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Owen Calis For U.S. To Commit Ground Troops 
in Bosnia 

AU2704133793 Paris AFP in English 1306 GMT 

27 Apr 93 


[Excerpts] Paris, April 27 (AFP)}—E.C. peace negotiator 
Lord Owen Tuesday [27 April] called on the United 
States to commit ground troops to escort U.N. convoys 
in Bosnia rather than propose air strikes against Serb 
positions. 


It would be wrong “to go too quickly” on air strikes likely 
to put “European troops on the ground at msk” and 
compromise humanitarian missions, Owen said after a 
meeting here with French Premier Edouard Balladur and 
Foreign Minister Alain Juppe. 


“It is impossible for the Americans to deal with the air 
and the Europeans to deal with the ground,” Owen 
explained. “It would be of tremendous importance if the 
U.S. contributed on the ground to escorting convoys 
with their troops.” 


He also called on Belgrade and its President Slobodan 
Milosevic to increase the pressure on Bosnian Serbs to 
accept the U.N. peace plan they rejected on Monday. 
[passage omitted] 


Owen discussed the issue with ranking French diplomats 
before the meeting with Balladur, as tougher sanctions 
against the rump Yugoslavia came into effect at 0400 
GMT Tuesday. 


The sanctions were applied after the Bosnian Serb par- 
liament, despite pleas from Milosevic Yugoslav Presi- 
dent Dobrica Cosic, on Monday rejected a peace plan 
worked out by Owen and U.N. mediator Cyrus Vance. 


Owen, who last week met with Serb leaders in an 
unsuccesful attempt to convince them to change their 
mind, said Monday in Belgrade that he expected the 
rump Yugoslavia—Serbia and Montenegro—to punish 
the Bosnian Serbs for rejecting the plan. 


Owen said, however, that he believes “the peace plan is 
not dead,”’ despite the defiant position of Bosnia’s Serbs. 


“The politics of sanctions must be riven a chance,” 
Juppe told France-2 television, adding that the coming 
days would be “a icst of the good intentions” of 
Milosevic. 


He warned the neighbors of Serbia and Montenegro that 
any attempt to violate U.N.-imposed sanctions against 
the rump Yugoslavia would badly affect “their relations 
with European countries.” 


Juppe praised the results of the referendum in Russia as 
“a good thing for peace,” and said “Russia could play an 
important role if it participated in solving” the Yugoslav 
crisis. 
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Swedish Minister: Serbia Must Expect Military 
Intervention 


LD2804104093 Berlin ADN in German 0849 GMT 
28 Apr 93 


[Text] Berlin (ADN)—Swedish Foreign Minister Marg- 
aretha af Ugglas, who is also the chairman of the CSCE 
conference, has confirmed that air attacks on Serbia 
have been considered in various different capital cities. 
The Serbs now have to expect a decision of this sort, the 
minister said today on the private [Berlin] news station 
N-TV. At this very late stage, the political leadership in 
Belgrade has to become aware of its enormous responsi- 
bility for its own population. It has “taken a terrible path 
for the Serbian people.” 


Mrs. Ugglas said she expects the sanctions which have 
now come into force to have a “great effect” on the 
leadership in Belgrade. The economic situation in Serbia 
is already very bad. This could lead to an increase of 
pressure from the people on the leadership. 


The minister was skeptical about the idea of lifting the 
arms embargo for the Moslem population in Bosnia. 
This step would be a “great risk"’ and would lead to an 
escalation, because “very many weapons would then get 
into the hands of all sides,”’ she said. 


The situation the United Nations finds itself in with 
regard to the former Yugoslavia must be causing 
“despair and frustration,” the Swedish foreign minister 
added. Being a peace organization, the United Nations 
has to recognize that its aims “can increasingly only be 
enforced with arms.” 


Turkey's Foreign Minister Views Balkan War 


AU2704191993 Budapest UJ MAGYARORSZAG in 
Hungarian 23 Apr 93 p 15 


[Interview with Foreign Minister Hikmet Cetin by Attila 
Szalai in Budapest; date not given: “Geographical Posi- 
tion And Responsible Politics’’] 


[Text] Owing to its geographical position, Turkey has 
traditionally played an important role in European pol- 
itics and a number of times in world politics, and it 
participates in the work of almost all the significant 
international organizations. Within NATO, Ankara has 
the second biggest army after the United States. Hikmet 
Cetin recently returned Hungarian Foreign Minister 
Geza Jeszenszky’s visit to Ankara which the latter made 
at the beginning of 1992. During his stay in Hungary, we 
interviewed the Turkish foreign minister on his coun- 
try’s Balkan politics. 


[Szalai] President Turgut Ozal, on his recent visit to 
some Balkan countries, informed himself on local devel- 
opments. Are your recent visits also connected with this 
issue? 


[Cetin] In many respects, yes. There is nothing surprising 
in this because Turkey is also partly a Balkan country, 
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and, therefore, it is very closely affected by all that ha: 
been happening in its neighborhood since the disintegra- 
tion of Yugoslavia. Unfortunately, the world seems to be 
unwilling to recognize that this bloody terror is hap- 
pening in the heart of Europe. Millions have lost their 
homes, tens of thousands of women have been raped, the 
number of the casualties is as high as 200,000 now, and 
the c. nditions in the concentration camps can only be 
compared to those of World War II. It is intolerable that, 
almost for a year now, the internationa! organizations 
have in vain been trying to find a solution, and on top of 
that, their decisions are not taken seriously by anyone, 
especially not by the aggressor. Even before the begin- 
ning of the conflict in Bosnia, we held the view that 
measures that do not hold out the promise of limited 
military intervention remain ineffective. 


{Szalai] Would Turkey be willing to take part in some 
kind of military action if such a decision were made? 


[Cetin] Naturally it would if the United Nations 
requested its participation. This does not mean that we 
are in favor of war. However, all that is happening in the 
Balkans, and especially the Bosnian events are a disgrace 
for all of us. In addition to being a disgrace, they are also 
a threat. If we do not stop the killing, then what guran- 
tees have we that the aggressor will not reach for Kosovo, 
the Sandjak, Macedonia, or Vojvodina tomorrow? This 
would directly affect the countries that border the former 
Yugoslavia, including your country and Austria, for 
example. The horrifying vision of a very serious Balkan 
war is emerging and Turkey would like to prevent this. It 
is in the interest of the whole world not to allow things to 
deteriorate so far because it is difficult to predict on 
which side various countries would find themselves if 
the Balkan conflict escalated further. Let us not forget 
that World War I also began precisely in this region! 


[Szalai] In your view, is the Bosnian war ethnic, reli- 
gious, or political in character? 


[Cetin] Many people see it as internal fighting between 
ethnic groups but this concept is as much false as it is 
convenient. It would also be a big mistake to term it as a 
religious war, although it has occurred to many people 
that the world might be delaying action because the 
Bosnians are Muslims and thus different from the 
majority of European peoples. It is a waste of time 
making guesses at this or to philosophize about it 
because it is quite clear: The Serbian leadership attacked 
the Bosnians with Serbian weapons and military mate- 
rial, and it is precisely iney who are trying to create an 
impression that this is a case of internal ethnic fighting. 
They have actually exhausted the concept of aggressor in 
every respect, and, therefore, both the attacker and the 
attacked are known. All in all, we are closest to the truth 
if we say that this is a political conflict. However, what is 
most important is that this is a human drama and 
primarily a humanitarian issue. 


[Szalai] Turkey has the trust of the Muslim countries and 
obviously of the Muslims living in the Balkans. On the 
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other hand, on the southern side of Europe. many 
countnes have reservations originating in history. How 
are you trying to resolve this probiem? 


[Cetin] There is no sense in maintaining antagonistic 
feelings that stem from the past. Both in the past and in 
the present, Turkey has tried to form close relations, 
often amounting to friendly relations, with the Balkan 
countries. At least 2 million people of Bosnian orig:n are 
living in today’s Turkey, and we also have citizns of 
Macedonian and Albanian origin. It 1s enough to review 
the 1920's, the policy we followed after the establish- 
ment of the republic, and the whole period since then to 
see how unfounded any suspicions are. Turkey has not 
set its eyes on the territory of any other countries, but it 
will not allow its own territorial integrity to be violated, 
either. We naturally care about the national minorities 
beyond our borders and our policy 1s clear in this respect: 
People of Turkish origin should have the right to live and 
prosper in the area where they were born, they should 
receive their due share from the democracy and 
economy of the given country, and this 1s all we expect. 


{Szalai] After the end of the Cold War and the disappear- 
ance of the bipolar world, Turkey's importance has 
increased. Not so long ago, it was put into a special 
situation by the Gulf War. Now, in addition to the 
Balkans, it also has to pay attention to its northern 
neighbors where there has been unrest since the dissolu- 
tion of the Soviet Union, and the Middle East can hardly 
be called an haven of peace, either. Does the big and 
strong country of the region have any temptations to 
make use of its geopolitical situation? 


[Cetin] I do mot quite understand what you mean by this. 
Do you perhaps mean that Turkey, as a result of its 
geopolitical situation, could use its considerable military 
force to achieve certain goals? Well, we have no such 
desires whatsoever. We are, of course, ready to defend 
ourselves at all times but this, I believe, 1s natural, 
especially at a time when bush fires are flaring around us. 
Turkey is a member of NATO and, as such, it has 
obligations to the alliance that it consistently adheres to. 
For the world at large, it is particularly fortunate that this 
delicate region has a country that has democracy, a 
multiparty system, and is a secular country among the 
Muslim countries. Great size and power are only worth 
anything when coupled with responsible politics. In my 
view, Turkey is making the best use of its responsibility 
that stems from its geographical situation. 


IMF Chief on ‘Global Nature of Economic Crises’ 


AU 2604103093 Paris AFP in English 0940 GMT 
26 Apr 93 


[Text] Paris, April 26 (AFP)}—The increasingly global 
nature of economic crises means that drives to relaunch 
the world economy must go beyond the Group of Seven 
(G7) industrialised nations and include southeast Asia, 
Latin America and Africa, IMF director-general Miche! 
Camdessus said Monday [26 April]. 
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Concertation rather than going it alone presented major 
advantages, Camdessus. head of the International Mon- 
etary Fund, told the LES ECHOS economic daily. 


“What we must do is not only speed up the process of 


recovery but also prevent the depression from deepen- 
ing”, he said. 


A go-it-alone approach would produce feeble growth in 
Europe and growing mistrust in business circles, while a 
concerted effort and an agreement on the Uruguay 
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Round of negotiations on tariffs would make possible “a 
significant recovery of confidence and growth from the 
end of 1993 onwards and particularly in 1994”. 


Europe requires budgetary consolidation and a further 
reduction in interest rates “at the first signs of a recov- 
ery”, the IMF chief said. 


Finance ministers of the G7 are to meet later this week in 
Washington prior to a meeting of the interim committee 
of the IMF. 











Danish Foreign Minister on Maastricht, EC 
Expansion 

Pi 2804100993 Paris LIBERATION in French 
24-25 Apr 93 p19 


{Interview with Danish Foreign Minister Niels Helveg 
Petersen by Lorraine Millot and Patrick Sabatier; date 
and place not given] 


[Excerpt] [passage omitted] [LIBERATION] The whole 
of Europe is awaiting the results of the 18 May refer- 
endum. What is your forecast? 


[Helveg Petersen] We have reasons to be optimistic. We 
cannot be certain of anything but the latest Gallup poll 
published last Sunday shows that the “yes” camp will 
win by 47 percent against 29 percent. Another positive 
sign is that the majority of people who are now unde- 
cided are people who voted “no” in the first referendum. 


[LIBERATION] The previous government was also very 
pro-European. What makes you think that you can win 
over the Danes better than it? 


[Helveg Petersen] We have a much better case to defend 
since the Edinburgh decision redefined Maastricht for 
Denmark. Its new terms correspond much better to the 
Danes’ wishes. In addition, the debate on Europe has 
evolved since the Danish “no,” emphasizing subsidiar- 
ity, and openness.... Finally, the main problem for the 
“yes” camp was the Social Democratic electorate, more 
than half of which voted “no” on 2 June. The arrival in 
power of the Social Democrats reversed the course of 
events and the majority of their voters are now in favor 
of voting yes. Even the most determined opponents of 
Danish EEC members—the Socialist People’s Party— 
have come out in favor of the Edinburgh compromise. 


[LIBERATION] What will happen if the “no” votes 
win? Will Denmark be forced to leave the EEC? 


[Helveg Petersen] I cannot say. It will all depend on the 
reactions of foreign countries. The only certainty is that 
we would enter a long period of great uncertainty for 
Europe's future. 


[LIBERATION] The feeling is that Europe has broken 
down. Is this because of the Danish referendum? What 
initiatives would the Danish presidency be able to take? 


[Helveg Petersen] I do not subscribe to the idea of a 
Europe which is paralyzed. The EEC is still very active. 
It is true that we are in a period of economic recession 
and hence problems. But the discussions on expansion 
are continuing. Since the beginning of the year, we have 
signed three cooperation agreements with Bulgaria, 
Romania, and Slovenia. We are negotiating another with 
Russia. We have just adopted virtually all the Commu- 
nity directives for the Single Market.... Let us say that it 
is a bumpy road.... But this has always been the case in 
the move toward European building and the general 
direction is the same: We are moving forward. 
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[LIBERATION] Let us suppose that the “yes” vote wins, 
how do you view the future of European building? 


[Helveg Petersen] The heads of state have agreed that 
expansion to include the European Free Trade Associa- 
tion countries does not require institutional changes. 
The EEC can function with 16 members without making 
changes. Of course since last autumn we have suffered 
exchange rate problems which have weakened monetary 
cooperation. In this very important sphere, marked 
differences can be observed amv ..g member states and 
they are growing. It is therefore natural to envisage a 
“variable geometry” Europe. But I do not think this 
should be turned into a model because abandoning the 
objective of convergence to allow growing difficulties 
would have very negative effects. 


[LIBERATION] Do not the “exemptions” from Maas- 
tricht conceded to Denmark open the door to an “a la 
carte Europe?” 


{[Helveg Petersen] The Edinburgh compromise was 
designed specifically for Denmark, which has been an 
EEC member for more than 20 years and is facing a very 
difficult situation. But this cannot be a model applicable 
to the new candidates which, moreover, have not asked 
for it. 


[LIBERATION] Can the timetable for expansion be 
maintained? 


{[Helveg Petersen] The negotiations can be finished 
before the end of the year, to allow the new members to 
join on | January 1995. It is ambitious but realistic. The 
Danish “no” in June resounded throughout Europe as a 
failure of Europe and enthusiasm in the candidate coun- 
tries waned. I think that a Danish “yes” in May will have 
the same effect, in the other direction. 


[LIBERATION] Uffe Ellemann-Jensen, your prede- 
cessor, started the six-month Danish presidency of the 
Community by a spectacular visit to Sarajevo. Since 
your arrival, there has scarcely been any more talk of 
Danish initiatives. Do you regard this diplomatic 
activity around Yugoslavia as futile? 


[Helveg Petersen] My style may be different but the 
presidency has been active and | think it has done good 
work. On 5 April, during the last European Council 
meeting, we advocated stronger sanctions against Serbia; 
that is what the Security Council did a few days ago. 
Serbia will be almost completely isolated from 26 
April.... I sincerely believe that it is a mistake to say that 
Europe has no policy on former Yugoslavia. We have not 
stopped supporting the Vance-Owen plan and the impo- 
sition of sanctions. The EEC, more than anybody else, 
has defended this line of action, to which the others have 
now rallied. 


[LIBERATION] Has the Vance-Owen plan not now been 
superseded? 


[Helveg Petersen] It is more vital than ever. What people 
all too often forget is that this plan also includes the 
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withdrawal of the Serbs. They will have to abandon a 
large part of what they have conquered. 


[LIBERATION] But they will only do so under threat of 
military intervention... 


[Helveg Petersen] Not necessarily. I still think there is a 
good chance of achieving it through political pressure. I 
still believe in the diplomatic path. 


Kohl Seen P: shing Maastricht Via Staffing 


93EN0375A Hamburg DER SPIEGEL in German 
Vol 47 No 15, 12 Apr 93 pp 114-116 


{Unattributed article: “*Then Maastricht Will Be Done 
For’—Enthusiasm for Europeanism Is Fading in Ger- 
many”’} 


[Text] Kohl's advisers are unnerved. Kohl no longer 
accepts advice on European policy. “Kohl,” says one 
participant in the morning conference at the chancellery, 
“acts out of conviction.” 


Johannes Ludewig, chancellery department head for 
economics, warned Kohl against the dangers of ever 
more payments to the poorer EC countries. The govern- 
ment chief only grumbled gruffly to himself. 


Gibowski, deputy chairman of the press office, reminded 
the chancellor of the Germans’ love for the German 
mark [DM]: “That is the national identification symbol 
pure and simple.” Kohl's brusque answer: Then a new 
information campaign will simply have to be started. 


Since then, the subject of monetary union has been taboo 
in the republic’s innermost leadership circle. Says an 
adviser to the chancellor: “To contradict Kohl on Euro- 
pean issues would be deadly for every one of us.” 


The head of government is more thinskinned than ever 
before. For his policy on Europe, the only subject that 
still electrifies him after ten years in office, is faltering. 
He is afraid that the entire project could fail if the 
timetable is not observed. 


The Federal Constitutional Court has put the brakes on 
the super-European’s urge for action. Twenty constitu- 
tional complaints have been lodged in Karlsruhe; a 
phone call from Judge Paul Kirchhof to Bonn’s Federal 
Presidential Office was enough to prevent final ratifica- 
tion of the Maastricht treaty for the time being. 


The Constitutional Court is studying, until summer, 
whether the government even has the right to transfer its 
monetary policy to the EC. Were the judges to force 
Bonn to enter into additional negotiations, Maastricht 
would be dead. 


In any case, Germany will be the last EC country to 
decide on monetary union. “Kohl is deeply ashamed of 
that,” reports Kohl intimate Ludolf von Wartenberg, 
main business manager of the Federal Association of 
German Industry [BDI]. 
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A sobering attitude is spreading among industrial circles. 
The dream of the stable Euro-currency replacing ihe 
franc, guilder, lira, kroner, peseta, escudo, pound, anc 
mark has evaporated. 


The idea of a common currency has many adherents, 
especially in industry. But it becomes ever more ques- 
tionable whether this goal can actually still be achieved 
in this century. “I know of no German industrialist who 
believes that Europe will be ripe for the monetary union 
in the foreseeable future,” says Heinrich Weiss, former 
BDI president. 


The official merger policy still manages to stay alive with 
die-hard slogans. But Business Manager von Wartenberg 
lately has been expressing himself more clearly: “A stable 
currency has pnority for us over a common currency.” 


Almost unnoticed by the public, the large Frankfurt 
banks are distancing themselves. Last summer, they still 
ridiculed an anti-Maastricht declaration by 60 university 
professors as filled “with the spirit of the 1970's.” In the 
week before Easter, Wolfgang Roeller, board chairman 
of the Dresdner Bank, confessed: “The Maastricht time- 
table is wrong.” 


To most Germans, the entire project is creepy. The 
colorful advertising brochures of the Finance Ministry, 
celebrating the Euro-currency being as “strong as the 
German mark,” so far have had no effect. Euro-critic 
Peter Gaulweiler (CSU) [Christian Social Union] 
rejoices: “The only thing not yet clear is whether 70 or 90 
percent reject a Euro currency.” 


The foreign currency markets evidently see no future for 
the project. The European Monetary System (EMS), 
established in 1979, has been in a permanent crisis since 
September of last year when the lira and pound had to 
leave the fixed exchange rate system. At the end of 
March, the Spanish peseta and the Portuguese escudo 
were again under devaluation pressure. 


No one knows whether the EMS will not be torn up by 
the pressures. “If it collapses,” says Hartmut Forndran, 
chief economist of the Association of Savings and Giro 
{cashless financial transactions] Banks, “Maastricht is 
definitely done for.” 


No government politician in Bonn dares to voice doubts 
about an over-hasty monetary union. The ruling coali- 
tion averts its collective eyes. 


Finance Minister Theo Waigel supports the course in 
public but privately he distances himself from it. For the 
decisive passage in the Maastricht treaty, however, 
which provides for the automatic transition to a 
common currency in 1999, he does not want to assume 
responsibility: “That was Kohl.” 


His undersecretary, Horst Koehler, raves about the ben- 
eficial effects of a unified currency. But in a small circle, 
he wants nothing to do with it. He considers only France, 
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Belgium, Luxembourg, the Netherlands, and Germany 
ready for it: “One cannot enter into a monetary union 
with Italy.” 


Skepticism and doubts must not be mentioned out loud 
in Bonn. Outspoken critics are denounced as anti- 
Europeans, or insulted as nationalists or narrowminded 
provincials. “In Germany, a spiral of silence has been 
put into operation,” says constitutional lawyer Hans 
Heinrich Rupp, “which makes it difficult for critics of 
the Maastricht treaty to be heard.” 


And according to the chancellor's plans, it is to stay that 
way. He wants to secure his heritage as a European 
politician and plans an extensive promotion program for 
his like-minded friends. Kurt Fz !tihauser, member of the 
CSU/CDU [Christian Democratic Union] board of the 
parliamentary caucus, has realized: “Whoever wants to 
become something under Kohl must go through the 
Maastricht sieve.” 


Opponents of the Bonn Europe policy get caught in the 
mesh, only supporters slip through. By the end of this 
year—according to Kohl's planning—the top jobs of 
German money and monetary policy are to be held by 
faithful followers. 


In October, Bundesbank Vice President Hans Tietmeyer 
(CDU) is to succeed Helmut Schlesinger at the helm of 
the Bundesbank. The man has already been useful to 
Kohl in many functions. 


He collected his first plus points in 1982. As a civil 
servant in the economics ministry, he drafted the Lamb- 
sdorff paper which soon after caused the breakup of the 
social-liberal coalition. 


After the change of government, Tietmeyer moved up to 
finance undersecretary. Early in 1990, Koh! appointed 
him to the Bundesbank directorate. One of the first 
official acts of the aide: As “the chancellor's spzcial 
adviser” for the German-German union, he 
outmaneuvered his president, Kar! Otio Poehl (SPD) 
[Social Democratic Party]. 


To the very day when the monetary union with the GDR 
was announced, Poehl did not know what exchange rates 
Tietmeyer had negotiated. The vain “Mister D-mark”™ 
was livid and, when further disagreements followed, was 
discouraged and resigned in July 1991. 


Kohl immediately made his henchman Tietmeyer vice 
president of the central bank. Since then Tietmeyer, of 
one mind with Kohl, has been urging low interest rates. 
In January of this year, he was the only member of the 
directorate to vote for a further step down in interest 
rates. 


In future, more Kohl people will ensure the right major- 
ities in the Bundesbank which is obligated to indepen- 
dence. At the latest by 1996, when the EC governments 
must judge whether the criteria of the Maastricht treaty 
have been met, this protection must become effective. 
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The decisive questions—whether the national! debt and 
the inflation rate of an EC country are sufficiently 
low—the chancellor wants to see answered politically 
and not with a slide rule. He is thoroughly fed up with 
the Bundesbank’s constantly throwing spanners in the 
works; especially in implementing the Maastricht deci- 
sions he needs that least of all. 


Kohl wants to quiet things down beforehand. In Ham- 
burg he is trying to insta!l member of Parliament Gunnar 
Uldall (CDU) as president of the land central bank. Kohl 
had his friend Bernhard Vogel, muinister-president of 
Thuringia, apppoint Maastricht-supporter Olaf Sievert 
(CDU) to head the newly founded central bank of 
Saxony-Thuringia. 


The position of Bundesbank vice president is to go from 
Tietmayer to Wilhelm Gaddum. The CDU politician, a 
member of the Bundesbank directorate since 1986, 
during the 1970's was finance minister of Rhineland- 
Palatinate. His boss at that time: Muir ‘<ter-president 
Kohl. 


Finance Undersecretary Horst Koehler (CDU), who con- 
ducted the Maastricht treaty negotiations, is also o4 
Kohl's job list. Although Koehler, for private reasons, 
has already signed a contract with the Association of 
Savings and Giro Banks as future president, Kohl wa fis 
to hold on to him. Kohl's idea 1s to offer the currency 
expert a quiet job in the Bundesbank directorate. 


In his planning games, Kohl has already arranged the 
succession to Koehler. Gert Haller (CDW), at present 
heading the monetary and loan department, is to be 
promoted to undersecretary. Haller 1s practically ex 
officio obligated to be faithful to Maastricht: He negoti- 
ated the details of the treaty. 


In the game of musical chairs, almost as a by-the-by, 
Kohl! also wants to upgrade his top economic adviser. 
Johannes Ludewig (CDU), to date department head in 
the chancellery, is soon to become undersecretary. The 
last attempt at promotion failed because of the FDP 
[Free Democratic Party], which claims a monopoly in 
economic policy. “A second time,” says Kohl, “I am not 
going to have it ruined by them.” 


Kohl's solicitude for his followers is the one side of his 
personnel policy, the brutal removal of all critics of the 
Maastricht treaty is the other. 


Whoever dares to contradict, such as Savings Bank 
President Helmut Geiger, must listen to Kohl's tele- 
phone admonition: “You see that all wrong.” 


Whoever does not play along must expect consequences. 
FDP politician Manfred Brunner, who served as cabinet 
chief under EC Commissioner Martin Bangemann, 


openly polemicized against Bonn’s Europe policy. 


Kohl's condition: The grouser had to retract his state- 
ments in writing by noon. Brunner refused and must 
now, since 17 September of last year, do without his 
comfortable EC salary of DM20,000 net [monthly]. 
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Last year, BDI President Weiss also came to feel Helmut 
Kohl's ire—not only due to, but also because of Europe. 
Ihe industrialist openly voiced criticism of the chan- 
cellor and the planned Euro-currency. The chancellor 
made the highest representative of German industry wait 
15 months for an appointment. 


When a minister warned the BDI man by telephone— 
“Careful, your business manager von Wartenberg and 
the chancellery are plotting an intrigue” —, it was already 
too late. After only 20 months, Weiss resigned in August 
1992 as chief of the association, and soon thereafter he 
quit the CDU. 


Among smaller associations, the fear of Kohl takes care 
of good behavior. The Study Group of Independent 
Entrepreneurs (ASU) for weeks held back an anti- 
Maastricht paper, which had already been decided on in 
November. 


Only after ASU chairman Volker Geers left office on 22 
March was the 80-page brochure made public; it polem- 
icizes against the “EMS cartel” and predicts the “nega- 
tive outcome of the currency experiment.” By this delay, 
the chancellor's appearance at Geer’s farewell reception 
was ensured. 


Retention of power a la Kohi is stil! functioning. But the 
“questionable mixture of presiden ial democracy and 
kitchen cabinet” (Juergen Moellemaiin) can quickly dis- 
solve into nothing. The chancellor lacks politically sharp 
people to steer his mgid course on Europe safely through 
the 1994 election year. 


Waigel cannot be greatly relied on; the CSU chief no 
longer has a solid grip on his party. At the CSU party 
congress, the pro-Europe guideline proposal by the board 
was amended by the memorable sentence: “The strong 
German mark will not be abolished.” 


The Munich ‘amigos’ [friends], worried about their sine- 
cures and parliamentary seats, are already distancing 
themselves from their Bonn governor. In an internal 
ballot in the Bavarian cabinet, Finance Minister Georg 
von Waldenfels voted against ratification of the Maas- 
tricht treaties. The monetary expert demands a people's 
referendum—which Waigel strictly refuses. 


Kohl's advisers fear that the Republikaner will adopt the 
popular subject unce the troublesome asylum problem is 
considered resolved. Chief demagogue Franz Schoen- 
huber can hardly wait to play the role of savior of the 
German mark. 


His chances are good, for Kohi—even in the assessment 
of industrial leaders—no longer picks up on the fears of 
Germans. Recently, a guest from industry asked wor- 
riedly who advises Mr Chancellor on his Europe policy. 


“Well, you know,” answered Kohl, “when I make a 
political decision, | need no advice.” 
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Finnish Minister Addresses | BRD Annuai 
Meeting 

1 32704201993 Helsinki Suomen Yleisradio Network in 
L nnish 1430 GMT 27 ije © 3 


[Excerpts] The annual ge: meeting of the European 
Bank for Recenstruction «id Development [EBRD] , 
waich is about to end, hsare nam, ministers heavily 
cnticize the way the bank uscd .oney. [passage omitted] 


{Unidentified correspondent! [Finnish Foreign Trade 
Minister Pertti] Salolainem emphasized three things in 
his speech. First, Fonland is already the biggest indepen- 
dent contributor in the Baltic countnes with investments 
of more than 600 million Finnish markkas [FM]. 
Second, outside the group of big industrial states, the 
G-7 group, Finland was the first to take part in the 
nuclear safety fund established by the European Bank. 
The fund aims at repairing the nuclear power stations of 
eastern Europe, Russia especially, so that they are safe. 


The third area where the bank has been criticized 1s that 
it has forgotten the small and medium-sized enterprises 
because of large projects. A decision has been made now 
to establish a fund of FM1.6 billion to help the small and 
medium-sized enterprises of Russia alone. So far there 1s 
only a loose promise in principle to gather the moncy for 
the fund. [passage omitted] 


EC Agricultural Policy Examined 


BR2204145393 Brussels LIBRE BELGIQUE in i -ench 
22 Apr 93 p 15 


[Article by Max Hannart: “Agricultural Prices as of Next 
Week?—Council President Thinks That It Is Possible To 
Rapidly Reach Decisions Acceptable to All’ 


[Text] The president of the EC Agricultural Council, 
Danish Bjorn Westh, announced it in front of the Euro- 
pean Parliament: He will see to it that a decision is made 
on the 1993-94 agricultural prices during the mecting 
that the Council must hold next week in Luxembourg. 


We note that, even if this time frame is respected, which 
is not at all certain, the delay will already be significant, 
because, in some production sectors, the 1993-94 farm 
work normally should have begun as of | April. 


Budgetary Constraints 


The proposals presented by the European Commission 
practically return to what had already been decided 
under the framework of the European agricultural policy 
reform reached in May 1992. This is a position that 
European Commissioner Rene Steichen justified as nec- 
essary to respect budgetary constraints, but also to 
present the agricultural sector with “more clearly artic- 
ulated measures, which was not the case the last few 
years,” so as to make it possible to plan what decisions to 
make in farming operations. 
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And Incomes? 


This justification is hardly appreciated in the fields. 
There, they particularly note that the proposed measures 
are going to increase pressure on agricultural income, 
which already fel' more than 7 percent in 1992 (3.5 
percent, according to the Commissior). As for budgetary 
constraints, COPA [Committee of Professional A;ncul- 
tural Organizations in the EC] points out that, last year, 
the Commission had already raised the specter of 
exceeding the budget, but, in the end, expenses had been 
some 3 billion ECU (120 billion Belgian francs) less than 
ihe available funds. The savings were returned to 
member states. 


COPA thus is asking the Agniultural Council to define a 
“linked prices and measures” package that permits an 
increase “absolutely necessary to agricultural income.” 


To Improve 


The European Parliament was sensitive enough to this 
argument. While recognizing budgetary constraints, it 
hoped in the end that some improvements be made to 
the European Commission's proposals. All the political 
groups asked that it ensure an adequate income for 
farmers. Most questioned the effectiveness of the new 
European agricultural policy, but often for different 
reasons. 


The most critical were, without doubt, the Greens. 
During a seminar that was held in Brussels recently, they 
had already accused the proposed price decreases of 
“accelerating the destruction of the rural agricultural 
world while increasing the mass production of agricul- 
tural goods in factories.” 


Before the European Parliament, the Agricultural 
Council president recognized that it could not just be a 
question of recognizing only budgetary constraints, wad 
he said he hoped that they would obtain a wide con- 
sensus on decisions acceptable to all. 


“This is within the GATT framework,” he added. 


EC Inflation Remains Unchanged in March 


AU2204122993 Paris AFP in English 1215 GMT 
22 Apr 93 


[Text] Brusse’s, April 22 (AFP)}—The European Com- 
munity’s year-on-year inflation rate was 3.5 percent in 
March, unchanged from February and down from 3.6 
percent in January and December, the European Com- 
mission said here Thursday. 


The commission's statistical arm Evurostat said prices 
rose by a provisional average of 0.4 percent in March 
over February, the same increase registered in February 
over January. 


Only Greece and Portugal had rates over 4.5 percent. 
Denmark had the lowest rate (1.1 percent), followed by 
Britain and Ireland (1.9), France (2.2), the Netherlands 
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(2.4), Belgium (2.9), Luxembourg (3.7), Spain (4.0), 
former West Germany and Italy (4.2), Portugal (7.3) and 
Greece 16.4). 


Eurostat said that Norway, Finland, Austr 1 and 
Sweden, which have applied to join the E.C_ all had 
inflation rates within 1.5 percent of the « mmunity 
average—2.5, 2.7, 3.9 and 4.9 percent respectively. 


By contrast, year-on-year infiation in Merch was 3.1 
percent in the United States and 1.5 percent in Japan. 


Editorial Welcomes EC Role in G-7 Talks on 
Russian Aid 


BR1504 143993 Brussels EUROPE in English 14 Apr 93 


[Editorial by Emanuele Gazzo: “Group of Seven: F¢ > 
rial—G-7, Aid to Russia and Weak Signs of Recover, ; 


[Text] The great Finance Ministers, and not only those of 
the countries of the European Community but also those 
of the so-called G-7 “club”, who are given particular 
responsibilities on the world level, will have an oppor- 
tunity to meet one another tomorrow on Wednesday [14 
April] and the day after tomorrow in Tokyo during a 
meeting that will be of an unprecedented composition 
and nature, because Finance Ministers will be sitting side 
by side with Foreign Ministers and because its main 
pu pose will be examination of aid for Russia to help it 
with iis economic and political democratization. This 
meeting follows on talks between Clinton and Yeltsin on 
3-4 April. 


Another significant innovation with this mecting 1s that 
the Community will participate in its own capacity. It 
will be represented by the Council and by the Commis- 
sion. This seems entirely logical, considering the size of 
the contribution - not only financial but also the part- 
nership - made to Russia by the Community and its 
Member States. In our con. nents beginning on | March 
on the G-7 meeting held at ministerial level (Finance and 
Governors of Banks), we wrote that the exclusion of 
Communiiy representatives (rom meetings of this kind - 
while the Community is represented at Summits - was 
regrettable, in light of the degree of “collective” commit- 
ment by Member States, and their specific weight on 
markets. It is preferable that this participation in minis- 
terial meetings be maintained in the future, even when it 
involves only Finance Ministers and Bank Governors. 


It is clvar, moreover, that in Tokyo, participants will not 
only be discuss'ng Russia. Before they see (ne another 
again (at the Ecofin [economic and financial] Council 
and Committee of Governors in Basle), Member States 
will exchange their judgements based on the contradic- 
tory signals (but which some interpret positively) coming 
from the markets. One of these signals is, besides, very 
recent because it involves the recovery plan which the 
Japanese Government has announced. This plan would 
enable considerably increasing the forecasted GNP 
growth rate of 1.6% to 2.6% (but this figure is already to 
have been exceeded these past few weeks). This could 
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include a considerable increase in imports. If at the same 
time there is confirmation of the signs of recovery 
already seen for some time now in the United States, and 
if it were to become possible to achieve a certain degree 
of coordination worldwide, there is no ruling out that we 
would soon find ourselves facing a considerably different 
situation from the one suggested by most forecasters 
(including the large international economic institutions). 
This means that we would witness recovery confirmed in 
two of the world’s three economic poles. 


And the third, which is Europe? Here the situation is 
more complex. This goes without saying, since it is not 
yet a real “pole”, considering the mechanisms that 
should ensure cohesion, and continuity remains embry- 
onic or contested. In this complex situation, there are 
nevertheless not only poten .alities but also a few con- 
crete facts going in the right direction. Let us begin by the 
slow but steady decline in some of the rates of the 
Bundesbank which has been cautious because of a still 
difficult domestic situation. The political signal has 
nevertheless been greeted by the market and not only the 
French franc has improved but - second signal - the Bank 
of France has in turn been able to cut some of its rates, 
confirming the willingness to get back on the road to 
growth. The case of the United Kingdom and Italy have 
analogies. These two countries left (Italy with the explicit 
intention of returning) the EMS [European Monetary 
System] exchange rate mechanism and devalued their 
currencies, giving a boost to exports (especially in Italy, 
according to available data). This is rather normal, but 
the big question mark is inflation. If this remains at the 
current tolerable level and if in the meantime economic 
stimulus measures are conducted with determination, it 
will be possible to achieve a balance that will translate 
into lasting stability. For the lira, this will lead to a return 
to the EMS and confirm the objective of Economic and 
Monetary Union. 


Geneva Conference {.:udies Population Trends 
93ES0560A Paris LE MONDE in French 7 Apr 93 p 20 


[Article by Guy Herzlich: “Europe Worries About 
Migrations”’] 


[Text] The Geneva Population Conference 


France is not the only European country to be troubled 
by an increase in immigration from the Third World, as 
the debate and resolutions of the European Population 
Conference recently held in Geneva (LE MONDE, 25 
March) revealed. 


Few voices were raised in disagreement at the Geneva 
conference from 23 to 26 March. Dutch Minister of 
Cooperation Pronk noted that “immigrants have 
enriched Europe in many ways over the centuries. 
Today, many Europeans are frightened by the figures. 
One can sympathize with them, but fear is poor counsel. 
We must always remember (...) that migration is a 
phenomenon as old as mankind. There is something of 
the nomad in each one of us.” Taking the opposite view, 
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the Portuguese and Spaniards, while cautioning against 
alarm, warned that they were taking the problem seri- 
ously and would step up border controls. 


The Eastern-bloc nations said they faced the same prob- 
lems: “We do not encourage emigration, but it will not 
end until the economic recovery is a fact. At the same 
time, we watch tens of thousands of illegal immigrants 
arriving from Asia,” the Romanian representative said, 
while the Polish delegaie asked simply, “Give us time.” 
Finally, Turkey, a land of emigration, reported that it, 
too, had taken in hundreds of thousands of refugees: 
Kurds, Iraqis, former immigrants to the Near East who 
had been driven out by the Gulf war. 


The final resolution clearly reaffirmed “the nght of 
governments to regulate access to their territory and 
adopt policies governing migratory flow,” even if such 
restrictions must be accompanied by efforts to “reduce 
the causes of emigration and achieve lasting economic 
and social development” (financial aid, access of Third 
World countries to world markets, and so on). 


Case of Former Yugoslavia 


It seeks coordinated policies and regulations on the right 
to asylum anc asks European governments to devote 
more resources to the fight against uncontrolled migra- 
tions and the governments of source countries “not to 
erect barriers” to the return of “illegal migrants” or those 
whose petitions for asylum were rejected. 


Obviously, the refugee problem is particularly acute as a 
result of conflicts in the former Yugoslavia: The Aus- 
trians and Germans, not to mention the Croats, naturally 
want others to share the burden. The conference, which 
condemned “all forms of ethnic cleansing” and “forced 
migrations,” prefered to encourage people, “insofar as 
they are able, to remain in safe regions as close as 
possible to their native countries,” while helping “host 
countries that request aid.” 


EC Environment, Energy Ministers Discuss 
Emissions 


PM2704170093 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 25 Apr 93 p 9 


[RITZAUS BUREAU report: “British ‘No’ to Carbon 
Dioxide Levy"’} 


[Text] On 23 April, the EC’s energy and environment 
ministers were close to an agreement on a tax on carbon 
dioxide emissions. Carbon dioxide is also called the 
greenhouse gas because researchers believe that it helps 
to increase the temperature of the earth. 


The only country that is still dragging its feet is Britain, 
Danish Environment Minister Svend Auken, who is 
currently chairman of the EC’s environment ministers, 
told RITZAUS BUREAU after the meeting in Luxem- 
bourg. 
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The British are not directly opposed to the proposal but 
have doubts about whether the question falls within the 
EC’s area of competence. 


“It is a positive thing that 11 countries are agreed on the 
need for a tax on carbon dioxide, because it is important 
for the EC’s environmental credibility to make progress 
in this field, Svend Auken said. 


The aim of the proposed tax is to live up to the EC’s 
decision on carbon dioxide—that carbon dioxide emis- 
sions in the year 2000 should not be greater than they 
were in 1990. This “green levy” will be discussed by 
economic and finance ministers and the environment 
ministers in June. 


The Norwegians emit 5 percent less carbon dioxide into 
the atmosphere than they did in 1989 and, according to 
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the Norwegian Energy Ministry, this is due largely to a 
tax on emissions of the gas which was introduced in 
1991. 


Danish Energy Minister Jann Sjursen (Christian Peo- 
ple’s Party) raised the matter of the safety of the nuclear 
power stations in the formerly communist countries of 
Eastern Europe at Friday’s meeting of energy and envi- 
ronment ministers. 


“It is my impression that the EC Commission will speed 
up its work on the question,”’ Svend Auken. 


The nuclear power stations of Eastern Europe are also on 
the agenda of the second European environment confer- 
ence in Lucerne next week. According to Auken, at the 
conference Denmark will unveil its financial contribu- 
tion to improvements to safety. 
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EC Commissioner: Nation Must Speed Up Entry 
Efforts 


AU2804085 193 Salzburg SALZBURGER 
NACHRICHTEN in German 28 Apr 93 p 1 


[Report by Hans-Heinz Schlenker: “EC Entry Talks Now 
‘At Full Speed’’’] 


[Text] After the presentation of Austria’s position paper, 
Austria’s membership talks can now “continue at top 
speed.” This was stated by EC Foreign Couimissioner 
Hans van den Broek, who is responsible for EC entry 
talks with Austria, Sweden, Finland, and Norway, in 
Brussels on 27 April, after a two-day meeting of the 
mixed parliamentary committee of the EC and Austria. 


Yet, this positive statement was linked to criticism of 
Austria’s course so far. Van den Broek said that in the 
past few weeks he had the impression that Austria's must 
speed up its entry efforts. Social Democratic Party of 
Austria [SPOe] deputy Peter Jankowitsch, who partici- 
pated in the meeting, argued in a similar way when he 
said that at the beginning of the membership talks “time 
was wasted.” 


According to Van den Broek, after the presentation of 
Austria’s position paper, the EC Commission is now 
ready to quickly work out proposals for the 12 EC 
Governments in the EC Council of Ministers for a joint 
EC position for ihe talks. Foreign Minister Alois Mock 
said that he is expecting concrete results still during the 
Danish EC Presidency (end of June). 


Among others, Austria’s position paper includes the 
following points: 


—Agricultural policy: Austria wants transition periods 
to diminish income losses of farmers. 


—Acquisition of property for holiday homes: Austria 
wants restrictions for persons whose principal domicile 
is not in Austria. 


—Transit agreement: Austria wants the EC to accept the 
full duration. 


—In addition, the EC should guarantee that the ban on 
nighttime working for women can be upheld in Austria. 


Austria’s delegation at the talks in Brussels consisted of 
18 members of Parliament, headed by Josef Cap (SPOe). 
Other members of the delegation included Peter Jankow- 
itsch (SPOe), Andreas Khol and Josef Riegler (Austrian 
People’s Party), and the Greens deputy Johannes 
Voggenhuber. 


Poll Shows Majority Believe in EC Disadvantages 


AU2504175493 Vienna DER STANDARD in German 
24-25 Apr 93 p 1 


[“cs”-signed report: “Poll: ‘EC Brings More Disadvan- 
tages Than Advantages’”] 





AUSTRIA il 


{Text} The absolute majority of Austrians think that full 
membership in the EC would bring our country more 
disadvantages than advantages. This is shown by the 
latest poll of the Market Institute. In March, 53 percent 
saw more disadvantages, while 42 percent saw more 
advantages in EC membership. 


Says Market Chief Werner Beutelmeyer: “Until last 
summer, clearly less than 50 percent were of the opinion 
that disadvantages were dominant—since last 
November, the value has always been over 50 percent.” 
In May 1991, 51 percent still thought that the EC held 
more advantages for Austria. 


The sociologist says it is particularly striking that today 
53 percent in the group of self-employed people see 
mainly advantages; in 1991 there were only 34 percent. 


Brigitte Ederer, state secretary for Europe and integra- 
tion, says: “It is clear that in more difficult times one sees 
the situation as less rosy—but if one weighs things 
soberly, there are more advantages.’ Foreign Minister 
Alois Mock says: “Politics must now fulfill its obligation 
to provide information without any whitewashing.” 


Commentary Criticizes Race for EC Subsidies 


93EN0376B Vienna DER STANDARD in German 
27/28 Mar 93 p 44 


[Commentary by Johannes Steiner: “Hurrah, We Are a 
Crisis Area! State Politicians Are Not Above Anything 
When It Comes to Millions in Regional Aid’’] 


[Text] Something strange is happenening in Austria: For 
years, regional statisticians and economic researchers 
have been pressured more or less softly by their bosses in 
politics not to present the economic reality of problem 
areas in too realistically dismal terms. This might put 
election victories at risk and deter investors. 


Now, all of a sudden, they are hearing something else. 
“Would it not be possible to interpret the unemployment 
rate a couple of percent higher to reach the European 
level?,” they are wondering in industrial area X. And 
region Y insists on pushing its per capita income statis- 
tics a bit lower than the European average. Crazy world? 
Delayed “Carnival’’? Not at all. They are dead serious. 


The regional-policy topic will come up in the EC acces- 
sion negotiations. And Brussels is a temptation with its 
bulging pot full of development assistance. This year, 
275 billion schillings in regional funds were distributed. 
However, one of the first requirements for consideration 
is to prove that the needed criteria are met. And that, of 
course, is not so easy for a country like Austria, one of 
the wealthiest industrial nations on earth. There is 
always one indicator that does not quite make it. Maybe 
Brussels can be persuaded. And so the provincial politi- 
cians from Burgenland with their pinstripes are shedding 
their pannopic pride and parading in front of the EC 
Commission in their ragged shirts: “Hurrah, we are a 
crisis region!” 
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Vienna does not want to be any different: “We have been 
as badly off as the others for a long time!” They imme- 
diately calculate an unemployment rate for some dis- 
tricts of the federal capital that is far higher than the 
Austrian average; and so the Danube metropolis, which 
likes to present itself as Central Europe's turntable, turns 
into a regional social case. The Marchegger Ast, an 
industrial park near the former Aspen airport, is to 
become an EC development area. In plain English: 
Brussels is now expected to dip into its pockets to 
finance the establishment of industrial developments 
only a few meters from the General Motors plant, the 
same factory for which the EC keeps reprimanding the 
Austrians for subsidizing it. A truly brilliant idea. 


This, then, is also what the list of Austrian regions looks 
like, which the federal government, the laender, and 
municipalities have agreed in their federal proportional 
representation efforts to submit as candidates for EC 
regional aid to the accession negotiations in Brussels: It 
iS a musical request program. Based on that program, 
every second Austrian would live in a problem region. 
With a few exceptions, it covers the provinces of Bur- 
geniand, Steiermark and Kaernten in their entirety, and 
Lower and Upper Austria as well as Vorarlberg by more 
than half. 


However, for a number of reasons, the race for Brussels’s 
mammon could turn out to be a large boomerang. 


First: Eyeing the money conceals genuine regional 
problem areas that cannot be neatly arranged in cata- 
logues of criteria. Neither has any thought been given to 
regional interdependence, or to border-crossing regional 
tasks resulting from the opening of the east. But this is 
also the fault of Brussels: Its quantitative methodology is 
not at the most recent level of regional research. 


Second: If you start negotiating with a maximum pro- 
gram and come home, having achieved only half of what 
you set out to do—and that is realistic—you will run into 
trouble selling it as a success before an EC plebiscite. 


Finally, Brussels may have second thoughts whether it 
was really a good idea to heap so much praise on Austria 
in its notification letter. Is this really the modern, 
progressive industrial country which would enrich the 
EC as well? After all, it has so many problem regions. 
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Vranitzky Visit to Kazakhstan Produces Large 
Contracts 


AU2704131393 Vienna DER STANDARD in German 
27 Apr 93 p 15 


{“APA, hau”-initialed report: “Success in the Steppes of 
Kazakhstan”) 


[Excerpt] Almaty/Vienna—Feder™! Chancellor Franz 
Vranitzky’s visit to the Kazakh . ipital Almaty was 
mainly intended to help Austrian companies get orders 
from the young CIS republic. Kazakh President Nur- 
sultan Nazarbayev’s declaration of confidence for his 
Russian counterpart Boris Yeltsin—*We would like the 
Russians to vote in favor of Yeltsin and we would like to 
see the reforms continue’—provided the background 
music to the visit. 


The talks focused on the signing of various agreements in 
the spheres of air transport and cooperation in railroad 
construction. Two firms have particular reason to be 
pleased: Voest Alpine Industrieanlagenbau (VAI) and 
the private construction company ABV. 


VAI will modernize a steel plant in the city of Karaganda 
(620,000 inhabitants) in two stages and invest 5.5 billion 
schillings. This project will be financed through the 
Austrian Control Bank (OeKB). Asked by DER STAN- 
DARD regarding this, sources in the Finance Ministry 
stated that the credits will not be subsidized but be based 
on commercial interest rates. 


ABV seems to have secured the financing of its hotel and 
office project. A 1.2-billion schilling five-star hotel is to 
be built in Almaty. 


ABV, which is owned by Vienna businessman Leopold 
Bausbeck, has established a joint venture for this pur- 
pose under the name “Rachat.” ABV will only hold a 
minority share. ABV is preparing a second hotel project 
in the third largest city of Kazakhstan, Chimkent. 


Austria was one of the first Western states to open its 
credit line to Kazakhstan one and one-half years ago. 
Unlike former practice, Austria did not set a credit 
ceiling. Financing now takes place for each project 
separately following a detailed examination of all avail- 
able documents. 


Austria’s economic connections with Kazakhstan have 
so far been very meager. In the first nine months of last 
year, Austria imported goods worth 42.8 million schill- 
ings, while exports to Kazakhstan were even more 
modest, reaching only 13.5 million schillings. [passage 
omitted] 
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Major Congratulates Yeltsin on Referendum 
Victory 


LD2704 121193 London PRESS ASSOCIATION in 
English 1139 GMT 27 Apr 93 


[By Chris Moncrieff, PRESS ASSOCIATION Political 
Editor] 


[Text] The Prime Minister today congratulated Boris 
Yeltsin on his “striking victory” in the Russian refer- 
endum. 


Mr. Major described the result as “a clear vote of 
confidence” in President Yeltsin personally and in his 
policies. 


The letter, faxed from Downing Street and delivered to 
President Yeltsin by the British Embassy in Moscow, 
read: “Dear Boris, The results of Sunday's referendum 
are very good news for Russia and very good news for the 
world. 


“I send you my warmest congratulations on your striking 
victory. 


“You have always said that you put your trust in the 
people. They have once again demonstrated their trust in 
you. The result is a clear vote of confidence in you 
personally, and in your policies. 


“The Russian people have decided that, despite the 
inevitable difficulties of your huge economic transfor- 
mation, there can be no going back on reform. Their 
courageous verdict is an encouragement to press boldly 
ahead. 


“I greatly welcome this. You can be sure that we shall 
continue to work with you as partners on the road of 
reform. I look forward to seeing you in Tokyo, and to 
discussing our further cooperation then, Yours ever, 
John.” 


Editorial Views Impact of Yeltsin Referendum 
Victory 

PM2704 135393 London THE DAILY TELEGRAPH in 
English 27 Apr 93 p 18 


(Editorial: “Yeltsin's Triumph”] 


[Text] Mr. Boris Yeltsin has made what could be a 
decisive advance in his protracted guerrilla struggle with 
the Russian parliament. Preliminary results from Sun- 
day’s [25 April] referendum demonstrate that he enjoys 
the confidence of the people and that they are willing, 
despite the pain, for him to push on with economic 
reform. They have also expressed their dissatisfaction 
with the Congress of People’s Deputies, a body elected 
under the Soviet system which has fought tooth and nail 
to limit presidential powers and stymie the dismantling 
of the old command economy. Their verdict has wrested 
the political initiative from parliament and handed it 
back to Mr. Yeltsin. Over the past year he has all too 
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often been forced on to the defensive by a combination 
of his own clumsiness and the ruthless tactics of deputies 
determined to hang on to their privileged positions. At 
no time was this more apparent than last December 
when, after a show of bravado, he was forced to sack Mr. 
Yegor Gaydar, the architect of his economic reforms, 
and appoint Mr. Viktor Chernomyrdin, an apparatchik, 
as Prime Minister. If that was the nadir of Mr. Yeltsin's 
fortunes, the referendum marks a dramatic revival. 


By turning out in such high numbers and supporting Mr. 
Yeltsin, the Russian people have shown a welcome 
maturity. It was feared that the endless shenanigans 
between president and »arliament in Moscow would 
induce widespread apath In fact, voters grasped that 
important issues were ai siake and acted accordingly. 
They may have lacked much enthusiasm for Mr. Yeltsin 
and his reforms, but they saw clearly that the alternative, 
the surrendering of power to a ragbag of ex-communists, 
would be far worse than what they have endured since 
the government embarked on radical economic reform 
in January last year. 


The key question for the President is how to take 
advantage of this turning tide. In August 1991, fresh 
from the triumph of defeating the attempted coup, he 
missed a golden opportunity to do away with the old 
parliament and introduce a new constitution. Before 
Sunday’s vote he promised to take “tough, firm mea- 
sures” if the result was favourable. While wishing him to 
be resolute, we would advise a certain caution. 


There is an authoritarian streak in Mr. Yeltsin's char- 
acter which would tempt him to declare presidential 
rule, abolish the Congress and take most of its powers to 
himself. The objections to this course of action are 
threefold. First, it would provoke, perhaps unneces- 
sarily, a desperate rearguard action by the deputies. 
Second, Russian democracy would be better served by a 
system under which parliament has effective checks on 
the head of state. Third, although Mr. Yeltsin may see 
himself as a tsar, his own position is considerably weaker 
than it was in the summer of 1991, and the component 
parts of the huge Russian Federation would not look 
kindly on a recentralisation of power. 


Mr. Yeltsin can best take advantage of the moral man- 
date given him on Sunday by wooing rather than 
berating the Congress. Sensing the way the tide is 
flowing, a good number of deputies may swing back to 
the President, thus isolating his fiercest opponents such 
as the Vice-President, Alexander Rutskoy, and the 
Speaker, Ruslan Khasbulatov. The situation calls for 
political skills of the highest order. Resolution, yes, but 
with finesse. 


Major Urges Removal of EC Barriers to East 
Europe 

PM2704135193 London THE DAILY TELEGRAPH in 
English 27 Apr 93 p 22 


[Report by European business editor Mary Brazier: 
“Major Calls for Closer Ties With Eastern Europe’) 
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[Text] Prime Minister John Major yesterday called on 
the European Community to speed up the removal of 
trade barriers, to allow countries from eastern Europe to 
apply for membership as soon as posible. 


Speaking at the annual meeting of the European Bank for 
Reconstruction and Development [EBRD], Mr Major 
said the EC summit in Copenhagen in June had to take 
decisions on admitting central European countries as full 
members of the EC. 


He said agreement with countries such as the Czech 
Republic and Hungary had already helped increase trade 
by 18 percent: “The process of liberalisation needs to go 
faster; we all have problems opening up our markets in 
certain sensitive sectors but I believe the community 
should practise what it preaches—trade liberalisation is 
the most effective and permanent means we have to help 
consolidate political stability and economic growth.” He 
said EC membership “at an early date”’ was a realistic 
objective for central European economies if Western 
Europe opened its markets. Mr Major touched only 
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briefly on the recent row over spending at the EBRD, 
saying the bank deserved credit for 7.9 billion pounds of 
pro. ‘7 it had generated. 


However, he added: “The bank must now go about its 
task in the most cost-effective way possible, ensuring 
value for taxpayers’ money, of building up its operations 
in the region to assist the transition to market economies 
and to foster the private sector.” The United States— 
which is the bank’s largest shareholder—led calls at the 
meeting for an independent review, tighter management 
and more emphasis on private sector lending. The bank 
has warned that it may not be able to fulfill its mandate 
to lend 60 percent of its resources to the private sector 
with the remainder available for public sector projects. 


United States director William Curran said his govern- 
ment was prepared to give the EBRD more time to 
balance its lending but would strongly oppose any 
change in the 60-40 guideline. 


At a closed meeting yesterday afternoon, the governors 
agreed to let the bank adopt a higher risk strategy. 
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~ to, Iranian Delegation Begins Talks in 


LD2704 123493 Hamburg DPA in German 1054 GMT 
27 Apr 93 


[Excerpts] Bonn (DPA)}—A delegation of high-level Ira- 
nian parliamentary deputies today started four-day talks 
with leading Bundestag deputies on extending coopera- 
tion. The three-member delegation is headed by Hasan 
Rowhani, the vice president of the Majlis (parliament) 
and member of the Supreme National Security Council. 
The delegation began its talks with a meeting with the 
chairman of the Bundestag’s foreign affairs committee, 
Hans Stercken. They will also meet Foreign Minister 
Klaus Kinkel and the state minister at the chancellor's 
office Hans Schmidbauer. 


Observers assume that one of the topics to be discussed 
in Bonn is the fate of German citizen Helmut Szimkus 
(58), who has been sentenced to death in Iran. [passage 
omitted] 


Another “thorny issue” is likely to be recent Western 
allegations that the Iranian leadership is supporting 
terrorist attacks on opponents of the regime living 
abroad. Tehran is rejecting this and is accusing Western 
countries, including Germany, of tolerating on their 
territory the activities of terrorist opposition groups such 
as the “People’s Mojahedin.” The Cologne office of 
“Mojahedin”™ today said Rowhani shared the responsi- 
bility for the assassination of Mohammad Hoseyn 
Naqdi, an Iranian politician in exile, in Rome in March. 
[passage Omitted] 


Foreign Affairs Committees Meet 


LD2704 162493 Tehran IRIB Television First Program 
Network in Persian 1430 GMT 27 Apr 93 


[Text] In the first round of talks between the heads of the 
Foreign Affairs Committees of the Islamic Republic of 
Iran and Germany, which took place yesterday, impor- 
tant regional issues, including Central Asia, the Persian 
Gulf, the situation in Bosnia-Herzegovina, and the Pal- 
estine question were reviewed. In this round of talks, 
emphasis was placed on the need to establish compre- 
hensive regional cooperation between the countries of 
the Persian Gulf littoral and those of Central Asia. 


At the talks, Mr. Hasan Rowhani, first deputy speaker of 
the Majles, criticized the West for its double standards 
concerning sanctions and Serbian aggressions against the 
Republic of Bosnia-Herzegovina and also the deporta- 
tion of the Palestinians by the Zionist regime. 


The German side praised the positive role played by the 
Islamic Republic of Iran in finding peaceful solutions to 
regional crisis and the release of Western hostages in 
Lebanon. 
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Iran To Allow Nuclear Checks 


LD2704133693 Hamburg DPA in German 1246 GMT 
27 Apr 93 


[Excerpt] Bonn (DPA)}—Iran evidently plans to make 
considerable concessions concerning the checking of 
nuclear and chemical installations in order to counter 
accusations by the United States and other western 
countries that Tehran is involved in a large-scale ABC 
weapons program. This was stated by Hans Stercken 
(Christan Democratic Union), chairman of the Bund- 
estag Foreign Affairs Committee, today after talks with 
an Iranian parliamentary delegation in Bonn. 


“The willingness of the Iranians to submit themselves to 
all checks far exceeds my expectations,” Stercken told 
DPA. “I have never heard this stated so clearly before.” 
After the meeting, Stercken also stressed that he has no 
doubts that the German engineer Helmut Szimkus (58), 
sentenced to death in Tehran for spying for Iraq, can 
expect a reversal of the verdict. [passage omitted] 


Rowhani Denies Pursuit of Rushdie 


LD2804121493 Hamburg DPA in German 1119 GMT 
28 Apr 93 


[Text] Bonn (DPA)—An influential Iranian politician 
has emphasized in Bonn that Tehran is not sending any 
“killer commando” to carry out the death sentence 
imposed by the deceased Ayatollah Khomeyni against 
the writer Salman Rushdie. Stating this today, Christian 
Democratic Union Deputy Volkmar Koehler was 
quoting the Majles Vice President Hasan Rowhani, who 
met with members of the Bundestag subcommittee for 
foreign cultural work yesterday evening. 


According to Koehler, Rowhani repeated that the 
“fatwa” [death sentence] pronounced by Khomeyni in 
1989 cannot be altered. However, Tehran respects inter- 
national law and <nes not interfere in the internal affairs 
of other states. Koehler told DPA that he [Koehler] said 
at the meeting that for Germany the verdict against the 
author of the controversial “Satanic Verses” is abso- 
lutely unacceptable. 


Rowhani, who has been in Bonn leading an Iranian 
delegation of deputies since Monday evening, expressed 
a desire at the meeting for increased cultural cooperation 
beneath the level of a cultural agreement. Such an 
agreement is currently blocked due to the Rushdie case. 
Rowhani proposed, among other things, a resumption of 
the previously successful cooperation in vocational 
training. In his capacity as chairman of the subcom- 
mittee, Koehler agreed that the proposal will be exam- 
ined. 


Difficulty Freezing Serbian Accounts Reported 
LD2804 114293 Berlin DDP in German 1059 GMT 28 
Apr 93 


[Excerpt] Frankfurt/Main (DDP)}—It appears that a 
decisive part of the tighter UN sanctions against Serbia 
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and Montenegro cannot be implemented in Germany. A 
Bundesbank spokesman told DDP in Frankfurt today 
that banks in Germany still report the amounts of capital 
invested in Germany for the whole of the former Yugo- 
slav state. 


A breakdown of the capital’s origin showing individual 
republics does not yet exist. Therefore, it would be 
difficult to find a way to freeze Serbia and Montenegro's 
accounts in Germany as demanded by the tighter UN 
sanctions and to conduct effective checks. The Bundes- 
bank expects to have a breakdown showing the origin of 
capital from Yugoslavia no sooner than this summer, the 


spokesman said. [passage omitted] 


Polish Conservative Party Chief Discusses Asylum 
Issues 


AU2804 100993 Warsaw PAP in English 2219 GMT 
27 Apr 93 


[Text] Bonn, April 27—Head of the Polish Conservative 
Party Aleksander Hall paid a fact-finding visit to Ger- 
many today, during which he raised the question of 
asylum-seekers illegally entering Germany from Poland. 


He had talks with leading representatives of Germany's 
Christian Democrats: deputy leader of the Bundestag 
CDU/CSU floor group Karl-Heinz Hornhues, its 
spokesman for foreign policy issues Karl Lamers, secre- 
tary Juergen Ruettgers and resettlers’ activist Hartmut 
Koschyk of the CSU. 


Hall had also talks at the Konrad Adenauer Foundation 
and at the Interior Ministry. He also visited the home of 
former FRG chancellor Konrad Adenauer at Rhoendorf 
near Bonn. In the evening, he left for Brussels to meet 
politicians from the European Parliament. 


The head of the Polish conservatives voiced the convic- 
tion that the emerging Polish-German compromise on 
asylum questions would be approved by the Polish Sejm 
(lower house) even if not all members of the government 
coalition supported it. Hall did not conceal his hope that 
a foreign policy debate, to take place in the Sejm next 
week, would show the agreement of Polish political 
parties on essential questions, irrespective of current 
differences of opinion. 


The Germans have considerable fears that an agreement 
with Poland could run into difficulties, as it is extremely 
important for Germany to reach such an agreement. As 
for the assessment of the situation in Poland, the 
Germaiu: side voiced a conviction that Poland was an 
area of stability in the region. Poland's road to Europe is 
the road of states from the Visegrad group and Bonn 
does noi understand the sceptical attitude of Czech 
Prime Minister Vaclav Klaus, who would prefer to 
march to the EC individually, Hall said. 


Bonn approved a stand by Polish Prime Minister Hanna 
Suchocka on Poland’s German minority, and the 
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German Interior Ministry thinks that Poland is meeting 
its obligations on this question. 


Uzbekistan President Arrives, To Meet With Kohl 


LD2704 165593 Hamburg DPA in German 1503 GMT 
27 Apr 93 


[Excerpt] Bonn (DPA)}~Islam Karimov, president of the 
Republic of Uzbekistan, Islam Karimov, arrived in 
Bonn today for a four-day visit to Germany. Tomorrow 
Karimov will meet President Richard von Weizsaecker, 
and later Chancellor Helmut Kohl. Talks at the German 
Association of Chambers of Industry and Commerce and 
with Development Minister Carl-Dieter Spranger are 
also planned. [passage omitted] 


Meets With Weizsaecker 


LD2804 105393 Berlin DDP in German 094) GMT 
28 Apr 93 


[Text] Bonn (DDP)}—President Richard von Weiz- 
saecker today met with Uzbek President Islam Karimov 
for in-depth talks. During the talks, Weizsaecker stressed 
that there are “good opportunities” for German-Uzbek 
relations, the federal presidential office announced. The 
Federal president also thanked the head of state of the 
central Asian country for the return of © protestant 
church to the German community there. 


For his part, Karimov underlined Uzbekistan’s positive 
view toward his country’s German population, which 
totals around 40,000 people. At the same time, he 
briefed the German president on the economic reforms 
introduced in the former Soviet republic and tried to 
recruit German support for the reform efforts. 


The Uzbek president was welcomed by the German 
president with military honors at Villa Hammerschmidt 
[Weizsaecker's official residence] this morning. His 
agenda for the visit includes talks with Chancellor 
Helmut Kohl and with the German Association of 
Chambers of Industry and Commerce (DIHT). A 
meeting with Minister for Economic Cooperation Cari- 
Dieter Spranger is planned for this evening. 


rd Advance Team To Visit Somalia in 
ay 

AU2704132693 Hamburg DIE WELT in German 
27 Apr 93 p 3 


[Robert Focken report: “Bundeswehr Team to Somalia 
at the Beginning of May”] 


[Excerpt] Bonn—A Bundeswehr reconnaissance and 
advance team, headed by Major General Georg Bern- 
hardt, will fly to Somalia at the beginning of May to 
prepare the UN mission of about | ,600 German soldiers. 
The press office of the Third Bundeswehr Corps in 
Koblenz announced yesterday that the 20-man team will 
stay in Somalia for about two weeks. The soldiers are to 
be transferred to Somalia by air at the end of June. 
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The small port of Bosaso in northeastern Somalia will 
probably become the future headquarters of the German 
contingent in Somalia. Since this is a “safe area” by 
Somali standards, only relief organizations have been 
active there so far. Members of the Technical Assistance 
Organization (THW) and the Workers-Samaritan- 
League (ASB) are currently busy repairing or improving 
power lines, water supply pipes, as well as telecommuni- 
cations lines in Bosaso. An ASB liaison office, financed 
by the Federal Government, is to initiate a certain 
amount of care for the 80,000 refugees, who constitute 
the majority of the town’s population. When the 
Bundeswehr advance party arrives, the soldiers will not 
be received in complete chaos. It remains to be seen to 
what extent activities in the northeast will correspond to 
the request by the UN secretary general to establish a 
“distribution network for relief and supply goods” 
including an air transport base in Somalia. [passage 
omitted] 


Engholm Denies Changing Course on Combat 
Missions 


AU2704142893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Apr 93 p 5 


[“ban” report: “SPD Wants ‘at Least’ To Expand Its 
Complaint to Karlsruhe”) 


[Text] Bonn, 26 April—On 26 April, Social Democratic 
Party of Germany [SPD] Chairman Engholm denied the 
iinpression that he intends to make a change in his 
party's attitude toward Bundeswehr missions within the 
framework of UN operations. During a meeting of the 
SPD Presidium in Bonn, Engholm said that the SPD is 
willing immediately to establish the constitutional base 
is for blue-helmet missions with a “self-protection com- 
ponent.” He recalled a corresponding draft law by the 
Bundestag group. The coalition should not block what 
can be achieved now. He repeated his view that the 
Somalia mission is a “classic blue-helmet mission.” 
However, the constitutional precondition is missing. 
Therefore, if the government sends troops to Somalia, 
the SPD will “at least” extend the complaint it has 
submitted to the Constitutional Court. In view of 
German history and the political integration after Ger- 
many’s unification, it cannot be decided “at the 
moment” whether more far-reaching action will be nec- 
essary. Engholm repeated his view that the SPD will not 
change its decisions before a reorganization of the 
United Nations and an extensive public debate in Ger- 
many have taken place. At the previous party congresses 
in 1991 and 1992, the SPD advocated blue-helmet 
missions but always rejected combat missions within the 
framework of peacemaking measures. 


The actions of the SPD leaders in the recent debate on 
Somalia met with criticism by the party leadership and 
in the Bundestag group. Last week Lower Saxon Minister 
President Schroeder stated that it is incomprehensible 
that the SPD permitted itself to be pushed into a 
defensive position in the Bundestag. He criticized that in 
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the Bundestag debate on 2! April the SPD was not 
represented by leading members. While Ministers 
Kinkel and Ruehe as well as Group Chairmen Schaeuble 
and Solms spoke for the coalition, the SPD group was 
represented by Parliamentary Executive Secretary Ver- 
heugen, foreign policy expert Voigt, and Deputy Glotz. 
In the group it was also noted critically that neither 
Group Chairman Klose nor SPD Chairman Engholm— 
aS minister president of Schleswig-Holstein—spoke. 
Schroeder's remarks were also understood as criticism of 
the Bundestag group leadership. Klose responded on 25 
April and asked whether he would be available if Eng- 
holm resigned from being candidate for the chancellor's 
office or whether the candidacy would then go to 
Schroeder, Klose said: “The question does not arise, 
because I assume that Bjoern Engholm will remain 
candidate for the chancellor's office. Therefore, I do not 
deal with this question. Gerd Schroeder seems to be 
different in this respect. But that is his problem.” Eng- 
holm said that there has not been a discussion of 
personnel in the presidium. He recalled an extended talk 
with Schroeder. 


The presidium approved the result of the negotiations on 
the Solidarity Pact with a few votes against. The body 
ordered an economic policy working group chaired by 
Saarland Minister President Lafontaine to present a 
program on combating unemployment in summer. Eng- 
holm said that the classical instruments of labor market 
policy are not sufficient in view of the rising unemploy- 
ment. By the end of the year almost 7 million people will 
be out of work. The structural crisis in Germany is more 
threatening than any other crisis since the war, Engholm 
pointed out. 


AWACS Decision Domestic Ramifications Viewed 


93EN0373B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Apr 93 p 1 


[Commentary by Georg Paul Hefty: “Bonn’s Credibil- 
ity—From Karlsruhe”} 


[Text] On Thursday, when the Federal Constitutional 
Court reached a decision for the time being on the 
AWACS [Airborne Warning and Control System] 
deployments of Bundeswehr soldiers, Germany became 
a little bit more credible, but Bonn’s party politics 
became a great deal less credible. 


The Court did not reject the complaints « “the FDP [Free 
Democratic Party] and SPD [Social Democratic Party of 
Germany] Bundestag parliamentary groups as inadmis- 
sible or as clearly unfounded. The Court justified its 
failure to issue an interim ruling, however, not in legal 
terms, but by indicating the possible political damage. It 
was attempting to stem the loss of confidence that arose 
from the divided government and the divided parlia- 
mentary majority of CDU [Christian Democratic 
Union)/CSU [Christian Social Union] and FDP, and 
from the large SPD opposition party. The Federal Con- 
stitutional Court accepted the task that was assigned to it 
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and settled it as it saw fit: It revealed the fainthearted- 
ness of juristic embellishments and exposed the politi- 
cians. The foreign policy disadvantages of a German 
refusal to consider the functioning of international com- 
mand aircraft without German crews, the combat tech- 
nical security of high-altitude aircraft, is a political issue 
rather than an original legal issue. 


According to the findings of the Court, the FDP and 
SPD Bundestag parliamentary groups had not accurately 
weighed all of this politically when they decided to lodge 
a complaint. This reflects upon the FDP ministers who, 
although they did not lodge a complaint, did set the 
complaints in motion. On the other hand, the admission 
by the Social Democrat Verheugen that he considered 
the issues “so politically” important is evidence that the 
SPD had pushed Germany’s national interest out of the 
picture with its legal battles over the possible deploy- 
ment of the Bundeswehr, which went on for years. 


For the moment the Court of the Federal Republic, more 
precisely the Court of the CDU/CSU majority in the 
Cabinet, has confirmed that it made a politically sound 
decision by agreeing to the participation of German 
AWACS crews. This provides foreign policy negotiating 
freedom for the Federal Republic, and for Germany's 
partners in NATO, the WEU [West European Union], 
the EC, and the United Nations—hopefully—it returns 
the belief that they are dealing with a predictably allied 
and reliable member. However: Germany's ability to act 
in alliances which is now being honored would in turn be 
damaged if the Constitutional Court, rather than the 
government or Parliament, were to establish the prece- 
dence of Article 24 over Article 87a of the Basic Law, 
which would call for the withdrawal of the Bundeswehr 
from NATO Actions in the United Nations mission. 


But how is Thursday's decision reflected in domestic 
policy? The CDU/CSU/FDP coalition claims it has been 
saved. If the Court had ruled otherwise, the FDP would 
have puffed itself up to a position of supremacy in its 
own mind, and would have spared the Union and its 
chancellor no humiliation. Now, however, it has been 
pruned back to its normal size. It is settling for the claim 
of having achieved exactly what it wanted: the blessing 
from the Constitutional Court for the conditional 
deployment of Bundeswehr soldiers outside of NATO 
territory. 


That is a simple distortion. In the first place, to this end 
the FDP could have relied upon the SPD’s willingness to 
lodge a complaint and could have gone along with the 
decision of the cabinet. In the second place, the foreign 
minister, as a candidate for the FDP chairmanship on 22 
March, committed the party executive committee to a 
rejection. How long can anyone who cannot find his way 
to a key foreign policy due to the pressure of acquiring 
status, and who interrupts his government for pirouettes 
of ridiculousness, remain a minister? If, however, Kinkel 
is supposed to have felt compelled to enter the Echter- 
nach diving competition out of consideration for the 
former supporter Genscher, and because a large segment 
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of the FDP, under the pretext of conscience, prefers to 
stick to old world policy laziness, the question arises 
whether the whole party is ready to carry Germany 
through the mine field of international affairs. 


Just how far the SPD--even in comparison with the 
FDP—is distanced from this qualification is apparent in 
its attempt to throw the Court's careful consideration to 
the wind and, with the help of the PDS [Party for 
Democratic Socialism], to place Germany's credibility in 
the alliance, which has just been salvaged, in question in 
Parliament. Despite its longing for governmental power, 
this large party still has no concept of the world of 
tomorrow and no courage to take part in shaping it. 


Can the citizens now at least trust those politicians who 
have accepted and politically prepared the resolution 
that for the present has been legitimated by the Court? 
The Union and Federal Chancellor Kohl may have 
gained prestige. Still, the earlier sharing of Genscher’s 
position, the talk of a need to cla’ y issues, and certainly 
the bit of horse trading done w uh Kinkel are on every- 
one’s minds. With these in mind, the fact that Kohl has 
repeatedly grasped the changes in the world and— 
included in this—the changes in Germany more quickly 
than other party politicians provides no relief. The CSU 
can, however, refer to its consistent interpretation of the 
Basic Law. ' 


The provisional ruling from Karlsruhe affords not only 
soldiers but also civilians the confidence that they will 
not be participating in anything that is unjust. It would, 
however, overtax the people's sense of justice if it were 
eventually to turn out—especially following military 
complications—that the Federal Government should 
have decided differently. 


Schmidt Demands Clear Mission for Bundeswehr 


93EN0400 Hamburg DIE ZEIT in German No 16, 
16 Apr 93 pl 


[Commentary by Helmut Schmidt: “On the Mission of 
the Bundeswehr; the German Armed Forces Must Not 
Be Made a Disposable Asset”) 


[Text] The whole world is talking about Bosnia and 
German participation in the deployment of the AWACS 
aircraft. But these are not the main issues of our security 
policy and our armed forces. The Bundeswehr, which has 
increased in size temporarily to 660,000 soldiers thanks 
to its merging with the National People’s Army, is to be 
downsized to 370,000 men in a few years. It needs a new, 
clearly structured mission, a new unit structure, and a 
new geographic distribution over the area of our country. 
In the eyes of public opinion, as well as of the soldiers 
themselves, parts of the mission are unclear. This is due, 
among other things, to constitutional questions, for the 
most recent proceedings before the Constitutional Court 
did not produce a final decision concerning blue helmet 
missions or out-of-area deployments. 
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Plans regarding the structure and geographic distribu- 
tion of the armed forces have been changed three times 
in the past three years. The results for the married 
long-term and career soldiers have been mostly cata- 
strophic. Defense Commissioner Alfred Biehle reported 
bluntly on this issue in his annual report for 1992: “The 
hope of maintaining planning certainty through binding 
decisions...is fading more and more.” Biehle, who before 
taking up his current office as CSU [Christian Social 
Union] deputy was chairman of the Defense Committee 
of the Bundestag, writes at the close of his report, dated 
23 March 1993: “The cause of the soldiers’ dissatisfac- 
tion and uncertainty was...the way their superiors, espe- 
cially...on the highest level, disseminated information.” 


“Highesi level”—-that means the constitutional com- 
mander in chief, that is, the defense minister, but at the 
same time probably the chancellor. It was indeed the 
“highest level” that, especially in the past few months, 
played dirty with the Bundeswehr. The public contro- 
versy between the finance minister and the defense 
minister, as well as the likewise public gruff rebuff of the 
defense minister by the chancellor, on whose earlier 
promises Volker Rueche had relied, were serious offenses 
against the needs of the psychological control of the 
Bundeswehr. Whoever as chancellor needlessly dispar- 
ages the defense minister jeopardizes the soldiers’ confi- 
dence in their commander in chief. He can spark insub- 
ordination. The first publicly stated criticism of the 
government by the Main Personnel Council of the 
Defense Ministry and the public speeches of Chief of 
Staff Naumann, which came very close to offending the 
priority of policy, could prove to be the precursors of a 
devastating development. 


Last week's adversarial dispute before the Constitutional 
Court between the foreign minister and the defense 
minister concerning a question of essential concern to 
the Bundeswehr once again greatly taxed the under- 
standing and nerves of the officers. Our soldiers, how- 
ever, need to have confidence in the moral justification 
of their missions. They need to have confidence in the 
strategic necessity of their missions. They need to have 
confidence in the leadership of their commander in chief 
and in the legitimacy of that leadership. Moreover, the 
armed forces—in the face of all the criticism they have 
learned to bear—need the fundamental support of public 
opinion. The world over, armies are bodies of »yersonnel 
that arc psychologically difficult to lead. If their political 
leadership from the top down or their internal leadership 
remains insufficient, they run the risk of moving off 
course. 


The television programs in the Western world have 
made the battles and suffering of the people of Bosnia 
into a central issue of world politics, not unlike the 
situation in Kuwait earlier. However, world politics is 
silent concerning the great suffering in other parts of the 
world, for example, in the Transcaucasus, in Africa, and 
in Asia, because this suffering is not projected into 
everyone's living room. Some former pacifist spokesper- 
sons of the peace movements are calling for armed 
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intervention on the side of the Bosnians. Even the 
Federal Government has contributed to the erroneous 
impression that participation in the AWACS flights for 
the benefit of the suffering Bosnians is currently the 
central issue facing the Bundeswehr. But one fact is clear: 
The principal mission of our armed forces is to protect, 
together with the forces of our allies, the security of our 
own country and the territory of our allies. For this and 
this alone did we create the Bundeswehr. 


The potential threat against Germany and Western 
Europe from the imperial Soviet Union provided a clear 
mission over four decades—as well as for polarization 
and discipline. Since the end of the Cold War, the 
bipolarity of world politics has given way to more 
anarchic structures. Even the strategic concepts in Bonn 
have become vague. Today many people feel the ques- 
tion concerning the role we can, should, or want to play 
in world politics with the aid of the Bundeswehr is more 
important than the question of our own security. 


Cooperation with Russia is consistent with s*nsible 
security policy calculations. But the development of 
Russia's domestic and foreign policy is not clear. In view 
of the past centuries, we cannot preclude the possibility 
that “national patriotic” forces in Moscow will gain the 
upper hand and pursue a neoimperialist policy. Even 
today there are armed conflicts in five or six areas of the 
former Soviet territory. We therefore need not only a 
security policy focused on Yeltsin; we must include 
instead all of Russia, as well as Ukraine, Belarus, Kaza- 
khstan, the Baltics, and all the potential violent compli- 
cations between these states—including the almost 
30,000 nuclear weapons that four of the CIS republics 


still possess jointly. 


Whoever decides he has the right or even the duty to 
undertake humanitarian intervention in view of the 
horrible wars on former Yugoslav soil should consider in 
time how he will—and will be able to—act later in 
comparable situations in the eastern part of Europe. It is 
easy to begin armed intervention. It is much harder to 
end it—even if in the meantime television should show 
the corpses of one’s own soldiers and, as a result, public 
opinion should do an about-face. For the Bundeswehr, 
either Karlsruhe or a two-thirds majority of parliament 
will decide what we can do—but not what makes polit- 
ical sense in particular cases within the limits set by the 
constitution! To sensibly assess the situation, one must, 
by the way, consider the fact that the Bundeswehr does 
not have at its disposal any units suited for out of area 
deployment by virtue of their structure, their equipment, 
and their psychological makeup—not to mention the fact 
that draftees should not be called on for this kind of 
service in any Case. 


Our soldiers are aware of the enormous budget troubles 
facing the finance minister. They understand reductions 
and cancellations. But they cannot understand a succes- 
sion of quickly changing standards. They are experi- 
encing with justifiable anger one change of plans after 
the other. They miss the concern of the employer. 
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Public opinion, the Federal Government, and the Bund- 
estag have to be aware that on top of the unification 
are very close to having a Bundeswehr crisis as well. It 
could quickly give rise to a crisis in compulsory military 
service. But without compulsory military service, the 
central mission of the Bundeswehr would become a 
farce. The Bundeswehr must ticrefore not be misused as 
a disposable asset for an ambitious policy of the foreign 
minister, the finance minister, or the parties. 


Constitutional, Alliance Issues Still Smolder 


93EN0420A Hamburg DER SPIEGEL in German 
No 16, 1° Apr 93 pp 18-22 


{Unattributed article: “...and Tomorrow the Whole 
Wide World”] 


[Text] A German expedition to Somalia: German soldiers 
are going to war for the second time since 1945. They have 
combatant status as part of the UN force. The antago- 
nisms are breaking forth once again in Bonn. The agita- 
tors are showing up in the Union and the FDP [Free 
Democratic Party] wants to see the constitution and 
NATO Treaty changed before an action. 


“We are there for you,” the defense minister has circu- 
lated in 60 newspapers. The full-page ads signed “your 
Volker Ruehe” are used three times. 

This week, just in time for the cabinet decision on 
sending an African corps to Somalia, the German medics 
in Cambodia are being praised as “angels of Phnom 
Penh.” The task of the Bundeswehr is to “help” and to 
“rescue.” And: “To safeguard international peace when 
it is violated by gamblers.” 


Again and again, as though it were purely a matter of 
course, the defense minister claims worldwide opera- 
tional readiness for his men. While the judges in Karl- 
sruhe are still brooding over the limits of military actions 
set by the constitution, Ruehe is nonchalantly inter- 
vening in a pending case. 


In a spectacular legal action by the vice chancellor from 
the FDP against the chancellor from the CDU [Christian 
Democratic Union], the Constitutional Court ruled that 
for the time being German soldiers may take part in the 
AWACS formation that is monitoring the air space over 
Bosnia on behalf of the United Nations. But the question 
of whether Germans soldiers—on ships in the Adriatic 
or in aircraft over the Mediterranean—may participate 
in crisis management outside NATO territory has not 
been settled conceptually. 


The protectors of the constitution expressly declared: 
“No fait accompli will be established.” The Federal 
Government, the judges warned, cannot appeal to a 
“state practice” in the future either. The states involved 
should be “notified” of the uncertain outcome. 
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Party friends of Ruche from the Union, unimpressed by 
such admonitions, are nevertheless pushing for new 
bellicose adventures. They want to employ combat air- 
craft of the Bundeswehr in Bosnia and even bomb 
Serbian positions. ‘Irresponsible,’ grumbles the 
chairman of the FDP parliamentary group Hermann 
Solms over the “agitators.” And the next conflict in the 
governing coalition has already broken out on account of 
the Somalia expedition. 


German foreign policy has many secondary foreign min- 
isters and knows no instance with authority. 


The dilemma came about because the Union is 
renouncing a basic consensus of German foreign and 
security policy without involving parliament and beyond 
that without sufficient legal legitimation. 


It involves considerably more than just legal inverpreta- 
tions. A radical change is in the offing. one that is 
comparable with the rearming of the Germans after 
World War Il: the departure from the policy of the 
renunciation of force that was cultivated for decades and 
the beginning of interventionist foreign policy 


For decades the Germans were guided by the principle 
that war cannot be a means of policy. The Bundeswehr, 
which was put through in the mid-1950's against the 
bitter opposition of the social democratic opposition, 
always had a strictly limited defensive mission linked to 
NATO. But because there was no more enemy after the 
collapse of the Soviet Union, such self-limitation is no 


longer supposed to apply. New tasks are sought. 


The defense minister described the “decisive course” in 
a fundamental speech at the end of March. He wants to 
“set the political-strategic course for the way into the 
21st century.” 


According to Ruehe, it would be nothing short of 
“luxury” to wait for the “unlikely event of a large-scale 
attack against NATO member states.” Instead of 
defense, “crisis management” is the essence of his new 
concept: the NATO armed forces are to become the 
“means of a preventive diplomacy” but also wage war 
“as a last possibility.” For the energetic foreign minister, 
a German participation is an “expression of the nor- 
mality of a sovereign state.” 


NATO General Secretary Manferd Woerner goes even 
further: the alliance—a “rock of stability”—has “grown 
beyond” its traditional tasks. The difference between 
actions “in” and “out of area is losing its meaning,” the 
former defense minister explains. 


What Woerner asserts so glibly has led to a fundamental 
conflict with the opposition but there is also strife within 
the government. 


The Social Democrais reject this concept, so far at least: 
they do not want to see the Bundeswehr involved in 
military conflicts worldwide. They would be prepared 
for blue helmet actions. 
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The Free Democrats have essentially agreed to crisis 
intervention. To legitimize the far-reaching change, how- 
ever, they consider a clarification of the constitution to 
be urgently needed. For in accordance with the consti- 
tution as well, as the FDP reads it, the Bundeswehr may 
be used only for defense (Article 87a). The liberals also 
Comet the consent of parliament for every action “out 
of area.” 


Another controversy within the coalition has not been 
resolved. Just as the Social Democrats, the little coalition 
partner also has serious doubts about whether the world- 
wide expansion of the tasks being pushed by Ruehe and 
Woerner is compatible with the NATO Treaty. 


And as can be seen in the response to the FDP’s suit in 
Karlsruhe, the Union definitely also recognizes the “his- 
toric significance” of the AWACS mission. But this 
action is not leading to a “change in the legal landscape 
of the treaty.” On the contrary, the implementation of 
the UN resolutions is “covered by the alliance intent.” 


In this connection, the written statements of the govern- 
ment reads: 


“From the beginning the object of the treaty on the 
NATO alliance was not only the immediate security of 
the treaty partners against military attacks against one or 
more or all member states but also the availability and 
potential readiness of NATO as an ‘international insti- 
tution’ in the sense of the UN Charter.” 


A bold reinterpretation: under Articles 5 and 6 of the 
NATO Treaty, in reality the only allowable defense is 
against an attack directed against one’s own territory or 
the territory of an ally. Consequently, the treaty must be 
supplemented for global interventions and ratified by 
the Bundestag. 


Instead, it 1s now being undermined step by step through 
“out of area” actions. “That goes against the spirit and 
letter of the NATO Treaty,” judges Werner Hoyer, 
general secretary-elect under future FDP Chairman 
Klaus Kinkel. 


Regardless of any objections, new facts are to be estab- 
lished this week. Even before the federal cabinet had an 
opportunity to decide on the new German Africa corps, 
the defense minister announced the marching orders. 


Beginning in June, Ruche declared from distant 
Moscow, a transport and supply battalion of the 
Bundeswehr will support the UN assistance in Somalia. 
The German blue helmets will be protected by two 
companies of lightly armed infantry. 


Even before Foreign Minister Kinkel could send political 
instructions to Bonn from the G-7 talks in Tokyo on help 
for Russia, his officials left at home nailed down the line 
of the Foreign Ministry: “We are taking part.” 


During the flight home, Kinkel sensed new trouble: to 
pull out of the Somalia action now, he lamented, would 
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do even more harm to the foreign policy of the govern- 
ment in Bonn than the painful conflict about the 
AWACS operations high above the Adriatic Sea. After 
all, the coalition could not drop back behind the offer 
that it made to the United Nations on 17 December of 
last year. 


Even then the decision had given the foreign minister 
from the FDP a strong “bellyache™ (Kinkel). Only with 
difficulty were the government jurists able to present the 
use of combat, engineer, and supply units in Somalia as 
a “humanitarian action.” 


In the cabinet, Kinkel explained the wonderwork by the 
sharp legal experts and emphasized the “terrible pres- 
sure” to which he was subjected internationally (“it was 
all horrible”’) with wild gestures. It was then clear to the 
former minister of justice that the constitution had been 
stretched to the limits. His successor, Sabine 
Leutheusser-Schnarrenberger, warned even then against 
“creating facts step by step.” 


UN General Secretary Butrus Butrus-Ghali initially 
spared the people in Bonn the pain of actually having to 
put into effect Chancellor Kohl's hastily announced 
offer. When Ruehe had an advance detachment innocu- 
lated against tropical diseases, the Egyptian at the top of 
the United Nations waved him off and inquired about 
German instructors for the police. 


Last week, however, Butrus-Ghali took the Germans at 
their word. The Foreign Ministry received a letter from 
New York, in which the general secretary, referring to 
Resolution 814 of the Security Council, makes a general 
request for “logistical support” in “pacified areas” of 
Somalia. 


The people in Bonn promptly saw themselves in trouble 
once again. In a first round of officials in the Foreign 
Ministry, the ministries clashed—with bewildering 
frontal positions. It was not, as in the AWACS conflict, 
a matter of the Union against the liberals. Rather the 
Ministry of Justice led by the FDP, supported by the 
CDU-led Interior Ministry, quarreled with the Foreign 
Office of the chairman-elect of the FDP. 


The new embarrassment of the Koh! government results 
from the UN Security Council in New York, because it 
put the “mandate” and the specific measures for the 
“expanded UN operation in Somalia” under Chapter 
VII of the UN Charter. The heading of the war chapter: 
“Measures in the Event of the Threatening or Breach of 
the Peace and Offensive Actions.” 


So the representative of the Ministry of Justice 
announced doubts as to whether the participation of 
German Bundeswehr soldiers as supply troops for 
fighting units of other nations is still compatible with the 
constitution. Whereas the negotiators of Kinkel and 
Ruche were not bothered by any scruples, the Minister of 
Justice Leutheusser-Schnarrenberger finds: “It is diffi- 
cult to draw clear dividing lines.” 
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Actually, however, logistical soldiers also have com- 
batant status when the United Nations employs them— 
as is planned in Somalia—in accordance with Chapter 
VII of the UN Charter. “We are then a component of the 
fighting troops,” admits an officer from the Defense 
Ministry. 

Diplomats in the Foreign Ministry and military people 
try to talk their way out of trouble with the flimsy 
assertion that the Bundeswehr is supposed to operate 
only in “pacified areas” of the impoverished east African 
state. As far as that goes, no “action” is planned at all 
that—from the point of view of the FDP—requires a 
constitutional amendment. 


The operating basis has changed, however. The report of 
the general secretary, which Resolution 814 of the Secu- 
rity Council relies on, does not name any “pacified 
areas.” Kinkel’s and Ruehe's helpers naively assert that 
Butrus-Ghali will not assign any operational areas to the 
German expeditionary corps when there are no such 
pacified zones. They would probably be in northeastern 
Somalia. One must find out more details. 


No “reconnaissance team” of the Bundeswehr can 
search for the “pacified zones” until Wednesday of this 
week, when the cabinet wants to decide on the deploy- 
ment of 1,640 German soldiers in Somalia. In addition, 
the Security Council stipulates that the UN Somalia 
force is supposed to “consolidate, extend, and protect 
pacified territory” throughout Somalia and it must do so 
“quickly.” 


But that gives the Africa action of the Bundeswehr a 
different quality from what was planned back in 
December of last year. Combat troops of the United 
States and other states are supposed to pacify the east 
African land hit by civil war in a first phase of “Opera- 
tion New Hope”; in a second phase, German troops are 
supposed to move in to construct water mains, drill 
wells, and transport foodstuffs. 


For Guenter Verheugen, manager of the SPD parliamen- 
tary group who just visited Somalia and knows the 
country, the Bundeswehr is a “most unsuitable instru- 
ment” for the reconstruction of the ruined country. Even 
if the Bundeswehr had the necessary prerequisites, its 
mission there would require “a clear constitutional 
basis.” 


A solution to the constitutional conflict is not in sight. 
Whether or not the SPD will once again bring an action 
in Karlsruhe: the CDU, driven by Wolfgang Schaeuble, 
leader of its parliamentary group, is not even thinking 
about approaching the minimum position of the Social 
Democrats, who want to allow only blue helmet opera- 
tions. 


But the liberals, who have been driven into a corner, are 
idly watching—to the chagrin of the old master of the 
FDP Hans-Dietrich Genscher—how the conservatives 
are stretching the constitution from case to case and 
showing Germany the way to the worldwide use of its 
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armed forces. Even Willy Wimmer, former state secre- 
tary of the CDU at the Hardthoehe [site of the Defense 
Ministry], is uncomfortabic: “Today Bosnia belongs to 
us,” he scoffs, “tomorrow the whole wide world.” 


Ruehe Comments on UN Missions, Russia 


AU2704 144593 Munich FOCUS in German 26 Apr 93 
pp 24-25 


[Interview with Defense Minister Volker Ruehe by 
Michael Jach on |7 April; place unknown: “We Will Not 
Seek Adventures”} 


[Text] [Jach] Greater German responsibility is usually 
cited as the reason for the participation of German 
soldiers in out-of-area operations. Why do politicians 
not speak of German interests? Are moral arguments 
replacing policies? 

[Ruehe] If one accepts one’s responsibilities, one also 
safeguards one’s own interests. Responsibilities and 
interests coincide. Thus, it 1s in German interests to be 
able to participate in NATO's AWACS missions as 
requested by the United Nations and for the alliance to 
continue to be able to act. 


We will certainly not commit ourselves in all parts of the 
world. We will examine every individual request and 
make a responsible and balanced decision. We will 
become active where it 1s particularly useful—where our 
special help is urgently required, where this 1s important 
for the future of NATO, and where our interests are 
particularly affected. 


[Jach] Does this mean that you will concentrate on 
Europe? 


{[Ruehe] We will mainly concentrate on our country’s 
defense and extended defense, which means the defense 
of NATO territory. In other cases, we will carefully 
examine the pros and cons in an open political discus- 
sion, as the example of Somalia shows. 


[Jach] Do the events of recent German history suggest 
operations in Europe outside NATO territory if it is 
necessary to stop dictators” 


[Ruehe] One lesson that we have learned from history 1s 
that only joint solutions by the European states are 
appropriate in preventing conflicts. 


[Jach] You see a convergence between Germany's 
responsibilities and interests. This may be obvious in 
Europe. Yet how would you explain to a German soldier 
that he should be prepared to die in Somalia” 


{[Ruehe] He should not die in Somalia. He will not be 
sent there to participate in hostilities. 


However, Germany must also be willing to participate in 
important UN operations outside Europe. Otherwise we 
would be advocating European selfishness. The case of 
Somalia will show whether we are basically willing to 
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assume responsibility for the community of peoples. The 
Federal Government was guided by these principles 
when it adopted its decision on 21 Apmil. 


[Jach] The Somalia mission is being described as a 
purely humanitarian operation. Is this a psychological 
trick because the German public is not yet ready for an 
attack on relief convoys or attacks on units of engineers? 


[Ruehe}] Our logistic support is integrated into the 
overall humanitarian purpose of the UN operation. We 
will help in peaceful regions. 


Even if the constitutional dispute did not exist in Ger- 
many, I would prefer a limited humanitarian operation 
with the required self-protection component. As a matter 
of fact, we must gradually develop forms to meet our new 
responsibilities Thus, we will not plunge in head over 
heels and pretend that we can immediately act in the 
same wiy as the United States, France, and Great 
Britain have done for decades. 


[Jach] How will Germans react once the first soldier’s 
coffin arrives? Do you expect hysteria or do’you believe 
that people are politically mat::re? 


[Ruehe] One should not speculate about that. I must tell 
the soldiers the plain truth, and that is what I am doing. 
The risk to every individual soldier has grown. 


Even the relief flights to Sarajevo or eastern Bosnia are 
dangerous. Yet there is no reason why the German pilots 
should assume a lesser risk than their allied comrades. 
The Transall pilots can be proud that they are doing the 
same service. 


Losses would naturally lead to difficult reactions in 
Germany. This is quite understandable. People in Ger- 
many would react differently from other countries. Yet, 
the soldiers can be sure that the military and political 
leadership is acting in a very careful and cautious way, 
that we do not seek adventures. However, I believe that 
the population will also understand that German sol- 
diers are assuming a joint risk together with others. 
Otherwise we would not be able io establish joint units 
with France and the Netherlands. 


[Jach] Their oath requires that soldiers “bravely defend 
the freedom of the German people....” 


{[Ruehe] We do not need a new oath because the old one 
also requires that they “serve the FRG loyally.” Carrying 
out an order of the Federal Government in compliance 
with a UN request means serving loyally. 


[Jach] Is Germany making sovereign decisions on such 
missions if other powers choose the policy in the UN 
Security Council, thus forcing the German Government 
to act? 


[Ruehe] Nothing is automatic. We decide on every 
individual case. 
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[Jach] Let us switch to another topic. You just signed an 
agreement with Russia on military cooperation. Is Ger- 
many again developing a special relation in the tradition 
of Bismarck? Or even in the tradition of the 1922 
Rapallo Pact? 


{[Ruehe] Certainly not. We are no longer living in the 
19tn century. No specter of Rapallo is haunting us. If we 
create a new basis of trust between Germany and Russia, 
we are doing that side by side with the United States. 
Britain and France have similar cooperation plans. A 
new network is being created. The joint new goal is: A 
new and more intensive relationship between NATO 
and Russia, which is indispensable for Europe’s stability. 
If this process is successful, I see good chances for closer 
links between the Central Eastern European states 
Poland, Hungary, the Czech and the Slovak Republics 
and NATO. 


{Jach] Closer links but no membership? \ our Russian 
counterpart Grachev made it clear in Moscow that he 
would not object. 


[Ruehe] He added that NATO membership of the 
former Warsaw Pact states is not to be expected “within 
the next few years.” 


The Central Eastern European states are not only 
moving toward Western Europe in the economic sphere. 
They also want to cooperate closely with us on foreign 
and security policy. If they become EC members at a 
certain point, they will automatically join the W stern 
European Union, the link between the EC and NATO. 
Yet I believe that the economic process will last longer 
than the Europeans will be able to afford in the sphere of 
security policy. Thus, waiting and seeing would be the 
wrong policy. The establishment of the North Atlantic 
Cooperation Council is an initial step that must be 
developed further and systematically. 


(Jach] The Baltic states also look to the EC and NATO. 
Will the door also be open for them or would this violate 
Russian interests? 


[Ruehe] It is too early to answer this question from a 
security-political viewpoint. The most important thing 
for the Baltic states is the orderly withdrawal of Russian 
troops. In addition, they must find a fair solution to the 
difficult issue of the Russian minority. 


BND Analyzes DPRK Chemical Warfare 
Capability 

AU2704092793 Munich FOCUS in German 26 Apr 93 
p 13 


[Unattributed report: “North Korea Is Armed”] 


[Text] After North Korea’s withdrawal from the Nuclear 
Nonproliferation Treaty, Western governments are now 
also taking a close look at the, no less dangerous, 
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chemical weapons potential of the communist dictator- 
ship in the Far East. North Korea has “both the capa- 
bility and the will” to wage war with chemical weapons, 
analyses of the Federal Intelligence Service (BND) say. 


Not only South Korea is threatened. Scud missiles with a 
range of up to 800 km could be used by North Korea as 
carriers of chemical agents. Pyongyang is pursuing its 
Scud missile program together with Iran, Syria, and 
Libya. 


The stocks of the combat gases s-lost, sarin, “and per- 
haps tabun” are estimated at 300 tonnes. South Korea 
knows of “‘at least six” North Korean chemical weapons 
depots, which are distributed across the peninsula like a 
bar between Pyogyang and the demarcation line at the 
38th parallel. Eight chemical factories are considered to 
be likely production sites, those in Sunchon, Hungnam, 
and Chongjin, among others. There are also indications 
of biological weapons, mostly viruses for epidemics, 
which are ready for use. 


Rexrodt Urges Tokyo To Increase Imports 


AU2704 142193 Duesseldorf HANDELSBLATT in 
German 27 Apr 93 p 12 


[““ga”’-signed report: “Rexrodt Urges Tokyo To Open up 
Its Market’’] 


[Text] Toky>—During a meeting with his Japanese 
counterpart Yoshiro Mori, Economics Minister Guenter 
Rexrodt advocated further practical steps to increase 
imports into Japan. In addition, Rexrodt called for 
specific measures to reduce the existing barriers for 
foreign enterprises in Japan. 


After the conclusion of his talks in Tokyo, Rexrodt stated 
at a news conference that the German Government is 
not too worried about the high rate of the yen. In fact, 
developments in the exchange rate market reflect the 
actual economic situation. 


After the recent statement by Bundesbank President 
Sclilesinger on the development of the value of the yen, 
a member of the government has now also indirectly 
welcomed the sizable revaluation of the Japanese cur- 
rency. 


Representatives of German business mentioned the 
existing technical trade barriers, administrative obsta- 
cles, and import restrictions in some sectors (particularly 
foodstuffs and medicaments), as well as difficulties in 
the purchase of enterprises and real estate at a meeting 
with Rexrodt during the weekend of 24-25 April. 


Referring to these issues, Rexrodt stated at the news 
conference that he discussed them during his talks with 
Yoshiro Mori, minister of international trade and 
industry, Finance Minister Yoshiro Hayashi, and the 
head of the economic parent organization, Kaidanren 
Gaishi Hiraiwa, making it clear that Japan’s laws are 
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quite liberal but that their application should be 
improved to boost the import volume. 


Good will alone is not sufficient, Rexrodt told the 
Japanese. A certain “mental attitude” is required for 
increasing imports. 


The Japanese side took it seriously and admitted that 
problems existed, Rexrodt said. However, Minister Mori 
also made it clear to him that one cannot force enter- 
prises to buy imported goods. Japan does not think much 
of Washington’s “annoying” procedure to agree on cer- 
tain import quotas. 


With a view to the planned procurement decisions 
concerning the implementation of the most recent eco- 
nomic program of the Japanese Government, Rexrodt 
stated at the news conference that he urgently requested 
that the Japanese grant German enterprises a fair oppor- 
tunity in public procurement. 


Referring to the creation of a German-Japanese High 
Technology Cooperation Council, as suggested by Chan- 
cellor Helmut Kohl during his recent visit to Japan, 
which should be headed by former Research Minister 
Riesenhuber, the economics minister pointed out that he 
promised Minister Mori that specific proposals will 
shortly be submitied by the German side. Japan accords 
“great significance” to this initiative. He agreed with 
Mori that this project should be harmonized with the 
German-Japanese Dialogue Forum. 


Kohl, Industry, Unions Discuss Eastern Germany 


AU2704 141993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Apr 93 p 16 


[“hal” report: “Kohl Confident About Investment”’} 


[Text] Bonn, 26 April—At the 16th conference with 
representatives of industry and trade unions on the 
situation in the new laender, Chancellor Helmut Kohl 
expressed satisfaction about the Solidarity Pact. Now it 
is important not to destroy the opportunities that are 
offered by the Solidarity Pact through escalating wage 
conflicts. 


The chancellor expressed confidence in the development 
of investment in the east. Even though the need for 
investment is still great, it is easy to overlook how much 
has already been done. By the end of 1993 state and 
private business will have invested about 350 billion 
German marks [DM] in the new laender. At 46 percent, 
the investment quota is far higher than it has ever been 
in the west, even during the years of reconstruction. Only 
in individual cases has the current economic weakness 
led to stretching or giving up investment plans. How- 
ever, One must not overlook the fact that in the United 
States or in Great Britain the economy is again experi- 
encing a positive development. The chancellor called for 
a consistent policy of taking precautions for growth. 
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Hans Peter Stihl, president of the Federation of German 
Chambers of Industry and Commerce (DIHT), said at 
the conference that LIHT polls have shown that this year 
more than DM8,300 per head will be invested in eastern 
Germany. In 1991 per capita investments were only 
about DMS5,200. In the west per capita investment is 
about DM8,800, which means that the gross per capita 
investment is practically the same in eastern and western 
Germany. Nevertheless, it is still the public subsidies 
that are the pillars of private investment activities. Stihl 
repeated the DIHT criticism that an investment demand 
of about DM500 billion is currently blocked in the new 
laender. Unclear property conditions alone are pre- 
venting investment of about DM200 billion. In the local 
housing sector about DM100 billion worth of private 
investment cannot be made because there is not enough 
space for them. Many private companies do not have the 
opportunity to work. 


Stihl gave assurances that industry will do everything in 
its power to see to it that every young person in the new 
laender who wants to undergo training gets a place for 
apprenticeship. However, the challenge is far greater 
than in the past. The number of training places in 
companies has increased only by 0.1 percent to about 
58,800 since 1992, while the number of applicants has 
risen by 10.1 percent to about 110,900. Thus, the 
number of places currently available must be doubled by 
autumn. 


SPD To Reject Current Form of Solidarity Pact 


LD2804 103293 Berlin ADN in German 0903 GMT 
28 Apr 93 


[Text] Bonn (ADN)—The SPD [Social Democratic 
Party] Bundestag group will not approve the solidarity 
pact in its current form, according to its parliamentary 
business manager Peter Struck. The Social Democrats 
also want to avoid taking the matter to the Bundestag 
and Bundesrat mediation committee, Struck told jour- 
nalists in Bonn today. However, if the Bonn coalition 
does not abandon the planned cutback in the child 
benefit within the framework of the labor market law 
during the outstanding committee consultations, then 
the group will refuse to approve the final reading in the 
Bundestag, scheduled for 27 May. 


Struck added that he expects the Bundesrat to also reject 
the solidarity pact in this case. The agreements made at 
the solidarity pact closed meeting in the chancellory are 
still the basis of business for the SPD. They will not 
accept the fact that points that were then recognized as 
being controversial are now being settled by means of 
individual laws. 


Social State Concept Threatens Solidarity 


93EN0373A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Apr 93 p 11 


{Commentary by Hans D. Barbier: “Casting Solidarity 
Away”] 
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[Text] Is there no sense of solidarity in Germany? The 
solidarity pact hammered out in the Chancellery proves 
nothing. It is no more proof of the existence of solidarity 
in the Federal Republic than the Free German Trade 
Union Federation was a stronghold of freedom for 
workers in the GDR. Political terms that are conspicu- 
ously beaten to death more often indicate a real defi- 
ciency. 


A sense of solidarity has become a scarce commodity. 
The politicians sense the growing opposition to taxes, 
which is also a form of disaffection from policy anc 
could turn into a disaffection from the state. But the 
proper conclusions are not being drawn from this. In the 
discussion over a new basic program for the CDU 
[Christian Democratic Union] Kurt Biedenkopf said the 
individualization of society has become extremely wide- 
spread, and he added that this process has been encour- 
aged by state and social arrangements. This opinion is 
not to be taken lightly. Biedenkopf has always been 
stronger On diagnosis than on therapy. 


This withdrawal into egoism, this human isolation 
within the collective society, are in fact consequences of 
the socialization of income and the welfare state organi- 
zation of all commodities needed for existence. People 
who are forced to pay over one-half of their income to 
the state and the public treasury have neither the desire 
nor the strength to worry about how, where, and with 
what funds they can best serve the public interest, 
beyond the compulsory amount. They do not feel a duty 
to a society that presents itself as a Moloch, gulping 
down their financial contributions. Even Rousseau’s 
citizen does not stand for being exploited at will. 


Every large collective infects its members with the seed 
of temptation to get as much as possible in return for 
their contribution. In fire insurance this ““moral hazard” 
takes the form of remodeling through arson, in health 
insurance it appears as a strong desire to be declared ill 
when one has only the sniffles, and in the state it reveals 
itself as a more than latent willingness to engage in 
subsidies fraud and tax evasion. 


In small groups—in the family, among the staff of a 
business, in the management of the common land in the 
mountain village—solidarity and a willingness to partic- 
ipate in the normalcy of relations with one another go 
hand-in-hand. The anticipation of “doing unto others” 
and the social control afforded by visual contact create 
the dependable linkages of the social network in such 
small groups. This model has proven efficient; it assures 
the survival of the small group. 


In a large group, the two linkages of the small network 
break apart: The willingness to provide mutual assis- 
tance changes into the not unwarranted presumption 
that in times of hardship one could not rely on a 
previously earned debt of gratitude from a member of 
the group who is a personal acquaintance; and in the vast 
collective the conviction, supported by what is observed, 
that one should do a good turn to one’s fellow man gives 
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way to the sneaking suspicion that the solidarity contri- 
butions so laboriously extracted could go to benefit a 
notorious good-for-nothing. And this pattern of behavior 
is no coincidence. In the large group the strategy of 
survival necessitates racing to lay claim to the most 
benefits possible: He who grabs quickly and with deter- 
mination can be sure of recovering at least a part of his 
taxes and contributions. Such egoism cultivates an over- 
flowing, nameless welfare state instead of a market 
economy based upon relationships of personal trust. 
Here again, that which the champions of collectivism 
term a failure of the market is revealed to be a failure of 
the state. 


Collectivization corrupts the good traditions of soli- 
darity and a spontaneous willingness to help others. The 
process of breaking down solidarity speeds up. The 
individual passes from collective to collective. And in 
the process of his incapacitation he is made aware that 
what matters is not his individual goals in life, but rather 
the undamaged dignity of the organization and the 
people in charge of it. 


The conflict over wages for metalworkers in eastern 
Germany is just one example of the mechanics of 
breaking down solidarity: In order for IG Metall [Indus- 
trial Trade Union of Metalworkers] to remain credible it 
abides by a wage agreement that will cut many jobs and 
will block the creation of a great many more; the workers 
in the collective body of union membership must endure 
this; demands are made upon the collective body of the 
employed to maintain the unemployed, and for their 
ostensible employment the even larger collective body of 
taxpayers is called upon. Neither those who are forced to 
pay nor those who benefit from the support are asked 
whether this corresponds with their understanding of a 
welfare state. 


In the quest for the decreed solidarity, policy has ended 
up in a case of rationalization: Like someone lost in the 
forest it is hurrying faster and faster along the wrong 
path. Now with the case of care for the elderly, a further 
element of the commodities needed for existence are to 
be regulated by the collective body. Costs and social 
insurance contributions will increase and the share of 
disposable personal income will shrink even more. The 
remainder for private charity and assistance will be 
buried under social welfare costs. 


It should give one pause that in the individualistically 
oriented Anglo-Saxon countries—the society of concern 
with oneself and getting one’s own share—the idea of a 
“caring, sharing society” plays a much more important 
role than it does in the characteristically collective Fed- 
eral Republic. America is not a model country in every 
respect. But its wealthy manner of donation, supported 
by taxes, the willingness of Americans to practice citi- 
zenship, stands in conspicuous contrast to the self- 
defensive, money-grabbing mentality we complain about 
in Germany. The process of repelling solidarity through 
the welfare state has progressed quite far. 
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Over 75% of Metalworkers Favor Strike 


LD2804110593 Hamburg DPA in German 1040 GMT 
28 Apr 93 


[Text] Hamburg (DPA) —The way is clear for a strike in 
the eastern German metal and steel industry. According 
to DPA information, more than the necessary 75 percent 
of those IG Metall members entitled to vote in the 
Mecklenburg-Western Pomerania and Saxony tariff 
regions and the eastern German steel industry have said 
they favor a strike supporting adherence to the graduated 
collective pay agreement. 


The official results of the three-day ballot will be 
announced by IG Metall at around 1400 in Hamburg, 
Berlin, and Dresden. 


Poll Shows Increase in Government Popularity 


AU2604083393 Munich SUEDDEUTSCHE ZEITUNG 
in German 24-25 Apr 93 p 12 


{[Unattributed report: “ZDF Political Barometer: The 
Mood in April; Popularity of the Government Is 
Rising” } 

[Excerpts] Over the past four weeks the political mood 
for the Christian Democratic Union [(CDU})/Christian 
Social Union [CSU] has improved further; the Social 
Democratic Party of Germany [SPD] is judged differ- 
ently by the citizens, in the west rather better, in the east 
rather worse. The image of the Free Democratic Party of 
Germany [FDP] and the Greens is deteriorating. The 
popularity of Chancellor Helmut Kohl improved most 
strongly of all politicians; on the other hand, the popu- 
larity of opposition chairman Bjoern Engholm continues 
to decrease. This is the result of the April poll of the 
Mannheim Election Research Group among more than 
2,000 citizens in west and east for the ZDF [Second 
German Television Channel] Political Barometer. 


Big Parties on the Rise 


In the current political atmosphere the CDU/CSU would 
get 33 percent all over Germany (3 percent more than in 
March). The SPD improved by 2 points to 37 percent all 
over Germany; however its popularity in the west 
increased by 3 percent (37 percent), while it declined by 
3 percent (35 percent) in the east. The FDP gets 6 (down 
2) percent, the Greens were not able to maintain their 
record result of March and declined by 2 percent to 14 
percent, and for all other parties together 11 percent are 
registered, including 5 percent (down | percent) for the 
Republikaner and an unchanged 2 percent for the Party 
of Democratic Socialism. 


These values are a momentary image of the situation in 
the FRG. If a new Bundestag were elected now, longer 
term basic convictions of the FRG citizens would be of 
greater importance. Therefore, in its monthly poll the 
Election Research Group always asks the following ques- 
tion: “If Bundestag elections were held next Sunday, 
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which party would you choose?” Without the exagger- 
ated values of the current political mood, the following 
picture emerges for April: CDU/CSU 37 percent (up 1), 
SPD 36 percent (unchanged), FDP 7 percent (down 1), 
Greens/Alliance 90 10 percent (unchanged), other par- 
ties 10 percent (unchanged). One consequence of these 
results: At the moment neither the current FRG govern- 
ment (44 percent) nor a red- green coalition (46 percent) 
would have a parliamentary majority. 


No Clear Majorities 


Satisfaction with the government and the opposition was 
measured, as usual, with a scale reaching from plus 5 
(very satisfied) to minus 5 (very unsatisfied). Satisfaction 
with the government has improved only slightly com- 
pared with March; all over Germany it is minus 1.1. In 
the east the assessment of the government work has 
improved a bit more strongly: minus 1.2 after minus 1.5 
in March, while in the west it improved only by 0.1 to 
minus 1.0. The SPD opposition improved slightly all 
over Germany, by 0.2 to minus 0.4 


Of the top politicians, whose popularity was measured 
on the same scale, Chancellor Helmut Kohl has 
improved most markedly: all over Germany from minus 
0.5 to minus 0.2. His finance minister, CSU Chairman 
Theo Waigel, also rose in popularity (from minus 0.3 to 
minus 0.2). [passage omitted] 


The popularity of FRG Foreign Minister Klaus Kinkel 
clearly decreased: 0.6 (in March 0.9). His predecessor 
Hans-Dietrich Genscher continues to be at the head of 
the list with 2.5 (2.6). 


Bjoern Engholm continues to decline all over Germany, 
from 1.0 to 0.9 (in February he still received 1.6). 


[passage omitted] 


In the west the general economic situation continues to 
be judged badly, after the dramatic decline in the assess- 
ment last year: Only 16 percent of the west Germans say 
that the general economic situation in western Germany 
is good. In March 1992 this was stated by 40 percent. A 
total of 55 percent think that the economic situation is 
partly good and partly bad. This is the most negative 
assessment of the economic situation since spring 1985. 


However, optimism regarding the future economic situ- 
ation is rising: 22 percent (January 18) think that the 
situation will improve in the course of one year; 36 
percent (up 4) think that it will remain the same; and 40 
percent (down 9) assume that it will deteriorate. 


As regards the question of who is capable of solving the 
economic problems in eastern Germany, there are only 
slight changes in April: 22 percent of east Germans think 
that the current government will be able to solve these 
problems; 32 percent of the east Germans think that an 
SPD government would be able to do so. In the west the 
respective values are 37 percent (in favor of the govern- 
ment), up 5 percent, and 27 percent (in favor of the 
SPD). A total of 13 percent in the east think that both 
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potential governments would be equally good; in the 
west 7 nercent think so. “None of the two” is the opinion 
of 32 percent in the east and 18 percent in the west. 


[passage omitted] 


A total of 50 percent of the west Germans (in March 51) 
but only 38 percent of the east Germans (March 34) 
think that in the future the Bundeswehr should be able to 
participate in UN combat missions. NATO has been 
ordered by the United Nations to enforce the no-fly zone 
over Bosnia-Herzegovina by military means. Regarding 
this, the participation of German soldiers as crew in 
AWACS reconnaissance planes is controversial. A total 
of 91 percent of the west Germans and 89 percent of the 
east Germans had heard about it; 57 percent of the west 
Germans and 44 percent of the east Germans (45 percent 
are against it) think that German soldiers should partic- 
ipate in the AWACS flights. 


As a result of the current discussion, the question of 
whether one would agree with military UN actions 
against Serbia was asked only in the west. A total of 53 
percent of the polled would agree to such military 
actions. But only 31 percent think that the Bundeswehr 
should participate in such operations; 21 percent said yes 
but without the Bundeswehr, and 40 percent are against 
these operations. As regards the participation of the 
Bundeswehr in a UN mission in Somalia, 48 percent of 
the west Germans think that the Bundeswehr should 
participate in it; 10 percent either do not wish to or 
cannot answer this question. 


Voter Disaffection Breeding New Parties 


93EN0373C Berlin BERLINER ZEITUNG in German 
7 Apr 93 p § 


[Article by Ingo Preissler: “Rough Way Out of Difficul- 
ties—Disillusion Over Established Parties Favors Estab- 
lishment of New Ones”’] 


[Text] Vexation over the established parties is increas- 
ingly causing citizens to become protest voters. More 
and more dissatisfied voters want to organize their own 
political representation. But all beginnings are difficult. 


Pinneberg dentist Joerg Ebert was concerned. The rad- 
ical right-wing DVU [German People’s Union] had 
collected 15 percent of the votes in his district. When the 
42-year-old began discussing this with his patient, 
Martin Wood, who had already organized an “Active 
Halt of Civil Servants” (ABS), their decision was defi- 
nite. Both wanted to take the initiative themselves and 
organize their own party which would offer “ideology- 
free solutions” developed by experts. 


In view of the widespread incompetence of politicians 
and the ceaseless political scandal, similar efforts are 
under way nearly everywhere. For a number of reasons, 
people are searching for a way out of the wretched state 
of affairs in the encrusted old parties that are apparently 
incapable of self-renewal. Seventy parties and political 
associations are registered with the chief federal election 











28 GERMANY 


official in Wiesbaden—from the Automobile Drivers’ 
Party to the “We Euphoric Bicycling Epicureans—the 
Creative Ones.” 


Concentration on the Ideology-Free Center 


The road that leads to participation in the polls, how- 
ever, is long and arduous for initiators of new parties, as 
is demonstrated by the experiences of the Party of the 
German Center, established on 10 October in Berlin. 
Wood's ABS and Ebert had joined forces with the East 
German Coalition that was established in May in Ros- 
tock and the Democratic Union of Germany—East 
German Party that had been started up shortly before 
then in Berlin. According to Detlef Dietzsch of Rostock, 
contacts with the conservative DSU [German Social 
Union], with which there were substantial differences, 
were passed up. The aim of Dietzsch’s coalition was the 
“rapid completion of German unity” with the otherwise 
inadequately represented eastern Germans. 


The euphoria of establishing the party was followed 
quickly by disillusionment. According to this head of a 
fishery, by autumn only 90 of the formerly 300 members 
remained, and the number was dwindling. The party 
required more work than its organizers could put into it 
on the side. Nevertheless, according to Dietzsch, “the 
center” should “remain strong.” 


Dietmar Buch of Berlin, a 48-year-old former city offi- 
cial, had similarly depressing experiences. Although the 
people in the East “made a lot of noise,” he noted in 
retrospect, “the willingness to participate has developed 
very little.” 


The establishment of the German Center in October 
produced varied results. Chairman Wood's registry cur- 
rently counts 700 to 800 members, concentrated prima- 
rily in Lower Saxony. In Pinneberg, Juergen Ebert notes, 
they have already overtaken the FDP [Free Democratic 
Party], and they now are ten times more popular in 
organizations than the old parties. 


His wife, Maren, a dental technician who handles mat- 
ters of the press for the German Center, refers to the 
7,000 copies of the party program that have been sent 
out all over the country in response to requests. And 
constant data are being sent to around 2,000 politically 
interested parties who, like the German Center, out of 
frustration over the “self-serve center” in Bonn, want to 
offer an alternative. 
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Interested parties and members are recruited from all 
strata of the population, from doctors to garbage collec- 
tors, from secretaries to managers. Anyone who “is 
without blots in his copybook” is welcome, according to 
Buch, who himself was a member of the SED [Socialist 
Unity Party of Germany]. Toward the right, things 
become problematic with ex-Republikaner. Mrs. Ebert 
emphasizes that the party must protect itself from infil- 
tration. 


Supporters of All-German Policies Approach National 


Center activists hope now to keep themselves from 
disappearing from the scene by use of information 
organizations. The party will certainly not be prepared to 
participate in all 19 elections next year, in terms of 
neither personnel nor organization. Even acquiring the 
4,000 signatures necessary to participate in the Bund- 
estag elections may be a problem. At the land and 
municipal levels—as in Pinneberg—the party believes it 
stands a better chance. 


Whether Berlin can also be included in this remains to be 
seen. Dietmar Buch, the chairman of the land associa- 
tion, hopes to take part in “all elections if possible.” In 
mid-April he and Wood will present themselves—at the 
Public Association for the Blind. 


Heiko Tatje of Berlin, who six months ago joined 25 
like-minded individuals to initiate the All-German Peo- 
ple’s Party project, will also have such an omen to 
contend with. This cartographer and technical school 
teacher supports ecological, social, and national pro- 
grams, but not nationalistic ones. His experiences as a 
UN development aid volunteer should protect him from 
this. He is in no way involved with a right-wing party, 
however this does not mean he is not willing to negotiate. 


For Many It Is Merely a Flash in the Pan 


Tatje believes he is on the same wavelength as Ekkehard 
Birkholz from Bad Kissingen, who after leaving the SPD 
[Social Democratic Party of Germany] organized the 
REP’s [Republikaner] in Saxony-Anhalt, but in January 
saw his hopes dashed. 


Whether the new parties will even be as much as a flash 
in the pan remains to be seen. In any case the condition 
of the old parties provides a point of departure. Even if 
it is for a Prussian national party that is to see the light 
in Stendal over Easter. 








FBIS-WEU-93-080 
28 April 1993 


Juppe Assesses Bosnia Sanctions, Russian 
Referendum 


LD2704 143193 Paris France-2 Television Network in 
French 1100 GMT 27 Apr 93 


[Studio interview with Foreign Minister Alain Juppe by 
Henri Sannier and Laurence Piquet—live] 


{Text} Good afternoon Mr. Juppe. Do you sincerely 
believe in the effectiveness of sanctions against Yugo- 
slavia? We have just heard that not all neighboring 
countries are really enthusiastic about these sanctions, 
and are not playing the game. 


[Juppe] I believe that this policy of sanctions must be 
given a chance, and we must ensure that everyone is 
playing the game because, as you rightly noted, this is not 
really the case today. France made the necessary deci- 
sions. As you pointed out, these sanctions are extremely 
harsh and we took very tough measures, especially in 
relation to Serbian financial assets deposited in our 
banks. We took very tough measures. 


{Sannier] Will France be very strict? 


[Juppe] Absolutely. I would like to recall that in the past 
two or three weeks France has been at the forefront of the 
adoption of these sanctions—Lord Owen said so to the 
prime minister this morning. France is also at the 
forefront on the means to enforce them. That being said, 
the states in the region which do not play the game 
should be told: That is enough. And they should be told 
that their relations with European countries, which are 
extensive, particularly in the financial and trade spheres, 
might be jeopardized if the embargo is not enforced. 


[Piquet] Do you really believe that this blockade can stop 
the war? 


[Juppe] The real alternative to the blockade is war itself, 
and when the current situation is considered, this raises 
frightening questions. I said so most clearly, and this is 
the position of the French Government: Any other 
measure—and we did not exclude any —can only be 
taken if the missions and the deployment of the UN 
Protection Force—that is French, British, Canadian and 
other soldiers—in the ficld are completely reassessed. 
We cannot launch an air operation without having taken 
necessary precautions on the ground. 


{Sannier] Nevertheless, you are considering military 
operations—the bombardment of military targets is 
mentioned. Is this conceivable? 


[Juppe] We did not exclude any options, but we must 
take two measures in the coming days: First, to apply the 
necessary pressures on all parties concerned to see that 
sanctions are effectively enforced, and also to attempt to 
put President Milosevic’s—as he said, good faith—to the 
test. It seems that the announcement of these sanctions 
has already produced some results and that a wedge has 
been driven between the Belgrade government and 
Bosnian Serbs. 
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[Sannier] He did not succeed in convincing Bosnian 
Serbs. 


[Juppe] Indeed, but we may perhaps and we certainly 
must increase the pressure so that he succeeds with the 
Bosnian Serbs. I believe that this is the policy we must 
follow in the coming days and hours before considering 
other measures, the consequences of which must be 
carefully assessed, particularly regarding the UN Protec- 
tion Force soldiers. 


[Piquet] Are you still opposed to the lifting of the arms 
embargo for Muslims, as wished by the Americans? 


[Juppe] The problems are more complicated, and | 
cannot tell you today what the Americans want since 
they have not finished considering the issue. We men- 
tioned this issue at great length in Copenhagen last 
weekend and there was unanimity to say that this lifting 
of the arms embargo for Bosnia-Herzegovina risks 
bringing about exactly the opposite result to what we are 
trying to achieve; namely, this is not a peace factor. 
Obviously, this may result in the internationalization of 
the conflict, in provoking the Serbs into eliminating the 
Muslim resistance as quickly as possible, and this would 
drag us into a widespread conflict. I have already said 
that in a way it is a kind of Pontius Pilate policy: Arm 
yourself, fight each other, and we will watch. I do not 
believe that this is the mght solution today. 


[Sannier] Only recently Russia appeared as a barrier to 
the adoption of tougher sanctions against Serbia. Is this 
still the case today? 


[Juppe] There is at least good news in this difficult 
international situation: The result of the referendum in 
Russia. From what is known, President Yeltsin won his 
gamble, he received renewed confidence and, more 
important for us, the reform process in Russia has been 
approved. I would like to remind you that the interna- 
tional community, and France within it, helped a great 
deal. What took place in Tokyo some 10 days ago helped 
the reform movement in Russia. I believe that we must 
now tell the Russians: Let's become real partners in the 
international arena. There is an economic and financial 
perspective; there is also a diplomatic perspective, and | 
very much wish to see Russia integrate fully into the 
international system by participating in resolving the 
crisis in the former Yugoslavia, where it can play an 
important role. 


[Sannier] You know what Bill Clinton said: The result of 
the referendum, which was favorable to Yeltsin, is good 
for Russians but mostly for Americans. Can you say the 
same thing for the French? 


[Juppe] First I would say it is good for peace. Let's 
imagine what might happen if we were to see the return 
of communism under the guise of conservatism in 
Russia, in that huge country which is almost a continent. 
This would be a factor of destabilization and thus a risk 
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for the whole world. Therefore I too am pleased to see 
that the reform process in Russia is under way and will 
continue. 


{Sannier and Piquet] Mr. Juppe, thank you. 
Defense Minister Criticizes UN Operations in 
Bosnia 


PM2704112093 Paris LE MONDE in French 24 Apr 93 
p3 


[Unattributed report: “Mr. Leotard Attacks UN Military 
Command”) 


[Text] Speaking to the National Assembly Defense Com- 
mission deputies on Wednesday 21 April, French 
Defense Minister Francois Leotard attacked the way in 
which the United Nations is conducting its military 
operations in former Yugoslavia and expressed the view 
that France should have a greater presence in the deci- 
sionmaking bodies because it is providing the biggest 
contribution, with 5,000 “blue helmets.” 

“The problems in the conduct of the operations,” Mr. 
Leotard said, “are linked with shortcomings in com- 
mand in the UN framework and the problem of cooper- 
ation among structured national forces and a command 
which all too often is unaware of practical military 
problems.” 


Thinking that “it will become necessary to regroup and 
further protect the French forces in the case of an 
extension of the confrontations” and that “it is difficult 
to accept that UN credibility might be questioned 
because of the hampering of its missions in the field,” 
the minister of state thinks that, in these circumstances, 
“France must increase its presence within the UN deci- 
sionmaking bodies.” At present, France has sent five 
senior officers to New York. They include a colonel 
assisting the Canadian general who is advising the UN 
deputy secretary general (Kofi Annan, a Ghanean dip- 
lomat) on the peacekeeping operations; another is the 
military adviser to the French UN ambassador, and a 
third officer is dealing with the dismantling of Iraqi 
armaments. 


Defense Minister Facing Major Policy Issues 
93ES0563B Paris LE FIGARO in French 2 Apr 93 p 8 


[Article by P.-M. Desaubliaux: “Defense: The Slow 
Death of the Consensus”] 


[Text] The files awaiting the new minister. Three major 
topics for debate between the new majority and the Elysee 
[office of the president of the Republic]: the future of 
deterrence, the professional army, and military appropri- 
ations. 


[Text] Together with foreign affairs, defense belongs to 
the domain in which the president of the Republic plans 
to exercise his “preeminence,” in accordance with 35 
years of constitutional practice. For political reasons that 
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relate to the general climate of cohabitation, and also for 
reasons that relate more specifically to defense ques- 
tions, the new majority—albeit to a lesser degree than in 
1986 and 1988—does not plan to “remain passive.” 


One piece of evidence is indeed convincing: A genuine 
nationwide consensus on national defense no longer 
exists. Long in appearing—for not until the 1981 presi- 
dential election did the Socialists accept the doctrine of 
deterrence and vote for the military appropriations—the 
consensus recently experienced a veritable implosion 
that was not sudden and brutal but slow and profound, 
resembling a scene filmed in slow motion. 


There are two main causes of this phenomenon: the 
disappearance of the “principal threat’—the Soviet 
Union, which General de Gaulle said was only “two 
stages of the Tour de France” distant from our borders— 
and as a corollary, the gradual but disorderly collapse of 
the national defense effort. The breakdown of the con- 
sensus is especially noticeable in three main areas: 
nuclear deterrence, conscription, and defense appropri- 
ations. 


Outwardly—in appearance, one might say—the official 
doctrine of deterrence has not been challenged by the 
Socialists, nor have its basic assets. Two or three rocket- 
launching submarines continue on patrol, and the 
Mirage IV's and Albion plateau missiles continue to be 
operational. Only the level of alert has been reduced. In 
the budget, nuclear appropriations—including those for 
the Directorate of Military Applications of the CEA 
[Atomic Energy Commission}—have been decreasing 
sharply (overall by approximately 25 percent), but this 
has not yet seriously impacted the capacity for study and 
research. 


The Test of the Nuclear Tests 


A substantial “nuclear disarmament” has nonetheless 
been initiated. It consists of the withdrawal and disman- 
tling in 1992 of the Pluton missiles and AN-52 airborne 
bombs; the nondeployment of the Hades missiles; the 
decision to abandon one element of the strategic triad of 
deterrence—perhaps the ground-to-ground ballistic mis- 
siles—when the Albion S-3-D missiles become obsoles- 
cent at the turn of the century; and, above all, the 
decision of the head of state—announced on 8 April 
1992 at the National Assembly by Pierre Beregovoy—to 
suspend nuclear testing this year. 


The issue of these nuclear tests—as Francois Mitterrand 
has already suggested—could well be one of the first 
bones of contention among “cohabitants.” During the 
election campaign, the new majority argued that failure 
to resume these tests in 1993 would, in effect, amount to 
entering a blind alley from which it would be very 
difficult to exit during the next year or two and impos- 
sible thereafter, for technological as well as for political 
reasons. 
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Tests continue to be necessary, not because of any 
perfectionist urge but in order simultaneously to main- 
tain the teams of researchers and their technological 
expertise, control the reliability and safety of the 
weapons, and ensure the credibility and permanence of 
the deterrence. The warhead of the M-45 missile—which 
will arm the Triomphant—must be “qualified” before 
1995. The tests [preceding word in English] for the future 
M-5’s and the second strategic component must begin 
here and now. These tests would probably not have to be 
frequent: four per year would undoubtedly suffice, com- 
pared to the six in 1991 and two series of four previously. 


Resuming the tests would raise sensitive political ques- 
tions. First, the head of state would have to reconsider 
his decision. But in the opinion of Francois Mitterand, 
are not nuclear weapons vis-a-vis national defense what 
Article 16 has again become relative to our institutions: 
Strategic weapons of last resort of which future presi- 
dents should be deprived? Second, it would be necessary 
not to fear the ecological lobbies [preceding word in 
English] and to explain that nuclear weapons have 
been—and continue to be—a factor for security. Lastly, 
the ability to overcome certain foreign obstacles would 
be essential, beginning with the reservations expressed 
by the Americans. 


In order to protect and strengthen its nuclear leadership 
[preceding word in English}—to the point of imposing its 
guardianship upon the future Europe in defense mat- 
ters—the United States could, in fact, be tempted to 
delay resumption of its own tests that have already been 
programmed (five tests per year over a period of three 
years) and could even decide to end them beginning in 
1996. This would have no consequences for the United 
States, given its lead in technology. On the other hand, 
France and Great Britain—which do not yet have the 
technology for simulation—would be seriously penal- 
ized. All the more so, because renegotiation of the 
nuclear nonproliferation treaty—which certain countries 
want to link to an agreement on halting the tests—is 
scheduled for 1995. 


Conscription, or Professional Army? 


The debate that has begun over the RPR [Rally for the 
Republic] initiative concerning conscription and the 
professional army is also at the heart of national defense, 
but it is different from the debate on the subject of 
nuclear deterrence. Other than those considerations that 
bear on the efficiency and cost of the military establish- 
ment, the question is one of national character. What is 
at stake is the relationship—the visible, flesh-and-blood 
link—between the army and the nation. 


Undoubtedly for that reason, a majority in the mili- 
tary—especially at the higher levels of the hierarchy—do 
not seem enthusiastic over the idea of abandoning con- 
scription. “That is to be expected,” the advocates of 
professionalization explain, “because the army is by 
virtue of its function conservative.” This explanation 
probably deserves to be more finely honed, in the light of 
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the reforms and restructurations to which it has con- 
stantly been subjected over a period of 30 years. 


The military tends to be increasingly inegalitarian, pre- 
cisely because of the successive reductions in its man- 
power carried out mainly for budgetary reasons. Is it 
possible to correct these inequalities, especially by devel- 
oping civilian forms of national service? Could these 
inequalities be compensated, for example, by entitling 
those who have completed their service to certain advan- 
tages (public employment. retirement points...)? The 
president of the Republic and the advocates of the 
“mixed army” (half professional, half conscripted) 
respond in the affirmative. Or, on the contrary—as the 
RPR suggests—must we regard these inequalities as no 
longer technically reducible and therefore abandon the 
very concept of conscription? 


A polemic on the subject of the professional army broke 
Out at one point during the election campaign. It prob- 
ably enabled us to assess the dangers of exasperating the 
controversy over this issue. Above all, it probably 
focused attention on the importance of the factors of 
“cost” (between 25 billion and 35 billion francs [Fr]). 
“human assets” (a2 minimum of 15,000 men enlisted per 
year), and “time” (at least seven years) required in order 
to implement professionalization. 


Approximately 2,000 conscripts who signed a contract to 
serve as volunteers for action abroad are currently 
present in the former Yugoslavia. They are carrying out 
professional-type missions there, and a number have 
been killed or wounded. However, they did not succeed 
in expunging the uncompromising decision made by 
Francois Mitterrand in January 1991 to have the con- 
scripts disembark from the ships just before the Gulf 
War began. Before the elections, Edouard Balladur— 
together with the RPR leadership—came out in support 
of Francois Fillon’s bill favoring a professional army. At 
the UDF [Union for French Democracy], however—and 
even within the RPR—the idea of a professional army 
has been greeted with reservations. To go beyond the 
gradual professionalization of the Rapid Action Force 
(FAR) and decide to abandon the concept of conscrip- 
tion would not fail to become a major source of conflict 
with the president of the Republic—the “commander in 
chief.” 


Compared to the future of deterrence and the future of 
conscription, the issue of military appropriations might 
seem to be of lesser importance. But is not every budget 
the expression—and the materialization—of a policy? 
Officially, these appropriations represent 3.1 percent of 
the gross domestic merchandise product [PIBm] but are 
in fact probably under 3 percent, if you take mito 
consideration the cost of the foreign operations, the 
cancellation and freezing of appropriations previously 
approved, and also various non-defense-related assis- 
tance provided by the armed services. 
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1993 Budget To Be Reassessed 


These appropriations were still close to 4 percent in 
1981. The strategic picture has changed, to be sure, but 
the Gulf war showed that the needs of the Armed Forces 
in terms of equipment are still particulary great and 
urgent, if you take into account the cumulative delays of 
the past decade. 


Therein indeed lies the problem. Unless they are spaced 
out, too many major programs will impact the defense 
budget simultaneously: the nuclear aircraft carrier 
Charles-de-Gaulle, the Leclerc tanks, the Rafale aircraft, 
the Tigre helicopters, the submarines Triomphant and 
Atlantique II.... To which must be added the nuclear 
programs and the so-called operational coherence pro- 
grams, as well as the costs of “restructuring” the armed 
services and adapting them to the new forms of crisis or 
conflict. The Transall transport aircraft and the front- 
armored vehicles—to mention only those two—are using 
up their potential life in the former Yugoslavia 10 times 
as rapidly as anticipated. Another example: the air-to-air 
missiles of the eight Mirage 2000's patrolling the Iraqi 
skies represent an expense of several hundred million 
francs per year. 


The armed services understand that in view of the 
cancellations approved since January and the cost of the 
operations abroad (at least Fr4 billion), the appropria- 
tions for 1993 will be used up well before the end of the 
year. Their chief, Admiral Lanxade, has never concealed 
the fact that with the appropriations at a level below 3.2 
or 3.3 percent of the PIBm, choices would have to be 
made among the various assets and the missions would 
therefore have to be revised downward. Here, too, the 
debate is not exclusively of a military nature; it concerns 
the nation. What place—what “rank”—does France 
want to hold in the international community? Does it 
want to be present simultaneously in Europe, in Africa, 
and in the UN operations, to which it is currently the 
principal contributor? Does it wish to retain its decision- 
making autonomy? 


In the absence of a clear response from Francois Mitter- 
rand and his most recent governments, the 1992-1994 
plan prepared by Pierre Joxe and the general staffs has 
not been debated by Parliament. Given the lack of a 
consensus, would the plan have been approved? It is up 
to the new minister of defense, Francois Leotard, to 
revise the budget and, if possible, establish it for a longer 
term. Defense today needs more than a mere audit; it 
needs a veritable white book. The most recent one dates 
back more than 20 years and was drafted in 1972 under 
the authority of Michel Debre. 


Mitterrand Backs Move for Constitutional Reform 
PM2704131993 Paris LE MONDE in French 24 Apr 93 
p? 


{[G.P. report: “Francois Mitterrand Approves Govern- 
ment’s Move To Revise Constitution”) 
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[Text] On 22 April at the Elysee Palace Francois Mitter- 
rand received the new leadership of the National 
Assembly led by Philippe Sejjuiz.. The president of the 
Republic took advantage of this protocol visit to express 
satisfaction at the desire of Edouard Balladur’s govern- 
ment to reform the articles of the constitution con- 
cerning the High Court cf Justice and the Higher Council 
of the Magistracy. “I know the government wants to 
press ahead with (these) two essential reforms,” he 
noted, “one which is necessary in the immediate 
future—the reform of the High Court of Justice—and 
another which impinges on the sensitivity of the coun- 
try.” 


“I approve of this move, and even if two reforms out of 
three or four are left, this is better than nothing and will 
be real progress,” the head of state added, alluding to the 
plan to revise the constitution placed before the leader- 
ship of the Senate, which envisages, in addition to 
reform of the High Court and the Higher Council of the 
Magistracy, the extension to citizens of the right to refer 
matters to Constitutional Council, and also the suppres- 
sion of Article 16. 


Mr. Mitterrand also declared that he has “no illusions” 
regarding the possibility that the “package of texts” 
which he himself submitted to the Senate will be retained 
by present or future governments. “They may even be 
tempted to add something to them,” he said. “I am 
thinking, in particular, about the duration of the presi- 
dential term. In this sphere I need not fear excessive 
discretion con the part of the new majority in the 
National Assembly...” 


However, the president of the republic wanted to note 
his prerogatives in this sphere and the “certain limit” he 
might set on this revision. “The limit,” he said. “i3 that 
of the power to approve that I retain or will retain in this 
regard, in other words, to refer the finished texis either to 


the people or to Congress.” 


On 5 May, the Senate legal commission is to nominate 
the speaker who will deliver the report on the plan to 
revise the constitution submitted by the previous gov- 
ernment. The speaker could “wrap up” his report some- 
where around 19 May, before it is considered in open 
session in late May. Consequently the procedure of the 
indictment of Laurent Fabius, Edmond Herve, and 
Georgina Dufoix before the High Court of Justice over 
the contaminated blood affair would have to be put on 
the back burner. 


This procedure has been pending since the 5 February 
ruling by the investigative commission, which declared 
that the public action against the three ministers, who 
are accused of failing to assist persons in danger, was 
void since it had not been begun within the prescribed 
time. The proposed resolution accusing the three minis- 
ters of involuntary homicide immediately adopted by 
the Senate ad hoc commission has moreover not been 
included on the agenda in the Luxembourg Palace. 
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Addressing the Assembly leadership, Mr. Mitterrand 
also backed the reforms of National Assembly working 
methods presented by Mr. Seguin, whom he received 
one-on-one 20 April. “All that is heading in the right 
direction,” he said. “You have five years ahead of you; 
these five years must allow the National Assembly to 
return to the role which it played in the great days of the 
republic.” Francois Mitterrand expressed the wish that 
“the powers of parliament be extended, particularly with 
regard to sending soldiers to a foreign theater of opera- 
tions.” 


Parliament To Seek Solutions to Urban Crisis 


AU2704202093 Paris AFP in English 2003 GMT 27 Apr 
93 


[Text] Paris, April 27 (AFP)}—The French parliament 
Tuesday [27 April] began a two-day debate to seek 
solutions to France's festering urban crisis. 


The debate on “the city and the suburbs” dealt with fear 
and uncertainty caused by unemployment, drugs, low- 
income housing, immigration. 

Prime Minister Edouard Balladur, whose conservative 
government took office on March 30, called for concrete 
suggestions to emerge from the discussions. 


The minister of social, health and urban affairs, Simone 
Veil, stressed the need to maintain social programs and 
restore hope to the young in France's poorer suburbs. 


Gilles de Robien of the Union for French Democracy, 
one of the two components of the government coalition, 
called for a “Marshall Plan” for Paris, insisting on 
provincial development as the only way to bridge the 
widening gap between nich and poor urban areas. 


Jean Claude Gayssot of the Communist Party proposed 
a system of legal checks to ensure the proper distribution 
of funds destined for unemployment and education, and 
called for a budget increase for new housing. 


The debate continues Wednesday [28 April]. 


Air Show ‘Pretext’ in CIA Fight Against 
Industrial Spying 

LD2804073393 Paris France-2 Television Network in 
French 1800 GMT 27 Apr 93 


[Excerpts] The famous American aircraft builder Hughes 
Aircraft will not come to the Le Bourget air show. This is 
not the result of a lack of funds, but out of a fear of being 
spied on by the French friend and ally. This is more than 
a rumor. It is the CIA that is saying this, and it is trying 
to dissuade American industrialists from going to Le 
Bourget. Here is Philippe Dumez: 


[Begin Dumez recording] The Le Bourget air show is not 
really the ideal place to do some spying. To have an idea, 
one has only to see the very tight protection surrounding 
the F117-A, the famous American invisible aircraft. 
There is nothing to see except some superstructures. 
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Before being able to search the nose of this aircraft to 
disentangle the very sophisticated radar system built by 
Hughes, there is a long way to go. 


The American constructor of Hughes aircraft also builds 
missiles, but like other missile constructors, all the 
models displayed in Le Bourget are models, simply for 
safety reasons. 


Even if some visitors look like spies, it is not here that 
confidential information is obtained, but instead directly 
in the factories. [passage omitted] 


To respond to an instruction from President Clinton, the 
CIA is making an effort to fight against industrial 
espoinage. The next Le Bourget show is a pretext. About 
100 American companies will still be present. Demand 
has gone down considerably, and the United States want 
to remain the main vendor. [end recording] 


PS Leadership Session Seen Strengthening 
Rocard's Hand 

PM2804075593 Paris LE FIGARO in French 26 Apr 93 
pé4 


[Sophie Huet report: “After PS Leadership Committee 
Session Michel Rocard Strengthens His Position as Head 
of the PS" } 


[Text] On 24 April Michel Rocard won an internal battle 
inside the Socialist Party [PS] despite the boycott 
ordered Friday evening by the Fabius group and the 
absence of historical Mitterrand supporters like Roland 
Dumas or Louis Mermaz. Laurent Fabius himself 
snubbed this meeting, as did former Minister Michel 
Charasse; they opted to accompany the head of state on 
a private visit to Parent (Puy-de-Dome). 


However, this empty-seat policy did not pay off. Because 
at the leadership committee session the chairman of the 
PS leadership—which is no longer provisional—enjoyed 
the decisive support of Pierre Mauroy but also of the 
Fabius supporter Daniel Percheron, who controls the 
Pas-de-Calais Federation, the ost powerful of the PS 
federations (15,000 votes), which on its own represents 
30 percent of Laurent Fabius’ forces within the PS. 


Michel Rocard, who wanted at all costs to end this 
“period of tension,” accepted the proposals of Pierre 
Mauroy and an agreement was reached to reestablish the 
Executive Bureau, the party leadership body, which was 
suspended 3 April. The new, slightly modified Executive 
Bureau gives the Fabius group the eight seats it had 
before. In addition, Senator Jean-Luc Melenchon 
(Socialist Left) comes in in place of the Chevenement 
group representative, who has quit the body, the Jospin 
supporters gain one seat, and the Rocard group keeps its 
six seats. This Executive Bureau will meet Wednesday. 


For the first time two representatives of the federations 
join the PS leadership: Daniel Percheron and the 
Mauroy supporter Bernard Roman, who controls the 
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North Federation. Their participation in the leadership 
is “a guarantee of party unity,” Bernard Rotman believes, 
speaking of a “very significant advance.” Finally, a 
working group chaired by Claude Estier, chairman of the 
PS group in the Senate, will be responsible for following 
up the consultations process, for which a precise time- 
table has been adopted and which will conclude in the 
fall with a PS constituent congress from 22 to 24 
October. 


At the end of the leadership committee session a 
beaming Michel Rocard said he was “happy that the 
party has not taken long to get back into its usual routine, 
with a profound desire for renewal. The way is clear for 
the consultations process to be a resounding success,” 
the former prime minister added, permitting himself the 
luxury of saying that there was “neither a winner nor 
loser.” Guesting on France 2 TV's “Hour of Truth” 
yesterday, Michel Rocard even “regretted” the absence 
of Laurent Fabius, adding: “He still has his place in the 
national leadership.” The former prime minister also 
stressed that these consultations are “a major first: an 
opportunity for the grassroots to speak out.” Michel 
Rocard expects “harsh” criticism. He promises in 
advance that: “Nothing will be censored.” And he is 
inviting not only PS sympathizers but also trade union 
representatives and representatives of interest groups to 
come along and “tell us what criticisms they have of us.” 


“There is no room for several splinter groups of the PS,” 
Pierre Mauroy remarked for his part Saturday evening, 
calling on the Fabius supporters to “go back to” the party 
in order to “prepare for the consultations, where 
everyone will have their say: We have made the requisite 
gestures to ensure that everybody can return to the fold.” 
“We are going to emerge from our infighting and launch 
the debate that the militants expect. They are fed up with 
jockeying for position among currents, and we must 
listen to them,” ‘eadership spokesman Jean Glavany 
ey ory he too called on the Fabius group to “return to 
the fold.” 


During his speech to the leadership committee Michel 
Rocard also sought to appear as opposition leader. He 
wants people to stop talking “shop” and start talking 
politics. “Let us clearly realize that, behind the appear- 
ance of calm conservatism, we are actually facing the 
most right-wing government of the Fifth Republic,” the 
former deputy remarked, commenting that “the few 
initial measures that have now been taken above all 
testify to a concern to conduct the next presidential 
election.” However, on “Hour of Truth” Michel Rocard 
said that “any self-proclamation should be avoided. The 
post (of leader of the opposition) is still vacant.” “A 
dynamic and effective left-wing force” must be reestab- 
lished to enable him to assume this role. Is there an 
“anti-Rocard” operation in the Elysee Palace? Asked 
about this, he replied “ith a little smile: “I have no 
indication of that, I rather have indications to the 
contrary.” 
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Rocard Takes Charge of Socialist Party 
93ES0563A Paris LE MONDE in French 7 Apr 93 p 9 


[Article by P. J.: “Michel Rocard Gives Himself Three 
Months To Bring the Socialists Together’’] 


[Text] The provisional directorate of the PS [Socialist 
Party], headed by Michel Rocard, was scheduled to be 
installed in office at party headquarters on Tuesday, 6 
April. It was to go to work immediately on preparation of 
the PS states general, scheduled for July. This gives the 
mayor of Conflans three months to gather in those who 
until now have rejected his advances. 


Laurent Fabius and his collaborators left PS headquar- 
ters on Rue de Solferino, Monday, without waiting for 
the arrival of the provisional directorate headed by 
Michel Rocard. The former first secretary had called 
together the “permanents” of the party and met with 
them for about 20 minutes, after which he reported on 
the meeting. “I thanked them,” Fabius said, “and told 
them to hang in there and keep the spirit of reconquest 
and reassembly alive in their hearts, because that is the 
most important thing. They listened closely, and not a 
few of them were in tears afterward.” Questioned con- 
cerning his personal feelings, Fabius declared: “! am sad: 
not bitter but sad, because to me Socialism—the left—is 
brotherhood, is construction, and that is not what is 
being done now, namely, a split is being caused to further 
petty ambitions. Considering the great hopes that the left 
has embodied, what was done there constitutes failure. 
We shall try to rebuild.” 


Laurent Fabius indicated that he was going to his offices 
at the National Assembly. Jo Daniel, his chief adminis- 
trative aide, met that afternoon with Yves Colmou, one 
of Michel Rocard’s collaborators, to arrange the details 
of the transfer of power. The new team was scheduled to 
be installed in office Tuesday afternoon at PS headquar- 
ters. The provisional directorate was scheduled to meet 
under the chairmanship of the mayor of Coenflans to 
divide up responsibilities among everyone. 


It has been confirmed that the two members of the 
Outgoing national secretariat who have become part of 
the provisional directorate will remain in charge of their 
respective sectors. They are Daniel Vaillant and Pierre 
Moscovici, both of whom are supporters of Lionel Jos- 
pin. Vaillant is in charge of the federations, and Mos- 
covici is party treasurer. Moreover, the spokesman of the 
provisional directorate is expected to be Jean Glavany 
(also a Jospin supporter), deputy for Hautes Pyrenees 
and secretary of state for technical education in the 
administration of Pierre Beregovoy and former chief 
administrative aide of Francois Mitterrand at Elysee 
Palace [presidential residence}. 


The provisional directorate planned to send a letter to 
PS members explaining in detail the discussions held on 
3 April by the executive committee and the circum- 
stances under which Laurent Fabius had been relegated 
to minority status. There will also be an announcement 
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of the procedure established for the meeting of the PS 
States general that the timetable orginally established by 
Michel Rocard and Pierre Mauroy has scheduled for 
early July. A meeting of the federal first secretaries was 
expected to be heid very soon. 


Laureni Fabius declared Tuesday on Europe | that “the 
opposition on the left has no leader” and that the the left 
has begun “a process of disintegration.” “I wish the 
Socialist Party—or what is left of it—good luck,” he 
added. “The PS has imploded at the national level,” he 
then explained, “and this is the main thing that differ- 
entiates it from Epinay. When Francois Mitterrand held 
the Epinay party congress, it was based on an idea—the 
unity of the left—and on a vision of getting people to 
come together.” What happened within the PS executive 
committee, he explained, “was somewhat the reverse, 
and that is why it is disturbing.” “My job now is to 
attempt to devote my energies to the basic task of 
rebuilding the left,” Laurent Fabius continued. “As a 
member of Parliament, I shall begin by concerning 
myself a great deal with what is going on in Parliament. 
I shall, to be sure, take part in the reconstruction of the 
left in cooperation with many, many friends. Afterward, 
I shall take care of my own affairs, at home.” 


Michel Rocard talked Monday with Martin Malvy, 
chairman of the Socialist group in the National 
Assembly. He did not pian to attend the meeting of the 
group on Tuesday, during which—according to Claude 
Bartolome, deputy for Seine-Saint-Denis and fnend of 
Laurent Fabius—“anything is possible.” The Fabius 
supporters are the principal component of the PS group 
in the Assembly, with 25 deputies out of a total of 52. 


Before the meeting of the executive committee, several 
federations had expressed their hostility toward any 
confrontational proceedings within the PS. This was 
particularly true of the Pas-de-Calais federation—the 
federation with the largest membership—which had sup- 
ported Laurent Fabius at the Rennes party congress 
three years ago and whose first secretary, Daniel 
Percheron, on 3 April opposed Michel Rocard. The 
Seine-Maritime federation—to which the former first 
secretary belongs—is also naturally hostile to the action 
taken by the Rocardians, the Jospinists, and the Socialist 
Left. In Pyrenees-Atlantiques, Andre Labarrere— 
deputy, mayor of Pau, and likewise a close associate of 
Laurent Fabius—declared himself to be “profoundly 
shocked by the spectacle that the Socialist Party is 
making of itself.” In Dordogne, Bernard Bioulac— 
former deputy and member of the outgoing executive 
committee-——denounced what he called “a form of 
microputsch: an internal miniputsch.” 


Michel Rocard had a telephone conversation Monday 
with Jacques Delors, who criticized Rocard’s taking 
control of the PS but refuses to “allow himself to enlist” 
either with the mayor of Conflans or with those of his 
adversaries who are attempting to present the chairman 
of the European Commission as a possible recourse. 
Lionel Jospin emphasized on Europe | that even Michel 
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Rocard no longer presents himself as the “natural can- 
didate” for the presidential election and insisted that this 


- Question should, therefore, not be a determining factor 


today in the choice of either side. 


Balladur’s Approach to UDF Viewed 
93ES0587B Paris LE FIGARO in French 14 Apr 93 p 6 


[Article by Olivier Pognon: “Balladur Anxious To Win 
Over UDF Deputies”} 


[Text] The parliamentary majority and the government. 


The prime minister spent four times as much time with 
them yesterday than he did with their RPR [Rally for the 
Pepublic] colleagues. He gave them his work schedule. 


Edouard Balladur met with the UDF [Union for French 
Democracy] group in the National Assembly yesterday 
just as he did a week ago with the RPR group. However, 
this meeting was a bit longer: an hour and | 5 minutes vs 
20 minutes, a difference that can probably be explained 
by the fact that everything last week depended upon 
Thursday's general policy statement. 


Yesterday, the prime minister informed UDF deputies 
of the first measures that the government intends to take, 
then answered their questions. “It was an excellent 
training exercise for the new-type questions on current 
issues,” Balladur said upon leaving. “! answered at least 
20 questions put to me by members of Parliament 
concerning our country’s social and general economic 
policy.” 

The UDF deputies emerged quite satisfied. Gilbert Gan- 
tier (Paris, PR [Republican Party]), found the prime 
minister “direct” and said he did not hesitate to confess 
his ignorance when questioned about handling problems 
at the port. Didier Banani (Paris, Radical), welcomed 
the prime minister's willingness to institute “a partner- 
ship” between the government and his majority “not 
encumbered by any type of formalism whatsoever.” 
“Speaking very sincerely,” Jean-Paul Fuchs (Haut-Rhin, 
CDS [Center for Social Democrats]) found Balladur 
“very good,” while Pierre Andre Wiltzer (Essonne, direct 
adherent to the UDF) said he was “determined and not 
without humor, in perfect control of the situation.” 


The prime minister first of all gave his questioners 
details on the government's working methods. The min- 
isters were asked to contact representatives of profes- 
sional organizations (civil service, management per- 
sonnel and employees in the private sector, farmers) 
without delay. 


One of the first subjects on which the members of 
Parliament will be consulted is the plight of cities and 
suburbs: Debate will be instituted in the Assembly before 
the end of the month, probably on 28 April. The prime 
minister told UDF deputies that the government could 
have drafted a number of urgent measures and sub- 
mitted them to the Assembly first but that this would 
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have taken longer. With the consent of his listeners, he 
deemed it preferrable for a debate to take place as early 
as possible. Measures will then be drafted in light of the 
debate. 


In early May, the deputies will have submitted to them 
the extraordinary credits, including the 20 billion in 
additional receipts that Balladur has set as his objective, 
in addition to tax and social welfare relief designed to 
enocurage hiring by PME’s and measures aimed to 
getting building and public works going again. Balladur 
has emphasized the extreme seriousness of the country’s 
financial situation. The budget deficit for 1993 will total 
330 billion, plus 100 billion for social funding, which the 
prime minister called “a situation without precedent, 
except after World War II." In contrast with that period 
of time, he noted, we are now in a situation of serious 
economic stagnation. 


Greater Urgencies 


Next, the government will submit a bill on privatizations 
to the deputies, followed by the bill on the status of the 
Bank of France. “I suggest that we leave aside purely 
semantic questions. What counts is the legal and tech- 
nical modalities,” the prime minister said, a reference to 
Giscard d’Estaing, who stated a few days ago that he 
would have preferred that the Bank of France be granted 
independence rather than autonomy. Balladur said he 
did not favor completely eliminating the government's 
tutelage of the Central Bank. 


The proposal will, therefore, provide that bank officials 
will always be appointed by the government but will no 
longer be removable so that they may perform their 
duties free of outside constraints. 


The deputies should also receive the bill passed by the 
Senate on the Code on Nationality. The prime minister 
set no date for this issue. The proposal can naturally 
come up for discussion by the Assembly only if the 
government agrees to include it in the agenda. 


Concerning constitutional reform, Balladur confirmed 
that the government thought that two modifications 
should soon be made: those concerning the High Court 
and the High Council of the Magistracy. On other 
subjects, the prime minister said there were “greater 


urgencies.”” 


Two other bills will soon be submitted to the deputies: 

one aimed at improving security, which should be ready 
in a month; and a proposal to reform the Deposit Fund, 

— the prime minister has entrusted to the minister of 
inance. 


The prime minister then answered questions from the 
UDF deputies. On defense, he said a programming law 
would undoubtedly be submitted to Parliament during 
the spring 1994 session. 
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[Box, p 6] 


More Incisive Meetings 


The “new-type meetings on issues” to which the prime 
minister referred will be tried out today. This was the 
decision of the conference of Assembly presidents at the 
prompting of Philippe Seguin. The session will be 
shorter: an hour and 20 minutes rather than an hour and 
a half. In that period of time, there will be more 
exchanges than was previously the case: Questions and 
answers must not exceed two and a half minutes. Above 
all, questions will not be passed on to the government in 
advance. “We shall see how it works,” Pascal Clement 
said yesterday, indicating that the prime minister and 
Cabinet ministers would “do their best” to make it work. 


UDF Chief Giscard d’Estaing’s Stance Viewed 
93ZESOSS9B Paris LE FIGARO in French 7 Apr 93 p § 


[Article by Henri Paillard: “Giscard: The Return of the 
Cactuses”] 


[Text] The president of the UDF [Union for French 
Democracy] does not intend ‘o let himself be pushed aside 


Will Edouard Balladur find, in Valery Giscard d’Estaing 
the opposition he is comoletely lacking on the left? 
Actually, it is almost as if we had gone back in time 25 
years, to the “Yes, but...” to De Gaulle, to the time of the 
“cactuses,” condemned by an irritated Georges Pompi- 
dou. 


The president of the UDF, who spoke at the Europe | 
Press Club Monday night, definitely said he is “ready to 
help the government succeed.” But beyond the fact that 
no one asked him for anything, Giscard d'Estaing 
accompanied this spontaneous aid with advice, regrets, 
and offers of services which the government and many 
members of the government could very well do without. 


Giscard d’Estaing has unquestionably retained his total 
freedom uf expression. As one of those close to him 
observed, in the course of the broadcast, “he had a good 
time.” Balladur “neutralized” Leotard, Mehaignerie, 
Bosson, and a few others, this Gisdardian explains, but 
he did not succeed with Giscard, “who wanted to kick up 
a fuss.” Charles Millon, president of the UDF group, 
observes that Giscard “is signaling his distance” and 
“being careful.” 


First of all, there is his verdict on the government. In 
keeping with what he said from the day it was formed, 
the deputy from Puy-de-Dome has deemed the political 
balance of the Balladur team “satisfactory.” He is happy 
to see that the UDF has been given a “large role.” 


And yet, he does have things to say. If he had been at 
Matignon [office of the prime minister], he would have 
put Raymond Barre in Foreign Affairs (in place of Alain 
Juppe). This renewed sympathy for his former prime 
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minister (1976-1981) is quite new. The two men got 
together again, thanks to Millon, on the occasion of the 
Maastricht camp’ 2”. 


Giscard would al.» spposedly have put more women on 
his team and had a different regional blend. Finally, he 
would have created “a major Ministry of Regional 
Development responsible for revitalizing the French 
territory.” 


The second point is Europe. Giscard is announcing his 
intentions. He wants the UDF to present an autonomous 
list in the European elections in 1994. He is asking 
elected officials from that list, which includes no one 
from the RPR [Rally for the Republic], to sit in the same 
PPE [European People’s Party] group in Strasbourg. He 
had harbored this idea of a specific UDF list for weeks, 
based on his observation that it would be difficult to 
bring about a cohabitation of pro-Maastricht elements, 
which comprise a majority in his party, with anti- 
Maastricht people essentially from the RPR. 


His idea was to force the RPR’s hand and, thus, arrive at 
a new majority that agreed on European choices and that 
would, in a sense, have “excluded” the RPR fringe 
behind Philippe Seguin. Overnight, Jacques Chirac 
would have found himself with a broken, divided group. 


Charge Against Seguin 


A s.milar pro-European bent is also found among the 
Young Giscardians, who echo the precise thought of the 
former chief of state: They “are surprised at the choice of 
Philippe Seguin to head the Palais Bourbon [the 
National Assembly]. His convictions on European issues 
are a thousand miles away from those defended by the 
new government and most of our fellow citizens.”’ They 
conclude by stating that France “‘is sending a particularly 
ambiguous message to its partners.” 


Since he is net a member of the government, Giscard can 
afford to act as a goad. He asks the prime minister and 
his team to keep “all promises,”’ revive French-German 
cooperation, as if recent moves in this area were not 
enough, and, at the earliest possible date, bring about the 
“independence” of the Bank of France rather than just 
its “autonomy,” as desired by Seguin, who is asking that 
the government continue to control exchange rates. 


While lending Balladur his support, Giscard intends to 
signal the difference, as if to break free for the purpose of 
achieving his main goal: the presidential election. His 
behavior can be explained by the fact that the UDF did 
not achieve the objective set by its president, which was 
to outstrip the Gaullists. Unable to win the law of 
numbers in the Assembly, Giscard is using the influence 
he has to try to ruin a game he cannot run. 


But will the RPR listen to and, above all, accept these 
admonitions? There is reason for doubt. The group 
headed by Bernard Pons cast a jaundiced eye at the 
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anti-Seguin and anti-RPR “campaign” waged by Gis- 
card and could demonstrate this very quickly when it 
comes time to vote for committee chairmanships. 


Alphandery Discusses Mainstays of Economic 
Policy 


93ES0552A Paris L'EXPANSION in French 30 Mar-14 
Apr 93 pp 21-22 


{Interview with Economy Minister Edmond Alphandery 
by Philippe Lefournier and Laurence Ville; place and 
date not given: “Edmond Alphandery: ‘Deepening the 
Deficit Would Be Suicidal”’} 


[Text] The franc, savings, building, the PME [Small and 
Medium-Size Businesses]: The new majority's economist 
enumerates the strong points of his recovery program. 


{Lefournier/Ville] What will the monetary policy of the 
new majority be like? 


[Alphandery] In the Union for France (UPF) platform, 
we have already stated our determination to maintain 
the franc-mark parity. The comparative competitiveness 
of our economies is largely in France’s favor. Our 
inflation rate is lower than Germany's, and we have a 
foreign trade surplus. The guidelines of our economic 
policy will confirm our determination to guarantee the 
stability of the franc. This year, we shall begin budget 
programming stretching over several years. Starting in 
1994, this will limit growth in public spending to price 
increases so as to reduce the budget deficit and the public 
debt. In addition, a law granting the Bank of France 
independence (whose purpose will be to maintain price 
stability) will protect our monetary policy from any type 
of pressure. Finally, our platform aims to consolidate 
savings. To do so, we could deduct from taxable 
income—within certain limits—investments in stocks 
and shares, investments in real assets, or private funds 
invested in PME’s, provided that such investments are 
blocked for a sufficiently long period of time. These 
measures will reassure exchange markets. We can expect 
the gradual disappearance of the risk premium on the 
franc and, therefore, an easing of interest rates. 


[Lefournier/Ville] With mounting unemployment, don’t 
you fear pressure from public opinion to reverse the 
economic policy? 


[Alphandery] It is unfortunately true that unemployment 
figures do not look good in the coming months because 
of the international situation, naturally, but also because 
of the expiration of provisions such as job security 
contracts. In order to deal with this deterioration, we are 
going to take emergency measures, particularly aimed at 
reviving housing construction because this is a sector 
that reacts quickly and involves many jobs. In particular, 
I am thinking about a low-cost housing program whose 
financing will come from privatizations because we 
scarcely have a choice. The size of the budget deficit 
leaves us very little room in which to maneuver! We shall 
not respond to the siren songs of recovery by increasing 
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the deficit because such a policy would be suicidal. The 
new majority wants to play on credibility rather than 
risk. 


{Lefournier/Ville] Relations with our partners are tense, 
particularly insofar as trading problems are concerned. 
Do you fear the start of a European crisis? 


{[Alphandery] The agricultural problem is complicated 
because we finally have a sector enjoy.iig an increase in 
productivity amounting to twice the average of the 
French economy, a sector that has a trade surplus of over 
50 billion francs a year, and yet is undergoing an acute 
social crisis. What a painful paradox! We must avoid the 
pitfall of protectionism, but it is impossible to leave 
things as they are. In particular, we must reaffirm the 
principle of Community preference and make inte- 
grating the interests of our farmers into GATT discus- 
sions a priority. Negotiations could resume based on the 
definition of a new trade and tariff policy, while inte- 
grating recent parameters, particularly imports from 
Eastern-bloc countries (which often sell below their cost 
price, as in the case of steel, for example). 


[Lefournier/Ville] Won't you be forced to move up the 
Economic and Monetary Union (UEM) calendar con- 
tained in the Maastricht treaty? 


[Alphandery] It is a matter of creating the conditions for 
a more equal dialogue between the Bundesbank and the 
Bank of France. It will start off on a solid foundation 
thanks to passage of the law on the independence of our 
issuing institute. When the Germans agree to stop 
making decisions on their own, we shall have taken a 
decisive step down the UEM path. Indeed, this is the 
essential condition for reducing the margins of fluctua- 
tion between the franc, the mark, and other currencies in 
the present mark zone. The trust built up in the days 
ahead between French and German officials will deter- 
mine the speed of the Maastricht calendar. 


[Lefournier/Ville] What will be done for the PME’s that 
are so hard hit by the recession? 


[Alphandery] Small and medium-size businesses will 
provide most of the jobs in the future. If we have an 
unemployment rate 50 percent greater than Germany 
does, isn’t it largely due to the fact that we have half the 
number of PME’s providing anywhere from 50 to 1,000 
jobs that they do across the Rhine? Several obstacles to 
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their development should be noted: excessively restric- 
tive inheritance taxes; a professional tax based on invest- 
ments and the wage mass, meaning jobs; insufficient 
private funds, and so on. Our PME’s had not experi- 
enced a recession in a long while. Emergency measures 
are essential and will involve certain financial institu- 
tions in particular. We must adopt an ORSEC [relief 
organization] plan for PME’s. 


[Lefournier/Ville] What measures do you expect to take 
On major issues, particularly social welfare programs? 


[Alphandery] The social situation is very troublesome, 
even more so, in the final analysis, than the economic 
situation. We need time to deal with it. We cannot solve 
everything in two years. We, therefore, made a choice: 
cautious management. Reforms will be the subject of 
medium-range “outline laws.’’ When placed end to end, 
they will improve the climate. As for the Social Security 
deficit, the main priority is to draw up a balance sheet in 
order to see how to balance the books. We will do 
everything possible to avoid an increase in the CSG 
{universal social contribution]. 


[Lefournier/Ville] How will you reconcile the anticipated 
recovery and the indispensable reorganization? 


[Alphandery] Rather than increase the CSG, which cuts 
household purchasing power and which, therefore, by 
checking consumption, could slow down activity even 
more, it would be better to raise certain indirect taxes, 
mainly on tobacco and alcohol. Moreover, we shall try to 
save 20 billion in the 1993 budget by cutting extraordi- 
nary credits in the spring. They will be used to finance 
the tax relief needed for sectoral recovery, particularly in 
private construction. Moreover, tax measures to 
encourage savings should encourage a revival of the 
privatization movement which will provide the 
financing for low-cost social housing and infrastructures 
that will support activity. 


{Lefournier/Ville] Do you favor reducing the work week? 


[Alphandery] No. I do not think a uniform reduction in 
the work week will solve the problem of unemployment, 
on the contrary. We already tried it in the 1980's. France 
is the only big industrial country whose active popula- 
tion has declined! It is difficult to shorten the work week 
and lower wages because, if one goes after the lower 
income bracket, one is actually trying to solve the 
unemployment problem by increasing hardship cases. 
The measure, therefore, comes down to increasing the 
burden when what we must do is precisely the opposite. 
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Bossi, Macino Cited on Referendum, New 
Government 


BR2704130893 Milan IL GIORNALE in Italian 
26 Apr 93 p 2 


[Article by Guido Azzolini: “Says Umberto Bossi: ‘Mar- 
iotto Must Head Next Government, or From the Piazza 
del Duomo I Shall Fight’—‘No One Else Can Guarantee 
Elections in Short Run’—-Says Mancino: ‘The Second 
Republic This Is Not, But We Need To Revise the 
Constitution”) 


[Text] Rome—How much longer can the 11th parlia- 
ment last? Barely a week has passed since the “yes” 
swept the nation and already a controversy is raging 
about what should be made of the referendum results. 
For Interior Minister Nicola Mancino (a Christian Dem- 
ocrat), the landslide that has just buried the system of 
proportional representation in the Senate did not strip 
the current parliament of its legitimacy. Indeed, Mr. 
Mancino is now asking for the Constitution to be 
revised, adding that he does not “share the opinion of 
those who believe that we need a Second Republic,” and 
that he is “among those who see the emergence of a new 
and different phase in the current Republic.” 


At the other end of the spectrum is Northern League 
leader Umberto Bossi’s interpretation of the referendum 
results. For Mr. Bossi, Italians voiced their will to see a 
radical change in the system. This is why the govern- 
ment, which should be headed by Mario Segni [a Chris- 
tian Democrat dissident and organizer of two referen- 
dums], must do nothing but pass electoral reforms so 
that Italians may vote according to new rules in the fall 
at the latest. The interior minister contends that for 
much too long Italy’s problems have been thought to be 
adequately addressed by parliament alone, and that it is 
now clear, referendum results notwithstanding, that “a 
constituent assembly cannot promote a new central 
power: that of the government.” Hence the need to 
amend the Constitution, but through a number of con- 
secutive steps, none of which can be dispensed with. This 
constitutional reform must be carried out by the current 
parliament, “‘no matter how serious its loss of credibility 
may be.” In addition, over institutional reform loom the 
problems of the state deficit that no head of government 
will be able to evade. “We are now facing the challenge of 
finding ways not only to constitute a parliament that 
expresses the best of what our nation has to offer, but 
also to invent a mode of government that is up to its 
task”, said Mr. Mancino. There is a need for a system 
that “ensures that power changes hands between 
majority and opposition.” 


Contrasting with Nicola Mancino’s “soft” approach to 
institutional renewal is the hard line taken by Northern 
League leader Umberto Bossi (who confirmed the codicil 
his movement’s name has recently been given: “League 
for a Federal [taly"’). For Mr. Bossi and the League, only 
a Prime Minister Segni “would guarantee that elections 
will take place as soon as possible: ideally in July, but at 
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the latest in October.”’ And “should Segni turn down this 
responsibility, we would be in for a tough fight”— 
through a series of initiatives ranging from “‘a demon- 
stration on Milan’s Piazza del Duomo which will! hit the 
regime's defenses so hard that they will remain shaky 
beyond all repair” to systematic obstructionism in par- 
liament and a vast mobilization of the population. Mr. 
Bossi then repeated that Mario Segni’s government must 
last only as long as it takes to pass electoral reforms, 
which, according to the League, must consist of partial 
proportional representation. “This,” said Mr. Bossi, “‘is 
the last card that must be played. Then, when the new 
parliament is in place, the League, no longer in its 
temporary phase of opposition, will take its rightful place 
in the government.” 


While confirming again the adoption of his party's 
double name, Umberto Bossi presented his program for 
the South, based on a federal system meant to “break 
away from the logic of assistance which caused the 
Mezzogiorno’s ruin.” Within four or five years Italy’s 
southern regions must be “able to walk on their own two 
feet.” How? Through wage control, which would make it 
possible to “regulate the cost of labor by adjusting wages 
with respect to the cost of living,” and then “giving tax 
breaks to firms that create jobs.” Italy, he observed, is “a 
country where the high levels of savings would make 
investment programs possible.” Unfortunately, over all 
these years, development has been hindered by “a rapa- 
cious political class which grabbed every available 
resource and kept it for itself.” 


PSI’s Benvenuto Cited on Ciampi's Selection 


BR2704142293 Rome AVANTI! in Italian 
27 Apr 93 p 3 


[Unattributed article: “Benvenuto: ‘And Now Ministers 
Will Be Chosen From Outside the Parties’’’] 


[Text] Claudio Signorile was the first Socialist to express 
his opinion regarding the appointment of Ciampi as 
soon as it was known that the governor of the Bank of 
Italy had been summoned. He defined this prospect as 
“the only true technical government,” a government that 
“visibly represents a step backwards by the parties. Any 
other hypothesis would have been too political at this 
stage.” On Via del Corso, the secretariat of the PSI 
{Italian Socialist Party] meets at 1100. An analysis is on 
the agenda, in view of the administrative procedures of 6 
June. But when the meeting reconvenes in the afternoon, 
and Acquaviva, La Ganga, Intini, Labriola, Covatta and 
Manca are also present, the question of the government 
will be of prime importance. 


Benvenuto himself defines the president's choice as “just 
and correct.” The “government of the governor” is 
finally an executive that “respects the spirit of the 
constitution.” An altogether “constitutional govern- 
ment.” But it is also a choice that “is the fruit of the 
intersecting vetoes” between the parties. “It is more the 
result of many negatives than of many affirmatives.” 
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Therefore the Socialists say “yes” to Ciampi, but they 
would have been against Prodi, if he had not been able to 
include the PRI [Italian Republican Party] and the PDS 
[Social-Democratic Party] in the government. “It isn’t 
possible to say no to Amato and yes to Prodi with the 
same majority,” explains Benvenuto. “It would have 
been like poking fingers into the eyes of somebody who 
had instead been a good prime minister.” So will Ciampi 
have a greater majority than Amato? The Socialist sec- 
retary thinks so. “If the head of state has made this 
proposal, he will have taken everything into consider- 
ation. It seems to me that in this type of situation it is 
necessary to think well before saying no to Ciampi...” 
For the time being the government of the governor “will 
not be,”” says Benvenuto, “the institutional government 
that many asked for.” He explains that even though the 
PSI had indicated the necessity for a political govern- 
ment, they are satisfied with the choice of Ciampi. “We 
want a government that is free of parties and that 
interprets the facts without ambiguity, we have asked for 
the prime minister to be chosen by the president and 
that, subsequently, the prime minister should choose his 
ministers. All this without any parcelling out between the 
parties”. Benvenuto then turned to the intersecting 
vetoes that blocked the appointments of Segni and 
Prodi. “You cannot say that you want a new, institu- 
tional government—a statement aimed at the Botteghe 
Oscure [seat of the Democratic Party of the Left}—if 
then you want to say exactly what this institutional 
solution must be.” And what about Segni? “He repre- 
sents the new, certainly, not the institutional solution”. 
But the acceptance of Ciampi by the Socialists is also 
explained by other factors that are characteristic of the 
government that is to be established. “We have also 
asked for a government without a time limit and that will 
not work on the electoral law. It must be a government 
that also looks at economic, social, and monetary prob- 
lems. It seems to us that the president’s nomination has 
taken all these concerns into consideration. They are not 
only Socialist worries but are widely shared throughout 
the country, by social groups and the parties.” 


For Giuliano Cazzola the appointment of Ciampi is “the 
clearest sign of how Italy has changed, and the turning 
point that the country was waiting for as far as the parties 
are concerned”. Ciampi, continues the former trade 
unionist, “gives all the guarantees for the continuation 
and the reinforcement of the policy of economic 
recovery already formulated by the Amato government.” 
Referring then to the negotiations on salary reform and 
to the prospects for the negotiations between Confind- 
ustria [General Confederation of Italian IndustryJand 
the unions, Cazzola said that he “did not see problems. 
The story of the negotiations is long, but transparent, 
and leads to certain fixed points. The Ciampi govern- 
ment has authority and is in a position to finish the 
negotiations”. 


The president of the Socialist senators Gennaro Acqua- 
viva states for his part that “the appointment of Azeglio 
Ciampi at the helm of the new government merits 
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sincere appreciation. Nobody can forget the social and 
economic problems that we are suffering and the impor- 
tance of being represented at the most prestigious and 
competent level at major international meetings. I sin- 
cerelyly hope that the accord that has accompanied 
Ciampi in the work he has carried out as governor of the 
Bank of Italy will accompany him in his new position. 
This could contribute to leading the indisputable desire 
for a new government away from the snares of excessive 
partisan interests, and to building from this same desire 
a new and strong instrument to unite the nation.” 


The president of the Senate finance committee, the 
Socialist Francesco Forte, also welcomes the appoint- 
ment of Ciampi in a more than positive way. “This is the 
best solution in the controversy between an institutional 
government and a technical government. It is both, 
because the Bank of Italy has lately assumed the charac- 
teristics of the most solid institution in Italy. Therefore 
this can be seen both as an institutional government and 
as a technical government.” Forte therfore asserts that it 
is “a very positive overall solution for the economy as 
well as for the law.’ He then reveals to have been very 
worried over the formation of a government that would 
only have dealt with electoral or parliamentary reforms, 
while he maintains that the economy has, and must have, 
first place. 


Labor Union Leader Voices ‘No Objection’ to 
Ciampi 

BR2704 144393 Milan IL GIORNALE in Italian 
27 Apr 93 p 4 


[Interview with Italian Labor Union, UIL, leader Pietro 
Larizza, by “F.Ca.”; date and place not given: “Larizza: 
Amato Was Better For Trade Unions—lItalian Labor 
Union Leader Fears That Negotiations on Labor Costs 
Will Have To Start From Scratch” —first paragraph is IL 
GIORNALE introduction] 


[Text] Rome—Pietro Larizza paces nervously in his 
office. He is waiting to find out who will be the next 
prime minister. After that, he can finish writing the 
report that he will use next Monday [3 May] in the 
Palazzo dei Congressi to open the I 1th UIL [Italian 
Labor Union] conference. Suddenly a secretary walks in 
and announces that “the job has been entrusted to Carlo 
Azeglio Ciampi.” The UIL leader makes a face upon 
hearing the news. 


[F.Ca] Is the appointment of the governor of the Italian 
National Bank not a good thing? 


{Larizza] First of all, we need to see if he manages to put 
together a government. As far as we are concerned, 
however, we have no objection. The professional ability 
of the man is not in question. However, he will operate 
much differently from what we are used to. Because of 
this we cannot make any early judgments. If Ciampi 
gathers around him political forces capable of guaran- 
teeing a solid parliamentary majority, then he can move 
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onto the second test of his life: the political one. Other- 
wise, he will be committing the two-fold mistake of 
renouncing Amato and replacing the governor of the 
Italian National Bank. 


[F.Ca] In short, you would have preferred Amato in the 
Palazzo Chigi? 


{Larizza] Exactly. I am not his greatest personal fan 
because even though we concluded majo. agreements 
with him, we also engaged in monumental struggles. 
Nevertheless, I can say that the country benefited from 
the relationship which the president of the council estab- 
lished with the social partners. There was a productive 
dialogue, even during times of conflict. 


[F.Ca] But you did not come to an agreement on labor 
costs. You only concluded agreements of a general 
nature. 


[Larizza] We prepared three important documents. If the 
Amato government had continued, this material would 
have been translated into a comprehensive agreement. 
With Ciampi there is the risk that we will have to start 
from scratch. 


[F.Ca] For years the governor has emphasized an income 
policy. Do you not think that he will be capable of 
concluding the negotiations? 


{Larizza] This is true. In his final considerations, Ciampi 
dwelled long and hard on the income policy. But that is 
not the point. With Amato, we were given the major 
credit that we needed to move forward. At this point, we 
would like continuity of government action, and to leave 
aside the question of who is in power. 


[F.Ca] In short, there are suspicions about Ciampi? 


[Larizza] We know all about the governor’s economic 
training, his values, and serious attitude. We need to see 
if he can succeed in the political test. We will judge him 
on what he does. 


[F.Ca] Apart from the government, why have you so far 
been unable to sign the agreement on labor costs? 


{Larizza] Fault can be found almost everywhere, but 
primarily among CGIL [Italian General Confederation 
of Labor] and Confindustria [General Confederation of 
Italian Industry]. 


[F.Ca] What is the fault of CGIL? 


[Larizza] Before the last meeting with Amato, the CGIL 
leaders bluntly stated that they would only sign with a 
new government. This is a political reading of the trade 
union agreements. 


[F.Ca] Namely... 


{[Larizza] The CGIL’s internal suffering weighs very 
heavily indeed. Its political life, which is in a perennially 
precarious balance between unitary management and the 
fear of a schism, slows things down. A minority of CGIL 
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scarcely seems interested in social issues, and much more 
interested in political issues. This means that it follows 
to the letter any instructions from the relevant party 
(Communist Refoundation Party, ed.). If there is to be 
tough opposition to the government, it will also be 
directed against the agreement. This is a group that does 
not believe in trade union unity. 


[F.Ca] And what is the fault of Confindustria? 


{Larizza] It rejects the idea of a wage reform with two 
overlapping contractual levels (national and decentral- 
ized). Employers, however, accept the two levels, 
although they feel that they should be separated. They 
are aiming at a four-year contract in which, in the first 
two years, the national one is valid and in the other two 
years the decentralized one is. In short, two levels which 
function separately. 


[F.Ca] Can a conclusion be reached by June, as Confin- 
dustria would like? 


{Larizza] I do not believe in fortune-tellers. The signing 
of the agreement depends on two factors: the new 
president of the council and his government's program. 


Christian Democrats Find Ciampi ‘Acceptable’ 


BR2804091193 Milan IL GIORNALE in Italian 
27 Apr 93 p 2 


[Article by “G.D.M.”: “DC Angry With PDS For 
Vetoing Prodi—Vetoes Anger Martinazzoli: Support for 
Ciampi; What About the Outgoing Ministers?”’] 


[Text] Rome—The DC [Christian Democratic Party] 
was still reeling from the blow dealt by Romano Prodi's 
vetoed appointment when word came that the new prime 
minister was to be Carlo Azeglio Ciampi. Mino Marti- 
nazzoli did not use the time-honored DC rhetoric to 
express his displeasure. The object of his wrath is the 
PDS [Democratic Party of the Left], his hope being that 
the appointment of the governor of the Bank of Italy 
[Ciampi] will embarrass the former communists enough 
to weaken their position. Martinazzoli said in an inter- 
view: “I do not wish to let this pass without speaking my 
mind. It seems to me that during those hours some 
among our interlocutors did things that were hardly 
constructive. I cannot but condemn such behavior.” 
Bitter words indeed aimed at PDS Headquarters. What 
does the secretary of the DC expect from the PDS, then? 
“I do not expect anything from anyone anymore,” he 
replies. 


Romano Prodi's candidacy was rejected by the socialists 
and the PDS. Their vetoes brought panic even to the 
Quirinale [presidential palace], prompting President 
Oscar Luigi Scalfaro to once again summon the DC 
delegation yesterday morning. The meeting continued 
into the afternoon at the president's private residence. 
The first to arrive were the leaders of the DC parliamen- 
tary groups in the Senate and the Chamber of Deputies, 
together with party President Rosa Russo Jervolino. Mr. 
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Martinazzoli arrived late, having had to cancel engage- 
ments in Milan and take a train for Rome. 


Scalfaro caused the DC’s foul mood when he disclosed 
his choice. For the DC, Mr. Ciampi “is acceptable,” 
those being the very words of the secretary who, only 
days before, had had a long meeting with the governor. 
The two men get along very well, so much so that Ciampi 
felt the need to confide in Martinazzoli, saying: “I am 
exhausted. I really am looking forward to going down to 
Santa Severa for a swim in the sea.” 


The DC delegates had left the Quirinale on the weekend 
certain that Mr. Prodi would be appointed, albeit 
without having voiced any objection to Ciampi’s candi- 
dacy, which had been proposed by Gerardo Bianco 
during last Friday's executive meeting. Summoning the 
DC delegates once again becarne a necessity from the 
moment that Mr. Prodi decided to throw in the towel. 


The DC leaders listened to the president's reasons before 
speaking. And in front of the head of state, they took the 
liberty of hinting at an internal DC problem: What is to 
become of the ministers of the Amato cabinet who gave 
up their seats in parliament? Scalfaro remained cautious: 
Article 92 of the Constitution must be adhered to; 
ministers are chosen by the prime minister. All the same, 
“the sensitive issue,” as Senate DC leader Gabriele De 
Rosa put it, is now out in the open and Mr. Scalfaro has 
heard the appeal. 


Rosa Russo Jervolino, the outgoing education minister, 
had the good taste to announce immediately that she 
would abide by whatever decisions were made by the 
party and the prime minister. “I can concentrate on the 
party,” she said. Due to his successes as interior min- 
ister, Nicola Mancino is likely to remain in office. A new 
appointment is much more problematic for Labor Min- 
ister Nino Cristofori and Foreign Trade Minister 
Claudio Vitalone, two Andreotti supporters. On the 
other hand, Beniamino Andreatta (budget) and Adriano 
Bompiani (social affairs) almost certainly will be reap- 
pointed. 


So, what happens next? Having sponsored so unequivo- 
cally Mr. Prodi’s candidacy, Martinazzoli insists on 
letting this be known: The DC will give unconditional 
support to Ciampi. “When we saw the president, we 
expressed our sincere determination to contribute to a 
government that has a broad enough parliamentary base 
and real authority. A cabinet whose composition reflects 
the criteria evoked by the president and fully respects the 
Constitution.” 


All told, the DC promises its loyal support to the prime 
minister, but cannot forget an arrangement that seemed 
all but settled until it suddenly went up in smoke. Is this 
a half-victory for the DC? For Mr. Bianco, chairman of 
the DC faction in the House of Representatives, the new 
prime minister is an “excellent choice.” Bianco also 
seems to be talking to the former communists when he 
elaborates: “People wanted a prime minister with no 
party affiliation, an institutional figure able to choose 
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ministers as he saw fit, a man who can interpret the 
demand for country renewal: Mr. Ciampi fits the bill on 
all counts.” Resentment and a thirst for revenge, yes— 
but for now, we shall back Ciampi. 


Mr. Martinazzoli summed up the day: “The president 
gave no specific indications as to the length of the terms 
of office, choosing to explore instead the issues that must 
be addressed immediately, including, and rightly so, 
electoral reform. Let us give understandable signals to 
the population.” 


Electoral Reformist Segni Refuses To Join New 
Government 


AU2804092193 Paris AFP in English 0852 GMT 
28 Apr 93 


[Text] Rome, April 28 (AFP)}—Italian deputy Mario 
Segni, the political maverick who spearheaded the coun- 
try’s recent referendum movement for electoral reform, 
has refused to join the newly formed government, he said 
in a press release. 


“The prime minister (Carlo Azeglio Ciampi) asked me to 
join the new government,” he said in the release issued 
Tuesday evening after a meeting with Ciampi. 


“I thanked him for his confidence in me but I had to 
make it clear that my participation is possible only in a 
government that reflects the direct and immediate spirit 
of reform.” 


Segni added that he hoped the newly-appointed prime 
minister would form a government without following 
any recommendation from the country’s various polit- 
ical parties, and would immediately work toward 
applying a new electoral law for the chamber of deputies, 
moving away from the present proportional representa- 
tion system, as expressed by voters during the refer- 
endum 10 days’ ago on elections to the Senate. 


Segni quit the Christian Democratic party last month in 
disgust over a spate of scandals that have shaken the 
country. 


— Says Ciampi Represents ‘Break With the 
t’ 

BR2804 134793 Milan IL GIORNALE in lialian 27 Apr 
pl 


[Editorial by Federico Orlando: “Playtime Is Over"’] 


[Text] “Electoral legislation and defending the lira.” 
These two priorities, one for parliament and the other 
for the government, were raised by President Scalfaro as 
a warning to the parties following their visit to the 
Quirinale [presidential palace]. These are two extremely 
important political objectives that require technical 
knowledge. At a time when politics is being discredited, 
it was wise to choose a technician who, over the past 
years, has fought many winning and a few losing battles 
in the trenches of the Bank of Italy. This is not the first 
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time that a transition, which will be carried out on the 
edge of a precipice, from one policy to an opposing one 
has been entrusted to technicians who are experts in 
economic and monetary affairs. The same happened at 
the dawn of the Republic, in January 1947, when De 
Gasperi dismissed Togliatti and turned to Einaudi, gov- 
ernor of the Bank of Italy. This was the premise for 
bringing Italy out of its no-man’s-land between East and 
West and into the Atlantic arena, where it would share 
the political, military, and economic choices of the West. 
Today, sunk—like then—in material and moral ruins, 
the call to the Palazzo Chigi of another governor reminds 
us all that not only electoral reform, but also the sal- 
vaging of the lira, represent the bitter humiliation under 
which we must labor in order to conquer the new 

. Now we must roll up our sleeves and get 
down to work. Defending the lira and bringing it back 
into the European Monetary System means making 
sacrifices if we are to comply with the deadlines imposed 
by Maastricht: beginning with reducing the government 
deficit from 11 to 6 percent of GNP by 1995. This will 
mean a furious trimming of public spending and income 
policies centered on reforming the pay scale and on 
flexibility in the labor market. It will also mean, in the 
words of De Gaulle when he led France from the Fourth 
to the Fifth Republic, that “playtime is over.” 


This is how history again comes up with the solutions. 
And, to a lesser extent, so do we. When Andreotti, who 
was on the ropes for a failed spending policy, wanted 
again to give a patina of international credibility to Italy, 
he called the Treasury, headed by former Governor 
Guido Carli. This move put the lira back in the upper 
class of currencies. Then, following the wrong solutions, 
we fell back to secondary status, and even lower. Ciampi 
could bring us back up. It is true that the mere mention 
of his name, even before actually being entrusted with 
the task itself, brought life back to the markets yesterday. 
Experts know that the governor of the Bank of Italy 
would not go out of his way for nothing, otherwise there 
immediately would be elections, which would include 
the folly of proportional representation and endanger 
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financial legislation, which must be ready by July. 
Instead of meeting two priorities—i.e., electoral reform 
and the defense of the lira—we will be asking for two 
catastrophes: in democracy and in the economy. 


Therefore, if a “sign of a break with the past” were 
necessary, as Amato requested of parliament, the Ciampi 
government represents this sign, even in the ways in 
which the rebirth is taking place: no negotiations with 
the parties, no deals with ministers or under secretaries, 
but rather the solitary drafting of the government's 
program and the list of ministers on a blank sheet of 
paper. This will be followed by the oath at the Quirinale 
and the presentation of the government to parliament for 
its vote of confidence. The Constitution must be applied 
to the letter after 45 years of being raped. This is a sign 
of a break with the past that is no less profound than that 
which would have been represented by the appointment 
of Mario Segni, the “technician” of electoral reform, or 
of Giuliano Amato, the expert on the Constitution and 
the economy. 


“Politicians,” wrote Panfilo Gentile in his celebrated 
and forgotten “Mafia-Like Democracies,” “do not have, 
and do not receive from the parties, any preparation of 
the type enjoyed by everyone in the prefascist democ- 
racy. One would search in vain in the current class of 
parliamentarians for men like Sonnino, Luzzatti, Nitti, 
Colajanni, and Giustino Fortunato—all of whom were 
anxious to really know the country that they claimed to 
govern, and not just by reading books. Without this 
bewildering ignorance, we would not be able to under- 
stand all the laws passed by parliament which then turn 
out to be inapplicable.” 


Like other well-prepared men, such as Einaudi and Carli, 
Ciampi represents the small but tough thread which, 
after traversing some 40 years of Mafia-influenced 
democracy, is reuniting the new majority democracy, 
which is on the verge of rising out of the ruins of the 
proportional representation system, and the antiquated 
liberal system which has reigned in Italy. Let us hope 
that they can make it work. 
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PM2704 135493 Copenhagen DET FRI AKTUELT in 
Danish 23 Apr 93 p 4 


{Report on interview with Danish Foreign Minister 
Niels Helveg Petersen by Jesper Strudsholm,; date, place 
not given] 


[Text] Danish and EC policy on Bosnia is to prevent the 
war from spreading to neighboring countries. Meanwhile 
the Serbs, Muslims, and Croats can fight on, unless 
sanctions make them think better of it. 


This policy will not be changed if things are left to 
Foreign Minister Niels Helveg Petersen. He does not 
believe in arming the Muslims, bombing the Serbs from 
the air, or sending ground troops in to halt the war. 


According to British newspaper THE INDEPENDENT, 
British and French diplomats are fighting a tenacious 
battle to stop U.S. President Clinton who wants to lift 
the arms embargo on the Muslims. 


“I have never thought that this is a particularly con- 
vincing idea. The more weapons there are. the more 
fighting there is. If the war escalates, the Serbian army 
will also step up its involvement. You will not even out 
the differences. You will simply get a balance at a higher 
level involving greater destruction,” the foreign minister 
said. 


{Strudsholm] Will the bombardment of Serbian posi- 
tions be another possibility? 


[Helveg Petersen] That would require a decision by the 
Security Council, and that would be difficult because 
Russia and China are opposed. We cannot simply pull 
out a resolution on automatic. And if Yeltsin does not 
emerge from Sunday's referendum strengthened, we will 
have to expect a more pro-Serbian course in Russia. 


By bombing we would run the risk of bring the work of 
supplying emergency aid to a standstill. And then there is 
the military relevance of bombing: You cannot argue 
that simply because you start bombing you can reduce 
the sufferings of the civilian population. 


[Strudsholm] Advocates of bombing probably also see it 
as a signal to the Serbs to the effect that “now we will not 


accept any more.” 


[Helveg Petersen] You have to be clear about the conse- 
quences, military and humanitarian. It would be terrible 
if, once you had bombed selected targets far from the 
towns and discovered that this has no meaning, calls 
were to be intensified. Then it would be the towns. 


[Strudsholm] What about an invasion on the ground? 


[Helveg Petersen] It has no serious advocates. 
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[Strudsholm] That only leaves sanctions. Have we any 
examples to show that they have worked so far? 


[Helveg Petersen] The Serbian economy cannot stand 
them. 


[Strudsholm] No, but the idea surely is that the pressure 
from Serbia's dissatisfied population would stop the 
warfare in Bosnia. Is there any sign of this? 


[Helveg Petersen] No. 
[Strudsholm] So why will tougher sanctions work? 


[Helveg Petersen] There will be such unbearable eco- 
nomic pressure that they will work. 


[Strudsholm] So far the EC has sworn by a policy whose 
thrust is that the war must not spread. In reality this 
means that we are simply allowing them to go on fighting 
inside Bosnia’s borders? 


[Helveg Petersen] It is correct that this is happening. But 
it will not be stopped by selective bombing. But that is 
the wrong way of presenting the problem. Some people 
give the impression that it would help. 


[Strudsholm] We condemn what is happening, but we 
have no way of stopping it? 


{Helveg Petersen] There are conflicts in this world. This 
conflict is not that unique. Nor was the Vietnam War. 


[Strudsholm] How do we halt the nationalism in the 
former Soviet Union and in Eastern Europe after this? 


[Helveg Petersen] I do not think that events down there 
send a good signal to nationalist forces. But one glimmer 
of hope in the midst of the misfortune is that there can be 
no doubt about how the international community views 
the matter. We have adopted very tough sanctions. It is 
incorrect to say that crime pays. 


[Strudsholm] Have you examples to show that the tough 
sanctions have prevented the Serbs from doing exactly 
what they wanted? 


[Helveg Petersen] No, but I do not think that this will 
continue to be the case. 


Editorial Urges Caution in Bosnia Intervention 


PM 2604162093 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Apr 93 p 10 


[Editorial: “Escalation in the Balkans” 


[Text] Desperation and impotence are now driving 
growing numbers of Western leaders to talk openly of 
military intervention in the war in Bosnia. EC peace 
negotiator Lord Owen is very close to saying this 
directly, NATO Secretary General Manfred Woerner has 
already said it, as have many top European politicians in 
the last week. And France is openly investigating the 
possibility of bombing Serbian positions. The United 
States is expected to lift the arms embargo on Bosnia, 
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and will perhaps even send arms itself. A military 
escalation therefore seems almost inevitable, but it is a 
step which contains many dangerous and uncertain 
elements. 


It can be said with a fair degree of certainty that the 
extended bombing of military positions in the moun- 
tains would not force peace, but would rather increase 
the bellicosity of Bosnian Serbs. The next logical step for 
the rest of the world would then be to escalate the 
bombing, but how far do we want to go? No one dares 
say today, and the West therefore runs the risk of ending 
up in the same morass as the United States in the 
Vietnam War. There is on the whole no clear position on 
what political goals we want to achieve though military 
means. The UN peace plan is not a good point of 
departure for a lasting peace, and even in the event of 
success in getting a Serbian signature on the peace plan, 
we have seen time and time again how the political and 
military leaders in the conflict break at the first available 
opportunity agreements thet have entered into. 


By sending arms to the Bosnian Muslims, as the United 
States is now preparing to do, we would be unambigu- 
ously taking sides for one of the parties involved. Many 
Arab countries have viewed the West's passivity hitherto 
as confirmation of their prejudices regarding European 
indifference about the sufferings of Muslim peoples. The 
Arabs would perhaps be placated by arms supplies, but 
more arms do not solve problems. And certainly not at a 
time when Bosnian Serbs have conquered more or less 
everything that they want. Even though it is beyond 
dispute that it is the Serbs who are the most aggressive 
party in the conflict, it must not be forgotten that at 
times Serbs, Muslims, and Croats all fight against each 
other and form ever changing local alliances. There is 
therefore no guarantee that the arms the Bosnian Mus- 
lims are given to defend themselves will not be used 
shortly afterward for an attack on a Croat village, for 


example. 


There are no good, easy, or unambiguous solutions to the 
conflict in the Balkans. But in the midst of the tragedy 
there has so far been a glimmer of hope-—that no country 
has attempted to use the situation to its own advantage 
or has been unambiguous in its support for one side. This 
united front is now threatened both by U.S. arms co- 
signments and a Russian veto at the United Nations. 
Because of this there is every reason to think again one 
more time. A return to classic power politics is by no 
means desirable. 
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[Article including interview with Prime Minister Poul 
Nyrup Rasmussen by Enk Meier Carlsen; place and date 
of interview not given: “No Going Back”] 


[Text] Poul Nyrup Rasmussen has had second thoughts: 
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“It is not a threat...no, I have decided that I will not use 
that expression any more. I will not apologize, either 
directly or indirectly when in my best judgment | 
describe the extremely serious consequences a rejection 
will have for Denmark.” 


He did not mince words: “Denmark will undergo a 
currency upheaval many times worse than the squeeze in 
February which was kept under contol only because of an 
international agreement between the EC's strong central 


Rasmussen does not consider it unreasonable to com- 
pare the situation with the crunch during which record- 
breaking interest rates drove the broad political majority 
in Sweden to make deep inroads into the standard of 
living. 

The Swedes were nevertheless obliged to devalue in the 
end. But Rasmussen will under no circumstances let 
chaos in through that door. 


“We will hold out longer than the Swedes did,” he said. 


But without the support of the EC national banks it will 
be rough. 


“If the vote is favorable, it will be possible in the course 
of months to remove the disparity between the Danish 
and German interest rate levels which today is 2 points. 
That will have an amazing effect on agriculture’s debt 
crisis; it will becalm the currency market and give room 
for expansion. But if we get an unfavorable vote, it will 
be difficult to come up with the requisite security for the 
employment and educational budget the government is 
asking for,” said Rasmussen. 


“A yes will protect the welfare state and open the way for 
a new fruitful social democratic Europe in which the 
welfare model will take on international dimensions.” 


The Good Old Days 
Rasmussen well knows that he has a problem. 


He nods knowingly when it is pointed out that among 
many skeptics there exists a longing for the “old days" — 
the security of the sixties, the uniquely Danish social 
democratic welfare state with full employment and rising 
incomes. Economic internationalization has come to 
mean unemployment, social cutbacks, nonsocialist gov- 
ernment, and the EC. 


“There is no going back to the ‘good old days.’ But the 
drearn of the stable welfare state is not dead. It must 
simply acquire an international dimension. Europe 
poses a series of extremely serious problems which 
threaten peace, the environment, and economic security 
for us all. After the collapse of the Soviet state, 23 new 
borders came into existence in Europe and only three of 
these can be said to be undisputed by regional warfare or 
threats of conflict. There is instability and uncertainty 
overall which reinforces and is reinforced by the collapse 
of the new economies. The consequences of this could 
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make the Yugoslav refugees a minority under a far more 
massive influx that we could not turn our back on,” said 
Rasmussen. 


Rasmussen knows that he has a handicap in the debate. 
The Social Democratic vision of a new socialist market 
economy on an international scale is not adequately 
developed. That is true for Denmark as well as interna- 
tionally. 


Rasmussen feels the EC debate thus far has been plagued 
by the repercussions of the debate of 2 June 1992. 


“It is as though both proponents and opponents have 
fallen back into their old ruts. I want to break this 
tendency. I want to say things straight out, like they are, 
so that Danes know the consequences. On four distinct 
points Denmark has been assured exemptions from the 
treaty. The rest is a springboard for creating the founda- 
tion that is crucial, if European cooperation is to evolve 
into its third phase. The first phase was the Treaty of 
Rome agreement to cooperate on agriculture, trade, and 
tariffs. The second phase was the elimination of tech- 
nical trade barriers in the inner market. The third phase 
will deal with people.” 


Resign 


[Carlsen] You are asking in strong terms for a mandate 
to create your vision of a new Europe. Should you then 
not take the consequences and resign if the vote goes 
against it? 


[Rasmussen] Of course, that has been discussed because 
I said very clearly that the government will not resign as 
a consequence of it being turned down. I did this 
primarily to remove an improper fom of domestic 
political speculation from the debate. But also because I 
really mean that this must be the individual Dane's task 
and responsibility. 


[Carlsen] Before 2 June 1992, there was also a bit of 
debate over whether there would be a change in govern- 
ment if a rejection occurred. You dismissed that in 
advance, but the day after the referendum, you 
announced that you would find it natural if the Folketing 
had its mandate tested in an election. Is this not the case 
now? 


[Rasmussen] No one can predict what the situation will 
be after a rejection. There will be uprooting and chaos in 
many places. In the political sphere, in organizations, in 
various grc ups of society. | am very interested in having 
those wh > agitate for rejection tell us clearly what will 
happen. | can understand the undecided—those I hope 
to convince—but I do not understand the outright oppo- 
nents. 
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Maastricht II 


[Carlsen] Are you convinced that the other EC nations 
will go ahead even though Denmark and Great Britain 
say no? 


[Rasmussen] One can’t predict, but my feeling is that 
they will. That is the impression I have received and 
which the government has gleaned from the rest of 
Europe. I doubt that it will be a little nucleus around 
Germany. I believe that the 10 other countries will create 
one or another form of Maastricht II. 


They will do it because the uncertainty is so great and so 
threatening. They want to end that uncertainty and seek 
to create a social framework for economic growth. 


Then Denmark can sit on the back burner and discuss “a 
compartmentalized Europe.” 


* Daily Urges More Active Economic Role for EC 


93EN0372B Copenhagen DET FRI AKTUELT in 
Danish 10-11 Apr 93 p 2 


{Editorial: “The Debate on Europe”) 


{Text} In the fifties and sixties, the Danes—like most 
European peoples—experienced advances in welfare and 
living standard as never before. In the Scandinavian 
countries, especially, the welfare state came into its own. 


For those generations that had put the chaos of the war 
behind them, it was a happy time of a well-ordered, 
accommodating, and progressive world. The threat was 
almost abstract, even if our sleep was disturbed when the 
superpowers played brinkmanship with their atomic 
weapons. 


The many Danes who were born during the war years, 
just after the war, or later in the fifties and early sixties, 
came to regard the progressive and secure welfare state 
as a God-given right. Many of them were critical, but 
their viewpoint lacked any direct experience of an alter- 
native type of society. 

During the seventies and eighties, the economic situa- 
tion changed both in Denmark and Europe. The United 
States was brought to its knees in Vietnam; the cost of 
war forced the Americans to let the dollar float; the oil 
countries formed a cartel; and the value of goods and 
services fluctuated up and down. We grew poorer, but 
for a long time would not admit to this and compensated 
for it by borrowing. 


Once Easter is over, the Danish people must start in 
earnest to grapple with the issue of Europe which is to be 
decided on 18 May. Perhaps it is time to retrieve one’s 
own recollections of events from their storage place in 
memory. 


Despite the fact the nonsocialist government behaved 
somewhat differently than the Social Democratic gov- 
ernment would have done in the eighties, we were 
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obliged to pay off our debt. We found it necessary to 
adapt to the internationalization of our economy, which 
was already a reality. The Norwegian and Swedish social 
democrats came to the same realization, even though 
they remained outside the EC the first time around. 


As Poul Nyrup Rasmussen said in his interview today, 
there is no going back, no matter how idyllic the joyous 
sixties may seem to our memories. It does not mean that 
we must give up those values we had the means to 
indulge back then. But, we must find a new way to make 
them happen. The world has become more tightly knit 
through economics, technology, transport, and the dis- 
semination of culture. We cannot survive by shutting it 
out. We must interface with the world in ways which 
provide us the opportunity to combine influence and 
responsibility, not just for the sake of our own citizens 
and nation, but also for the benefit of a Europe and a 
world that is filled with tensions that threaten the 
delicate balance of social systems and even human 
existence. 


On 2 June 1992, the voters in Denmark gave both 
Christiansborg and the EC politicians a serious warning 
that they were on the wrong track, that people felt 
insecure with the speed and secrecy with which the union 
plans were developing. This lesson has been noted. Not 
least, of course, because the French were just a hair's 
breadth away from responding like the Danes, but also 
because popular dissatisfaction smoulders in Germany 
and Great Britain, as well as in Sweden and Norway. 


The EC needs to demonstrate its value to the individual 
more clearly. The most crucial issue today is unemploy- 
ment. 


Much indicates that the most important thing that could 
happen to rescue Europe from its paralysis of action is 
for the EC countries to agree on a treaty that can build 
confidence in progress and eliminate the insecurity felt 
in many countries. 


But that is not enough. In a far more direct way, the EC 
must put unemployment relief and growth on its agenda. 


If this world’s highly industrialized nations would simply 
apply themselves and compete with the outside world on 
its own terms, there would be no need to offer the rest of 
the world aid in order to avoid political chaos, environ- 
mental catastrophe, and war. 


The EC must contribute on several levels: Internally, 
fiscal policy must be coordinated in order that public 
investment and investment promotion can be accom- 
plished without other countries taking advantage of the 
situation, rather, they will reciprocate in raising one 
another up. A plan for accomplishing this is the Danish 
chairmanship’s highest priority. 


Yet, at the same time, a plan of assistance must be made 
to further the economic and social reconstruction of East 
Europe and Russia. The EC must aid in modernizing the 
devastated energy structure in Russia, and the EC must 
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’~wdinate public investment guarantees in order to get 
| untnies without a functioning banking system moving. 
‘lhe Danish chairmanship has concrete proposals on this 
matter as weil. 


Straight talk on the seriousness of the decision we are 
facing cannot be dismissed as fearmongering. Instead, 
the debate must deal with the extent to which there exists 
a concrete alternative to the Edinburgh Agreement. 


Ya ‘No’ Vote Would Lead Nation Out 


93EN0408A Copenhagen BERLINGSKE TIDENDE in 
Danish 14 Apr 93 p 7 


{Article by Erik Bjorn Moller: “Prime Minister Asks EC 
Opponents for Future Vision”—first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] Prime Minister Poul Nyrup Rasmussen (Social 
Democrat) attacked anti-EC organizations yesterday for 
“talking about everything under the sun except what we 
will be voting on” in the EC referendum on 18 May. 


The influence of EC opponents on public sentiment 
prior to the EC referendum on 18 May is now so great 
that Prime Minister Rasmussen has launched a counter- 
offensive. 


This led him to hand out a copy of a policy statement 
from the opposition organizations’ People’s Movement 
Against the EC and Necessary Forum, among others, at 
his news conference after yesterday's cabinet meeting. In 
the statement, which was issued after the Danish no vote 
on 2 June of last year, the opposition organizations 
stated that Denmark must continue to be part of the EC 
and the internal market—but reject the economic- 
monetary union, a joint defense system and defense 
policy, joint union citizenship, and judicial union with a 
joint police force 

“I cannot help dwelling a little on this statement. It is 
important to note that the demands of the June Move- 
ment—and the anti-EC organizations when they issued 
their statement—have been met. But they have a ten- 
dency to talk about everything under the sun except what 
we are going to vote on,” Rasmussen said yesterday. 


At the same time he accused the opponents of not 
coming out in the open with a real alternative if Den- 
mark casts another negative vote on 18 May. 


“I am afraid that the consequences of the opposition’s 
attitude wil! actually lead Denmark gradually out of the 
EC—for there are no more exceptions we can ask for. 
Therefore it seems to me that they owe us an answer to 
a fundamental question: What is the real alternative to a 
yes vote? The answer has not been forthcoming. What we 
are voting on is the Maastricht treaty combined with the 
Edinburgh Agreement. In reality the net result of the two 
is a number of improvements in the Treaty of Rome and 
the internal market,” the prime minister said. 
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However he did not venture to predict what will happen 
in the event of another Danish rejection. 


Prof. Niels 1. Meyer of the June Movement denied that 
the Edinburgh Agreement fulfilled the opposition's 
wishes. “We have already refuted this in articles and 
white papers,” he said. The June Movement described it 
as pure misrepresentation to claim that Denmark would 
have to leave the EC after a no vote. “If a country wants 
to join or leave the EC, the treaty itself must be changed 
and that requires the consent of all 12 countries. There- 
fore the 1! other countries cannot throw Denmark out 
unless we agree to it,” he told the Ritzau News Bureau. 


* Former Foreign Minister on EC Referendum 


93EN0408C Copenhagen DET FRI AKTUELT in 
Danish 14 Apr 93 p 15 


[Guest commentary by former Foreign Minister Uffe 
Ellemann-Jensen: “The Goal Is Peace in Europe”) 


[Text] There is now only a month left before we vote on 
Denmark and Europe again. It is obvious that many 
people still have doubts. Pros and cons are weighed. 


Arguments are requested. 


One argument has always been the decisive one for me. 
The European countries must be involved in a coopera- 
tion that is so strong and so binding that a European war 
will be impossible in the future. 


When Denmark voted in favor of the Common Market 
in 1972, the debate was dominated by economic argu- 
ments. Many shrank from bringing up political perspec- 
tives. We paid dearly for this for many years. Many 
people felt they had been deceived because they had not 
been told from the beginning that the EC is also con- 
cerned with foreign policy. 


Today too many people put the main emphasis on 
economic arguments. And of course it is true that if 
Denmark is outside the EC we will have to grapple with 
very large economic problems. But that could never be 
the most important argument as far as I am concerned. 
For me the foreign and security policy aspects have the 
greatest weight. 


The main aim of European integration has always been 
to make war impossible. And that is accomplished 
precisely by constructing cooperative mechanisms that 
bind and obligate—and safeguard. Because the indi- 
vidual country is always forced to take the others into 
consideration in both major and minor matters. 
Naturally this means that each country gives up some of 
its “sovereignty”—primarily the right to pursue only its 
Own interests. Bul in return it gains the assurance that 
other countries must also follow certain rules in dealing 
with it. 


That is especially important for small countries with big 
neighbors. In the new Europe—with a big, strong, and 
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dominant Germany—it is clearly in the interest of Ger- 
many’s neighbors to join with others when things are 
being discussed and decided. There must be a close-knit 
cooperation with joint rules that both large and small 
nations must follow. That is precisely what my old friend 
and colleague Genscher is referring to when he says: “We 
must create a European Germany to avoid a German 
Europe.” 


The EC cooperation was built up by people who have 
known war and do not want to experience new wars. 


Danes are probably among the Europeans who know the 
least about the horrors of war—directly—-and generally 
speaking we have the most homogeneous and uniform 
socievy. Could this de part of the reason why we are also 
the most reluctant when it comes to a mutually binding 
cooperation aimed at preventing war? Why Danes find it 
especially difficult to understand this dimension of 
European cooperation? 


There are people who say they will vote ac out of fear. 


I do not understand them. For just think how dangerous 
it could be for both Danes and other nationalitics to live 
in a Europe where the countries are not bound together 
in an increasingly close mutual cooperation. 


I dread the thought of how things could go for Denmark 
if we place ourselves outside such a cooperation. It 
would probably be possible to cope with the economic 
problems by lowering the standard of living, although 
that would involve going through some unpleasant fights 
ove: how to distribute the burden. But I think it would 
cause great political damage to Danish democracy if we 
cut ourselves off from exerting any influence over future 


European development. 


To this the opponents say: The others cannot throw us 
out, so if we say no again, the Maastricht treaty and the 
Edinburgh Agreement will simply not amount to any- 
thing. 


I do not believe they are right. But—imagine what will 
happen if things go as they say! Think if a new Danish 
rejection means thai European cooperation comes to a 
halt. If the big countries then decide to go their own way 
and the effort to include all the European countries in \ 
binding cooperation has to be abandoned this time 
around. 


It is a dismal thought that Denmark could be responsible 
for such a development. Therefore the opponents’ argu- 
ments reinforce my conviction that a Danish affirmative 
vote is the best contribution to ensuring a peaceful and 
cooperative Europe in the future. 
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* Industry Organizations Warn of ‘No’ Vote 
Consequences 

93EN0408B Copenhagen BERLINGSKE TIDENDE in 
Danish 14 Apr 93 p 2 


[Article by Uffe Gardel: “A ‘No’ Vote Will Hit Industry 
Hard"—first paragraph is BERLINGSKE TIDENDE 
introduction] 


[Text] Danish Industry and the CO-Industry [Central 
Organization of Industrial Workers] are mounting a 
joint campaign prior to the EC referendum. The cam- 
paign is aimed at stimulating debate in the workplace. 
The EC debate must be brought to individual firms. 
Employees and management must discuss what a yes or 
no vote on 18 May will mean for their mutual place of 
employment. 


That is the goal of the joint campaign that the employer 
organization, Danish Industry, and the labor organiza- 
tion, CO-Industry, will carry out before the popular 
referendum. 


“This time we will concentrate our efforts on the area we 
know most about, namely what the referendum means 
for industrial firms,” said Hans Skov Christensen, man- 
aging director of Danish Industry. 


The campaign was launched at a news conference in 
Copenhagen yesterday where the leaders of two indus- 
trial firms of very different dimensions stressed the need 
for Denmark to continue to be part of the EC's inner 
circle. One was Palle Marcus, managing director of the 
big Danisco concern, the other was Hans Peter Jensen, 
managing director of the Hadsund firm, Hans Jensen's 
Machine Works, Inc. 


“If we vote no we will cut ourselves off from participa- 
| » the policy decisionmaking process at the highest 
‘© can probably obtain concessions in trade 
ref and an associate arrangement, but we will 

iose = La mental influence,” Jensen said. 


As in previous referendums on the EC, employers and 
employees are in complete agreement. Both Danish 
Industry and CO-Industry are calling for a yes vote—for 
the sake of employment. 


“Denmark would not be able to get along without 
Europe,” said Max Baehring, chairman of CO-Indusiry. 
“And even if we are not thrown out, a no vote will mean 
that we will be trailing behind in every conceivable 
context and will have to be content with a looser associ- 
ation that does not entitle us to help establish the rules or 
compete for the big orders. All in all we will be shut out.” 


Companies are currently being sent campaign material 
in the form of brochures and wall posters for their 
bulletin boards. This is how the poster begins: “Denmark 
has a lot to say. But we must be part of the new EC in 
order to help make any decisions. We must be part of 
this process. Otherwise industry will be in trouble.” 
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* Credit Fund Hit by Agriculture's Financial 


93EN0366D Copenhagen BERLINGSKE TIDENDE in 
Danish ] Apr 93 p 5 


[Article by John Jakobsen: “Agricultural Losses Up by 
36 Percent’—first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] The Danish Agricultural Mortgage Credit Fund 
(DLR) was forced in the period 1990-92 to increase its 


provisions against loan losses by 86 percent. Also, DLR 
has chosen a new director. He is Jorn K. Jensen of 
Unibank. 


The crisis in agriculture is eating away at DLR. 


The newly published 1992 financial statement shows that 
loss provisions were increased by 36 percent from 1991 
to 1992. The provisions are now at 174 million kroner. 


DLR explains the rise as a further tightening of practice 
with regard to provisions against future losses. 


Just two years ago, DLR found it necessary to set aside 
just 94 million kroner. 


The provisions have thus risen by 86 percent since 1990. 


Modest Surplus 


The additional provisions were reflected in a modest 
surplu. in 1992 after taxes of 7.3 million kroner—a drop 
of 88 percent compared to 1991 earnings of 60.1 million 
kroner. 


These earnings must, however, be seen in the light of the 
current situation for agriculture. Against this backdrop, 
DLR's managing director, J. Floystrup Jensen, sees the 
earnings as “satisfactory.” 


But, it is not all negative. 


Total revenues rose by almost 16 percent to 264 million 
kroner. 


The surplus before exchange equalization, losses, and 
provisions has also shown reasonable improvement: 
185.5 million kroner in 1992 compared with 153.8 mil- 
lion kroner in 1991—a rise of 20 percent. 


At the board meeting in which the financial statement 
was discussed, the chairman of DLR, Bent Hansen, 
director of Himmerlandsbank, withdrew from the chair- 
manship for retirement. 


The board chose as its new chairman Jorn K. Jenson, 
director of Unibank. 








Finland 
Koivisto Hopes Russian Referendum To Speed Up 
Reforms 


LD2704173693 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 27 Apr 93 


[Text] President Mauno Koivisto hopes that the result of 
the Russian referendum will speed up reforms. In his 
statement, Koivisto says that the result also facilitates 
international cooperation, which is to secure the eco- 
nomic and political reforms of Russia. Koivisto said that 
Finland will also in future take part in this operation. 


Norway 


ager Notes Yeltsin's ‘Solid Victory’ in 


PM 2804123093 Oslo ARBEIDERBLADET in 
Norwegian 27 Apr 93 p 


{Editorial: “A Strengthened President”) 


[Text] The final result of the Russian referendum is not 
yet available, but national prognoses and partial results 
seem to confirm that President Boris Yeltsin has won a 
solid victory on the issue of confidence in the president. 
He has probably also won a majority for his reform 
policies and all in all it has to be said that he has emerged 
from the trial of strength successfully. The fact that it 
proved possible to hold such a referendum in that 
massive, conflict-torn country is a major step forward for 
Russia's limping democracy. It gives increased legiti- 
macy to the president—a weapon that he will use to the 
full to push the reform process further. 


Yeltsin may also have won a majority for new elections 
to the national assembly, but if he uses this majority to 
cali such elections he will be challenging the Constitu- 
tional Court, which ruled in advance that a call for new 
elections needs the support of over 50 percent of all 
registered voters, not just of those who took part in the 
referendum. Here there is a source of conflict which 
Yeltsin's archenemies in the national assembly will know 
how to exploit to the full. 


The only marked defeat for Yeltsin seems to have come 
in some of the autonomous republics which are seeking 
secession. In rebellious Tatarstan, where the nationalists 
declared a boycott of the referendum, under 20 percent 
of registered voters took part. Such results show that 
there are nations inside Russia which do not identify 
with the Russian state, and those forces which have 
spoken out in favor of secession will be given a further 
boost after the referendum. 


Internationally a Yeltsin victory will be of immediate 
significance. It is striking that under the impression of 
the Yeltsin-fmendly prognoses Foreign Minister Kozyrev 
has now announced that Russia will support the UN 
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sanctions against Serbia which the country refrained 
from voting on last week. This will give scope for greater 
pressure on Serbia. 


* Political Leaders React to EC Report 


* ‘Thorough’ Work by EC 
93EN0290A Oslo AFTENPOSTEN in Norwegian 
25 Mar 93 p 2 


[Unattributed article: “EC Awaiting Hard Negotia- 
tions” —first paragraph is AFTENPOSTEN introduc- 
tion] 
[Text] “There are no surprises in the EC report on the 
lan membership application,” says Trade Min- 
ister Godal. “There are possibilities for a good result,” 
opines Prime Minister Brundtland. EC Commissioner 
Hans van den Broek said yesterday that the goal is for 
Norway to become a member as of 1995. The EC is 
awaiting hard negotiations with Norway concerning fish, 
agriculture, and regional support, the Commission's 
report shows. Center Party leader Anne Enger Lahnstein 
says that the EC report implies that the Maastricht treaty 
must be approved in toto. Norway's fishermen’s associ- 
ations are demanding that the government not recom- 
mend membership without the fishing problem having 
been solved. 


In the report on Norway's application for membership, 
the EC shows great understanding of the special Norwe- 
gian conditions, but anticipates hard negotiations 
regarding fish, agriculture, and regional support. 


“We are not hiding the difficulties ahead. There are great 
differences between Norway and the EC, but the prob- 
lems can be solved if there is a political will,” sand EC 
Commissioner Hans van den Broek yesterday, when he 
presented the Commission's report concerning the appli- 
cant-nation Norway and the many questions that must 
be clarified before Norway can eventually become a 
member of the Community. He reiterated that the goal is 
to bring Norway and the three other EFTA [European 
Free Trade Association] countries into the EC as of 
1995. 


Thorough Studies 


The report, a good 40 pages long, shows that the EC 
Commission's experts have made a very thorough effort 
with regard to Norway. As expected, it contains no big 
surprises, and it also gives no more than a hint about 
where the hardest battles will take place during the 
membership negotiations. Thus, van den Brock also 
emphasized that the report is not to be regarded as the 
EC’s negotiating instructions. 


EC Keeping Low Profile 


The relatively low profile that is generally maintained by 
the EC Commission in its report concerning Norway is 
demonstrated not the least in discussion of politically 
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sensitive questions such as Norwegian whaling and the 
fate of the Wine Monopoly [ Vinmonopolet). Beforehand, 
there was speculation that the EC Commission would 
make use of the opportunity to assert that both are 
incompatible with Norwegian membership. To be sure, 
the report evidences that it does not like either the 
whaling or the Monopoly, but refrains from drawing 
strong conclusions. 


Regarding whales, the report contents itself with 
pointing out that Norway has decided to resume whaling 
and that this is a question that must be taken up for very 
thorough evaluation during the negotiations. As regards 
the Wine Monopoly, the Commission recalls an earlier 
decision in the EC tribunal, where it states that free trade 
can be set aside only in order to protect public health, if 
absolutely no other alternative is to be found. 


“The turning over of retail sales of alcoholic beverages to 
only one organization, which, besides, has a national 
production monopoly, is not necessarily the only method 
of protecting health. There are other and less trade- 
inhibiting ways to do this,”’ in the opinion of the Com- 
mission. Ii points out that, among other things, one can 
prohibit sales to young people, limit business hours, and 
introduce increased taxes. 


Arctic Agriculture 


In its evaluation of Norwegian agriculture, the report 
establishes that large parts of Norway have an arctic or 
subarctic character. The picture painted is one of poor 
agriculture dominated by smail farms that suffer under 
especially difficult conditions. It is pointed out that 
production is limited by the length of the growing 
season, which is 190 days in the south and only 100 days 
in the north and in the southern mountain areas. It is 
recognized that the EC’s legislation today does not take 
into consideration the difficulties connected with arctic 
and subarctic conditions, a dispersed population, and 
high transportation costs. 


At the same time, it is pointed out that both producer 
prices and the high direct support of farmers in Norway 
stand at a level that is considerably higher than in the 
EC. During the negotiations, the EC must ascertain 
{words illegible]. Also, it 1s asserted, Norwegian district 
support is substantially higher than the EC average. No 
parts of Norway fall under t..c¢ main criteria for support 
from the EC’s regional fund, but, on the other hand, 
Norway may receive support from parts of the fund that 
are earmarked for district development. It is recalled 
that the Commission has proposed that, in the future, 
more weight should be placed on criteria such as dis- 
persed population and that areas dependent upon fishing 
should be able to get special support. 


Fishery Problems 


If Norway is a small country agriculturally, the country is 
larger, however, in terms of its fishing sector. It is likely 
that Norway, as an EC member, will make an extreme 
contribution to increasing ocean areas and resources, the 
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Commission points out. At the same time, it points to 
the quotas that exist for the Skagerrak and the Kattegat 
between the EC, Norway, and Sweden, and expresses the 
opinion that these can provide a basis for negotiations. 


In areas such as the industrial and energy sector, there 
seem to be no especially large problems during the 
forthcoming negotiations. 


The Bill 


In closing, the EC Commission has added up how much 
they suppose that Norway must pay into the EC and how 
much the EC probably will have to disburse in various 
forms of support to Norway. The figures are imprecise, 
but conclude that Norway probably must make an 
annual payment of around 8 billion kroner to the EC 
budget. In return, we will get back about 4.3 billion in the 
form of support, so that Norway's annual net contribu- 
tion will be 3.7 billion kroner. 


* Newspaper: ‘Interesting’ Reply 


93EN0290B Oslo AFTENPOSTEN in Norwegian 
25 Mar 93 p 14 


[Editorial: “EC's “Yes’ to Norway”] 


[Text] The EC Commission yesterday issued its response 
to Norway's four-month old application for membership 
in the European Community. The answer is notably 
positive. It is not surprising, but all the same interesting: 
The entire tone of the response reflects the great changes 
that have taken place in Europe since Norway last time 
declared itself an applicant, a quarter of a century ago. 


At that time, a tough struggle was still going concerning 
the extent to which, overall, the EC should have a central 
role in European politics. The EC’s own principles 
consequently obtained an extra intrinsic value that occa- 
sionally could border on the dogmatic. Today, the EC 
has been established as the absolutely central, regulating 
instance for a Europe that again stands in the middle of 
great upheavals. 


The community itself looks upon an expansion north- 
ward—and later eastward—as something desirable and 
natural. The EC has become larger, more pragmatic, and 
more skilled in finding practical solutions. Prime Min- 
ister Gro Harlem Brundtland has just heard from her 
Italian colleague, Giuliano Amato, that in the EC's 
common agricultural policy, room is always found for 
adjustments, “even if they perhaps can not be called 
permanent special arrangements.” This is the new tone 


The answer from the Commission shows that the EC and 
Norway are in agreement about where the problems will 
lie during the negotiations: Agriculture, district support, 
the fisheries, the energy sector, and the Wine Monopoly. 
But the commission refrains from being categorical. It 
shows understanding for Norwegian natural problems 
when it says that the general goals for Norwegian agri- 
cultural policy are in step with the EC's own targets for 
district development in marginal areas. 
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When the EC also underscores that a large part of 
Norway has an arctic or subarctic character, that two- 
thirds of agricultural production takes place in areas 
where there is little else to earn a living from, and that 
Norwegian agricultural production is so small that it will 
not influence the EC’s market situation—then a basis for 
solutions is present. For Norwegian farmers’ organiza- 
tions, this raises anew the question of whether they best 
serve their members by blind opposition to the EC or by 
an attempt bring about favorable arrangements for agri- 
culture in Norway. 


It is also positive that the commission emphasizes that 
Norway will make the EC less dependent upon imports 
of fish—the community comprises a market for fish that 
is formidable, growing, and has strong purchasing 
power—and stipulates that special attention must be 
shown to those areas in Norway that are dependent upon 
fishing. This too is a different tone than before 1972. It 
is established anew that the EC respects the member 
countries’ ownership rights over natural resources like 
oil and gas. 


The EC’s answer is not a hard and fast negotiating plan 
from “the 12” and we must continue to anticipate hard 
rounds of meetings before the compromises can be 
found. They will have to go in the direction of moder- 
ating and more reasonable transfers to unequal indus- 
tries. But this is the path Norway must take nonetheiess, 
especially when the response also asserts that industrial 
production on the Norwegian mainiand has stood still 
since the middle of the 1970's. 


Even if the EC characterizes Europe, the conflict over 
Maastricht shows that the Community is not a fait 
accompli. We are in the remarkable situation that a 
Norway that does not entirely know what it wants is 
applying to an EC that does not entirely know what it is. 
Precisely this demands leadership—which the govern- 
ment is showing in Norway—and gives us the opportu- 
nity of being involved when Europe is being formed. 
This is what EC membership is really about. 


* EC Attitude ‘Positive’ 


93EN0290C Oslo AFTENPOSTEN in Norwegian 
25 Mar 93 p 2 


Article by Morten Fyhn, Per Nordrum, and Erk Ram- 
berg: “Brundtland Satisfied”’] 


[Text] Prime Minister Gro Harlem Brundtland 1s satis- 
fied with the EC’s evaluation of Norway: “‘It is a positive 
basis in advance of the start of negotiations.” 


“The contents of the EC Commission's evaluation of 
Norway reflect insight into Norwegian conditions. We 
have carried on extensive informational work, and it is 
apparent that we have achieved our goal. This should 
provide every possibility for negotiating to a good 
result,” said Prime Minister Gro Harlem Brundtland, 
when she commented yesterday in Rome on the so-called 
avis [opinion] made public in Brussels. 
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““We see that the whole basic tone is very positive. There 
is a generally positive attitude toward and judgement of 
Norway as an applicant country, and it is asserted that 
Norway will have a positive influence on the EC in areas 
such as environmental policy, economic policy, and 
foreign and security policy,” said the prime minister. 


She has noted with satisfaction that Norwegian environ- 
mental policy and management of fishing resources are 
given rosy mention. Norway has something to bring to 
the Community. 


Brundtland was in Rome specifically to announce the 
Norwegian EC application and present circumstances 
that Norway views as especially important. On Tuesday 
evening [23 March], she met Prime Minister Giuliano 
Amato and yesterday it was the turn of President Oscar 
Luigi Sca!faro and Foreign Minister Emilio Columbo. 


The Commission in Brussels has very clearly learned 
something from having earlier written three evaluations 
of three other applicant countries—Austria, Switzerland, 
and Finland—it was commented in Rome. 


The evaluation of Norway is a notch better piece of work 
and it appears that the Commission's people perhaps 
had 1972 in mind and applied extra effort to understand 
areas that, for Norway, are important and complicated. 
Among other things, the fisheries are recognized as the 
basis for settlement in the districts. 


“The areas the Commission addresses in particular coin- 
cide with the matters we think are important, namely, 
agriculture, the fisheries, and district policy. The texts on 
these difficult points are constructive. There are no 
negative surprises and, at the same time, nothing in the 
commentary that will create new difficulties for Norway. 
Therefore, | am counting that the preparations for the 
start of negotiations will continue without problems,” 
said Prime Minister Bruntland. 


When the Italian press wanted to know whether Nor- 
way's view of whaling can go particularly well with the 
EC’s, the prime minister answered directly that the 
people in Brussels must look more closely at their own 
policy in this area before serious conversations can be 
conducted concerning the subject. 


Start on 5 April 


Norway is initiating negotiations with the EC in Luxem- 
bourg simultaneously with the other EFTA [European 
Free Trade Association] countries, on 5 April. This was 
confirmed with satisfaction by Trade Minister Bjorn 
Tore Godal after having studied the EC Commission's 
report on Norway. 
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* EC Report Says Nation’s Economy One of 
Europe’s Best 
93EN0322A Oslo AFTENPOSTEN in Norwegian 
29 Mar 93 p 2 


[Article by Yngve Hellestol: “Norway at the Top of 
Europe”—first paragraph is AFTENPOSTEN introduc- 
tion} 


[Text] Norway fulfills more of the requirements for the 
EC’s Economic and Monetary Union than most of the 
EC countries themselves. 


The Norwegian economy is one of the best in Europe. 
Testimony is given by the EC Commission itself in an 
assessment of Norway that has just been made public. If 
one uses the EC’s own standards as a basis, Norway, in 
fact, scores a knockout against most of the EC countries 
when it comes to state of economic health. 


Specifically, Norway fulfills the requirements set within 
the EC’s Economic and Monetary Union (EMU) to a 
greater degree than most of the EC countries themselves. 
Earnings from oil are the reason Norway comes out so 
well. Should the oil earnings give out for one reason or 
another, it would not take long for Norway to fall rapidly 
downward in the rank list. 


The EC has established specific goals with regard to 
economic situation in connection with its plans for 
union. Such goals have been worked out with regard to 
inflation, to how large the state budget deficit can be in 
the individual countries, and to the maximum amount 
the total state or public debt can be in relation to gross 
national product. 


If Norway is included in such a comparison with the |2 
EC countries, we come out very well: 


¢ Norway in 1992 had lower inflation than all the EC 
countries with the exception of Denmark. 

¢ Only Denmark and Luxembourg have a lower state 
budget deficit than Norway. The Norwegian budget 
deficit stands just barely over the maximum require- 
ment at 3 percent. 
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¢ After Luxembourg, Norway is the country where the 
total debt that the public has built up for itself is the 
lowest. 

¢ We stand on a level with Germany and far ahead of a 
number of other countries. Worst off are Belgium, 
Greece, and Italy, where the total public debt is 
greater than what the country creates in terms of total 
value in the course of one year (GNP). 

¢ Our country is also in a good position under the 
requirements that are set within the EC Union. 
According to EMU goals, the total public debt should 
be under 60 percent of GNP. In Norway, as a share of 
GNP, the public debt is measured at 43.5 percent. 

* Also, when it comes to unemployment, for which 
specific EMU goals have not been set, Norway con- 
tinues to come out well. If the number of those 
registered as fully unemployed is taken as a reference 
point, only Luxembourg, Portugal, and Germany 
have lower unemployment than we. 


Sweden 


Navy Ready To Send Ship To Aid UN Blockade 
of Serbia 


LD2704224193 Stockholm Radio Sweden in English 
2100 GMT 27 Apr 93 


[Text] The Swedish navy says it’s prepared to send a ship 
to help enforce the UN blockade against Serbia and 
Montenegro. While this country has often provided 
peacekeeping forces for the UN, it would be the first time 
a Swedish ship has taken part. 


Bildt Congratulates Yeltsin on Referendum 
Success 


LD2704224893 Stockholm Radio Sweden in English 
2100 GMT 27 Apr 93 


[Text] Swedish Prime Minister Carl Bildt has sent a 
telegram to congratulate Russian President Boris Yeltsin 
on his success in Sunday's [25 April] referendum. 
According to reports, Yeltsin won 58 percent support. 


Bildt says the results strengthen the opportunities for 
increased cooperation and dialogue between Russian 
and Sweden. 











<4 CYPRUS 


Galanos, U.S. Officials Discuss UNFICYP, Talks 


NC2804 120793 Nicosia CYPRUS NEWS AGENCY in 
English 0606 GMT 28 Apr 93 


{Report by Maria Myles] 


[Text] Washington, Apr 28 (CNA)—-The issue of 
UNFICYP [UN Forces in Cyprus], the latest develop- 
ments in the Cyprus question and the implementation of 
pledges made by the U.S. Administration on Cyprus 
dominated Tuesday's [27 April] talks between Cyprus 
House of Representatives President Alexis Galanos and 
U.S. officials. 


Galanos, at the head of a four-member parliamentary 
delegation, started here Tuesday a series of meetings in 
an effort to promote the Cyprus issue in the United 
States. 


The Cypriot delegation met Senator Mark Hatfield (R- 
Or), ranking member of the Senate Appropriations Com- 
mittee, Congressman John Porter (R-IIl), co-chairman of 
the Human Rights Caucus and member of the Foreign 
Operations Subcommittee, and Congressman Charles 
Wilson (D-Tx), member of the Foreign Operations Sub- 
committee. 


The delegation also met Greek-American members of 
Congress, including Olympia Snowe (R-Maine) and 
George Gekas (R-Penn). 


Galanos described his meetings as “very useful”’ and said 
he had the chance to inform his interlocutors about the 
latest developments in Cyprus, the resumption of the 
peace talks as well as the issue of UN peace-peeking force 
on the island. 


“We stressed the need to maintain the force with its 
present mandate and we also pointed out that the force 
must not be changed into an observers force but must 
remain as it is,’ Galanos told the press. 


The House president pointed out that the funding of the 
force must be on an assessed basis and not on voluntary 
contributions which is the case now. 


He noted that Cyprus expected implementation of the 
pledges concerning Cyprus given by the Clinton admin- 
istration and added “to have these implemented the U.S. 
Administration must turn more of its attention towards 
exerting pressure on Turkey as the key to a Cyprus 
settlement lies in Ankara.” 


The Cypriot MP’s [Members of Parliament] were due 
Wednesday to meet minority leader Bob Dole (R-Ks), 
Senator Edward Kennedy (D-Mass), U.S. House Speaker 
Thomas Foley (D-Wa) and Congressman Gerald 
Solomon (R-NY). : 
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Interview With U.S. State Department Official 
Reported 

NC2804 104093 Nicosia CYPRUS NEWS AGENCY in 
English 0644 GMT 28 Apr 93 


{Report by Maria Myles] 


[Text] Washington, Apr 28 (CNA)}—U.S. State Depart- 
ment Special Coordinator for Cyprus John Maresca has 
expressed support for keeping UNFICYP [UN Forces in 
Cyprus] on the island of Cyprus. 


In an exclusive interview to the CYPRUS NEWS 
AGENCY (CNA) Tuesday night [27 April], Maresca 
stressed that Washington wanted the UN peace-keeping 
force to remain in Cyprus. 


Asked specifically if it would be mght to say that the 
general consensus in the U.S. Administration was that 
UNFICYP should remain in Cyprus, he replied: “Of 
course, of course.” 


Requested to outline the U.S. position on the two 
alternative proposals presented by UN Secretary- 
General Butrus Butrus-Ghali on the future of UNFI- 
CYP, Maresca told CNA: “We are currently considering 
all of these points.” 


He added: “There are currently discussions going on and 
we are considering all of this right now in Washington. I 
am sure in the end it will come out in the most effective 
way.” 

The UN chief proposed either the UN force to keep its 
present composition, namely six companies, or to reduce 
its strength to four companies in addition to 200 
observers. The Cyprus Government favours the first 


proposal. 


Asked to comment on reports suggesting that the U.S. 
Administration does not favour assessed contributions, 
the U.S. diplomat said: “We are looking at the most 
effective way to do this right now so we haven't excluded 
any one thing.” 


Replying to a question as to when the draft resolution on 
UNFICYP proposed by the UN secretary-general cur- 
rently under discussion by the Security Council would be 
passed, Maresca said: “It is very hard to predict when the 
resolution will be passed. The UN Security Council has 
a calendar with a lot of other subjects. This is a fairly 
urgent matter and so I am sure it will be dealt with 
quickly.” 


To a question on the date for the resumption of the 
Cyprus peace talks in New York, (in view of Butrus- 
Ghali’s reference to May 30 as opposed on May 24 as 
previously mentioned), Maresca said: “I am not the 
master of the dates but I understand that it 1s May 24.” 


Asked to give his assessment of the current preparatory 
talks between Gustave Feissel, Butrus-Ghali's resident 
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representative to Cyprus, and President Glavkos Klin- 
dhis and Turkish Cypriot leader Rauf Denktas, he said 
“so far as I know, it is a very thorough preparation in 
every way.” 


Invited to outline the key issues Feissel was discussing 
with Klinidhis and Denktas, Maresca said he could not 
tell and added it was up to Feissel and the UN to take up 
issues “in any order they think it is appropriate.” 


In Nicosia, Foreign Minister Alekos Mikhailidhis 
announced that Maresca would be visiting Cyprus “in 
the next few days.” 


Denktas Questioned as Election Debate Continues 


TA2704 134393 Nicosia Bayrak Radio in Turkish 1030 
GMT 27 Apr 93 


[Text] The Republican Assembly is continuing a debate 
on recent Cyprus developments in closed session. Presi- 
dent Rauf Denktas is also attending the meeting. The 
Assembly, which began its session on the subject at 1000 
this morning, recessed at 1300 and will resume the 
debate at 1430. 


Denktas replied to reporters’ questions upon arrival at 
the Republican Assembly. Denktas declared that every- 
thing has been resolved following the agreement reached 
between the National Unity Party and the Republican 
Turkish Party concerning early elections. Asked when 
early elections will be held, Denktas said: That will be 
decided by the government and the Assembly. July has 
been mentioned for early elections, but, also in my 
opinion, this is too early. As far as | know, there is 
consensus for early elections to be held in 1993. 


In reply to a question of whether the death of President 
Turgut Ozal in Turkey will obstruct the work on elec- 
tions in the Turkish Republic of Northern Cyprus 
[TRNC], Denktas remarked that events in Turkey 
always affect the Turkish Cypriots, but he does not 
believe that it will affect this issue. Pointing out that all 
the parties in Turkey are aware of the situation in the 
TRNC and an exchange of views was conducted on the 
subject of elections, the president noted, however, that 
Turkey does not interfere in the internal affairs of the 
TRNC. He said: Turkey has openly declared all its 
policies regarding Cyprus. It would want everything to 
be in order in the TRNC. Its insistence on this cannot be 
interpreted as interference in our internal affairs. This is 
something done in order to assist us. Turkey has always 
helped us in providing the best service to our people. 


Responding to another question, Denktas expressed the 
belief that the question of authority [to represent the 
Turkish Cypriot side at the intercommunal talks] will be 
resolved today. He added that it will not be necessary to 
go to Ankara again after the conclusion of the Repub- 
lican Assembly debate. 


Asked if he will act to arrange a meeting between 
political party leaders, Denktas recalled that he brought 
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the party leaders together on the election law and started 
the process. The recent contacts constitute a continua- 
tion of this process, the president noted, adding: | am 
ready to listen to any party that wants me to mediate. If 
the other parties also ask me to act as an arbitrator, it is 
my duty to assist them on any subject. 


Denktas Receives UN's Feissel, Says Meeting 
Informal 


TA2804 133093 Nicosia Bayrak Radio in Turkish 1030 
GMT 28 Apr 93 


[Text] Gustav Feissel, assistant UN special envoy in 
Cyprus, is continuing the preparatory work in connec- 
tion with the new round of the Cyprus talks to begin in 
New York on 24 May. Within this framework he was 
received by President Rauf Denktas this morning. Pres- 
idential adviser Necati Munir Ertekun, Presidential 
Under Secretary Taner Etkin, Ozer Koray, Foreign Min- 
istry under secretary, and UN political adviser Joha Paul 
Cavanaugh were present at the meeting, which lasted 
over an hour at the presidential residence. 


Denktas, in a statement after the meeting, said that it 1s 
natural that he should be in contact with Feissel, adding 
that these meetings are unofficial since he has not yet 
received an authorization from the assembly. Pointing 
out that these meetings should be viewed as natural, 
Denktas added that they enable him to see what the 
other parties want to do. He noted that they have not yet 
discussed the essence of the problems and that this will 
be done after tomorrow. 


Denktas Raps Greek Cypriot Financial Aid to 
UNFICYP 


TA2804 163993 Nicosia Bayrak Radio in Turkish 1530 
GMT 28 Apr 93 


[Excerpt] [passage omitted] Replying to reporters ques- 
tions after his meeting with Gustav Feissel, assistant 0'N 
special envoy in Cyprus, Denktas said that the Greek 
Cypriots have begun to continuously raise the issue of 
Maras [Varosha], stressing that confidence building mea- 
sures cannot begin with territorial concessions to the 
Greek Cypriots. Pointing out that the scope of the 
confidence building measures is very large, Denktas said: 
We have always discussed them and we are continuing to 
do so. One should first think about who should give what 
to whom before the issue of concessions begins 


On being reminded that the Greek Cypriot side allocated 
$15 million to enable the UNFICYP to continue to 
function on the island without a reduction in its forces, 
Denktas said that this was a significant problem. He 
drew attention to the fact that such a development would 
transform one-third or all of these forces into Greek 
Cypriot mercenaries. Pointing out that it is impossible 
for the Turkish Cypriot side to accept such a develop- 
ment, Denktas warned that this would climinate the 
possibility of cooperation with the UNFICYP. He 
added: If they want to give money that 1s their business. 
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If, however, a resolution is adopted saying thai the 
Cyprus Government gave money to the UNFICYP then 
our cooperation with these forces will be jeopardized. 
We will then be faced with a very difficult situation. 


Police Fire on Turkish Ship Said Carrying Illegal 
Cargo 


NC2804 114993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 28 


Apr 93 


[Excerpt] A Cypriot Police gunboat today fired on an 
unidentified vessel sailing inside Cypriot territorial 
water six miles off the coast of Zyyi [20 miles east of 
Limassol] after it ignored warning shots and an earlier 
call to identify itself. The shooting wounded two people, 
who were identified as Turks. 


According to a statement by Foreign Minister Alekos 
Mikhailidhis, the vessel was located inside Cypriot ter- 
ritorial waters at around 0900. Police on the gunboat 
“Evagoras” asked it to identify itself. The vessel did not 
respond, so warning shots were fired. The vessel still 
failed to respond, so the launch fired again, wounding 
two people. Mikhailidhis said that following arrange- 
ments by the Cypriot Government, a helicopter from 
British bases was sent to the area to pick up the 
wounded, but the vessel sailed out of Cypriot waters. The 
foreign minister said the government has briefed Inter- 


pol. [passage omitted] 


[In a similar report, Nicosia CYPRUS NEWS AGENCY 
in English at 1110 GMT on 28 April, citing Police 
Spokesman Savas Antoniadhis, adds the following: 
“Despite repeated calls and warning shots the cargo ship 
continued on its course, he said. “It is believed that it was 
carrying illegal cargo,’ Antoniadhis said. 

(“He could not specify the ship's course, but uncon- 
firmed reports said that it appeared to be heading 
towards Lebanon.”] 


[Nicosia Bayrak Radio in Turkish at 1030 GMT on 28 
April carries the following report: 


{“A Turkish freighter travelling from Istanbul to Gazi 
Magosa [Famagusta] was attacked by a Greek Cypriot 
gunboat in south Cyprus, south of Larnaca, at approxi- 
mately 1000 [0700 GMT] today. It was reported that at 
least two persons were wounded in the incident. 


“According to information received from the Foreign 
Ministry authorities, the Greek Cypriot gunboat tried to 
stop the Turkish freighter “Alp-5“ on the high seas on 
the outskirts of south Larnaca by blocking its advance. 
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The Greek Cypriot gunboat fired at “Alp-5S* after it did 
not stop. First Captain Hasan Guclu and sailor Hasan 
Kalkan were wounded in the incident. 


(“The ministry authorities reported that the develop- 
ments related to the incident are under investigation, 
and that they had asked help from the UN peace forces 
in transporting the wounded to the Turkish Republic of 
Northern Cyprus [TRNC] or to a British base. 


(“President Denktas, who learned of the incident during 
his meeting with Gustav Feissel, the UN Secretary 
General’s envoy in Cyprus, voiced his protest of the 
incident and asked Feissel to assist the Turkish Cypriot 
side in their initiatives to pick up the wounded. Denktas 
said that as soon as the incident became known, initia- 
tives were undertaken with the authorities of the British 
base and that the British expressed readiness to help. 
Denktas said that the Greek Cypriot side was politically 
exploiting the transportation of the wounded to Turkish 
Cypriot hospitals. Denktas remarked that the Greek 
Cypriot side is claiming that the incident happened 
because the Turkish freighter did not stop after being 
told to stop, and he added: Instead of opening fire at a 
ship travelling off the coast, they could have approached 
it and conducted a search. Denktas stated: This incident 
and the recent border incidents show that fanatic people 
on the Greek side are trying to create annoyances, and 
this is sad. We hope that Klinidhis will be able to take 
preventive measures so that these kind: of incidents will 


he 


not occur.”"} 


Eroglu Condemns Attack 


TA2804 162393 Nicosia Bayrak Radio in Turkish 1530 
GMT 28 Apr 93 


[Text] Prime Minister Dervis Eroglu has condemned the 
Greek Cypriot attack on a Turkish vessel sailing off 
Larnaca. According to a statement issued by the Prime 
Ministry's Press Bureau, Eroglu described the incident, 
which resulted in the injuring of the captain and a crew 
member of the freighter Alp-5, as another manifestation 
of Greek Cypriot aggression. He added that the Greek 
Cypriot leadership should refrain from resorting to such 
provocations, noting that they might adversely affect the 
Cyprus talks. He further expressed the hope that the 
world got the necessary message from the incident. 


Pointing out that the Ministry of Foreign Affairs and 
Defense is looking into the incident, Eroglu added that a 
protest has been lodged with the United Nations 
regarding the Greek Cypriot aggression. He also wished 
the injured a speedy recovery and called on the Greek 
Cypriots to act more responsibly in a bid to prevent the 
repetition of similar incidents. 
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